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General 


Reportage on Seattle APEC Ministerial Meeting 


Meeting Ends; Emphasis on Trade 


OW 1911202693 Beijing XINHUA in English 2007 
GMT 19 Nov 93 


[Text] Seattle, November 19 (XINHUA)—The fifth min- 
isterial meeting of the Asia-Pacific Economic Cooperation 
(APEC) forum concluded here this morning with a strong 
commitment to market access and a call for acceleration of 
the global trade talks. 


In a joint statement, APEC confirmed trade and invest- 
ment liberalization as the “cornerstone” of APEC’s iden- 
tity and activity. 


“Strengthening the multilateral trading system, expanding 
regional and global trade and improving investment rules 
and procedures in a GATT-consistent manner are central 
APEC objectives,” the communique said. 


The APEC ministers emphasized, meanwhile, the impera- 
tive that APEC members give effective support to the 
market-driven dynamism of the region. 


“The Uruguay Round must conclude by December 15,” 
the communique stressed. 


APEC, the communique said, has agreed to improve access 
to tariff data, reduce administrative barriers to trade, 
streamline customs procedures, harmonize the diverse 
approaches to standards and encourage the flow of invest- 
ment. 


The APEC meeting also adopted here today the “Declara- 
tion on an APEC Trade and Investment Framework”. 


The declaration, the communique said, significantly 
advanced APEC’s role in trade and investment by 
engaging APEC members in both policy and facilitation 
matters. 


The APEC members, according to the communique, also 
reached consensus on a series of topics, including trade 
and investment data, trade promotion, investment and 
industrial science and technology, human resources devel- 
opment, energy cooperation, marine resource conserva- 
tion, telecommunications, fisheries, transportation and 
tourism. 


Reaffirming that APEC is “an open and evolving process”’, 
the APEC ministers also agreed to address the issue of new 
members in a manner which is responsive to APEC’s 
needs. 


US. Officials on Meeting 


OW 1911212393 Beijing XINHUA in English 2103 
GMT 19 Nov 93 


{Text] Seattle, November 19 (XINHUA)—The fifth min- 
isterial meeting of Asia-Pacific Economic Cooperation 
(APEC) forum, which ended here today, was described by 
U.S. officials as providing new energy for global trade 
talks. 
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“Our meetings were highly productive,” said US. Secre- 
tary of State Warren Christopher. It “exemplifies the 
forward looking spirit that APEC has had and has charac- 
terized its relatively short life.” 


APEC was created four years ago to bring together the 
diverse, dynamic and exciting economies in the Asia and 
Pacific region. Its members have been expanded to 17 at 
this ministerial meeting. 


“This year’s ministerial was devoted to expanding trade 
and investment in the Asia Pacific region. [i could not 
have found a better time,” Christopher told a press con- 
ference. 


What is significant about this meeting is that the APEC 
members reached an agreement. first of its kind ever, ona 
series of specific measures of market access. 


Sandwiched between the U.S. Congress vote on North 
American Free Trade Agreement and the deadline for 
GATT talks, the ministerial meeting took on additional 
significance and urgency, U.S. officials said. 


APEC's mission to remove barriers to common prosperity 
and build bridges between economies “have never been 
more crucial than it is right now,” Christopher said. 


With two new members of APEC, Mexico and Papua New 
Guinea, joining the organization this year, APEC has also 
taken a step forward in institutional expansion. 


The meeting also issued an urgent call to the immediate 
conclusion of the global trade talks under the General 
Agreement on Tariffs and Trade. 


“It will be inconceivable for this organization not to state 
in its strongest terms its concern to conclude the Uruguay 
Round,” U.S. Trade Representative Mickey Kantor told 
reporters. 


U.S. Commerce Secretary Ronald Brown, meanwhile, said 
that the meeting signals “a defining moment in interna- 
tional economic policy.” 


Members Discuss GATT Talks 
OW1911225493 Beijing XINHUA in English 2221 
GMT 19 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—With a series of 
market access commitments, the Asia-Pacific region called 
here today for urgent action to complete the Uruguay 
Round of global trade talks. 


In its declaration, the fifth ministerial meeting of the Asia- 
Pacific Economic Cooperation (APEC) forum, which 
ended here today, said a strengthened multilateral trading 
system will serve as the foundation for trade expansion 
initiatives within APEC. 

“The time for pledges and commitments is long past.’ the 
declaration said. “APEC members are ready to do their 
part to meet ti.3s challenge in the remaining few days. 


At the end of the two-day mecting, APEC members have 
agreed to participate in the package of sectoral initiatives 
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agreed in July 1993 by the leading industrial countries and 
to build that package even further by adding additional 
items of specific interest to APEC. 


Such additional items include, for example, electronics 
and natural resource-based products. The trade in these 
sectors is valued at about 250 billion U.S. dollars. 


The global trade talks sponsored by the General Agree- 
ments on Tariffs and Trade (GATT) were started seven 
years ago and are scheduled to end by December 15 this 
year. 


APEC members, in the declaration, challenged Uruguay 
Round participants to improve their market access offers 
in Geneva. 


The declaration, meanwhile, said that a successful result of 
the trade talks will require “the strongest possible package 
of agricultural trade liberalization”, including for pro- 
cessed goods. 


APEC said that its members have agreed to contribute to 
GATT talks by offering to eliminate, reduce or harmonize 
tariffs and non- tariff barriers previously agreed by the 
U.S., Japan, European Community and Canada. 


It also offered to eliminate, reduce or harmonize the trade 
barriers in additional sectors of particular importance to 
APEC economies. 


The declaration said that APEC will do its utmost to secure 
market access Opportunities in goods and services of 
particular interest to APEC economies. 


APEC, meanwhile, asked to keep the most favored trading 
Status derogations “to a minimum” in order to begin the 
process of progressive liberalization that will accompany 
the strong framework of rules already negotiated. 


“APEC members are ready to meet the challenges of 
bringing the (Uruguay) round to a successful conclusion 
and pledged to work diligently towards this end in Geneva 
in the coming weeks,” said U.S. Trade Representative 
Mickey Kantor. 


APEC accounts for 40 percent of the world’s population 
and has a combined gross domestic product of 13 trillion 
dollars, accounting for 40 percent of world trade. 


Qian Qichen on MFN, Future Talks With U.S. 


HK2111070193 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1000 GMT 20 Nov 93 


{By reporters Liu Liping (0491 4539 1627) and Li Wei 
(2621 0251)) 


[Text] Seattle, 19 Nov (ZHONGGUO XINWEN SHE)}— 
Qian Qichen, Chinese vice premier and foreign minister, 
said here this afternoon: China is against linking trade to 
issues that have nothing to do with trade. As the most 
favored nation [MFN] trading status benefits both the 
United States and China, if it is revoked the two sides will 
suffer and it will not be particularly beneficial or harmful 
to either side. 
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Qian Qichen made these remarks in response to a 
reporter's question on the MFN status. 


In answering a question regarding which specific issues 
will contacts between China and the United States con- 
tinue in the future, Qian Qichen replied that following the 
meeting between Chinese and American leaders in Seattle. 
contacts and exchanges between leaders of the two coun- 
tries will increase. Moreover, there are many specific 
issues that will be discussed, including trade, human rights, 
and arms proliferation. All matters of concern to the two 
sides may be discussed. 


Qian Qichen said that the United States is concerned 
about the large trade deficits, while the Chinese side is 
concerned whether the U.S. products it wants to buy will 
be approved. “What we want are high-technology products 
rather then ordinary goods. President Clinton told us that 
restrictions on sales of such products will be lifted.” 


On the question of Korea's nuclear capacity, Qian Qichen 
replied that China's position is that the relevant parties 
should hold talks, first to maintain peace and stability of 
the Korean peninsula, and second, turn the Korean pen- 
insula into a nuclear-free zone. 


President Clinton Meets Japan's Hosokawa 


OW'1911135493 Beijing XINHUA in English 1334 
GMT 19 Nov 93 


[Text] Seattle, November 18 (XINHUA)}—The forth- 
coming meeting between U.S. President Bill Clinton and 
Japanese Prime Minister Morihiro Hosokawa will not be 
on specifics, a senior Japanese official said here today. 


The official, who declined to be named, said that Tokyo is 
trying its best to make the U.S.-Japanese summit meeting 
“comfortable,” which he said will be on various topics. 


Observers here said that details of the trade framework 
signed between the two countries in Tokyo last July still 
need to be worked out, and they might be a high priority of 
the summit. 


The official, meanwhile, denied that Japan is trying to 
maintain its low profile in the Asia-Pacific Economic 
Cooperation (APEC) forum, which is holding its fifth 
ministerial meeting here. 


“We think APEC is the core of economic cooperation in 
Asia and the Pacific,” the official said. “We'd like to make 
it a forum for open regional cooperation and to comple- 
ment, even strengthen, the Uruguay round of global trade 
talks.” 


The official also said that the U.S. export of apples to 
Japan is now under serious review, although some “very 
difficult technicalities remain to be solved.” 


The official also said that the proposed import of rice by 
Japan, now strongly urged by the US.. is “a delicate 
issue.” 


“We are doing our utmost to conclude the negotiations.” 
the official said. 
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He stressed that Japan is the largest importer of agricul- 
tural products in the world. 


Both President Clinton and Prime Minister Hosokawa will 
attend the informal leadership conference of the APEC 
forum on Saturday [20 November]. The bilateral m<eting 
will be the second of its kind this year. 


Article Previews President Clinton-Jiang Meeting 
HK2211134993 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0857 GMT 18 Nov 93 


[Special article by reporter He Chong (6320 3095)] 


[Text] Hong Kong, 18 Nov (LHONGGUO TONGXUN 
SHE)—At a time when Sino-US. relations are at a critical 
juncture, Chinese President Jiang Zemin has come upon 
invitation to participate in the forum of state leaders of the 
Asia-Pacific Economic Cooperation [APEC] in Seattle and 
will meet with U.S. President Clinton. This is the first 
Sino-U.S. summit since February 1989 as well as the first 
meeting between the two leaders Jiang Zemin and Clinton. 
This undoubtedly offers an opportunity to seek under- 
standing and cooperation at a time when Sino-U:S. rela- 
tions are at a low ebb now. For the sake of peace and 
stability in the Asia-Pacific region and the world and for 
the fundamental interests of their two peoples, they will 
seek common ground while reserving differences. avoid as 
much confrontational friction as possible, restore and 
strengthen exchanges and cooperation in all areas between 
the two countries, and usher in the future of Sino-U.S. 
relations. 


There is no denying the fact that Sino-U.S. relations have 
been very tense over the past year; for example, the United 
States has decided to sell 150 F-16 fighter planes to 
Taiwan; attached human rights conditions to extension of 
most favored nation status to China; shadowed, inter- 
cepted, and inspected a Chinese freighter, the Yinhe: 
opposed China in its bid for the 2000 Olympic Games; and 
imposed an embargo on high-technology exports to China 
on the false charge that China had supplied M-11 missiles 
to Pakistan, causing China to make strong protests. 


The reason the United States has wantonly made it tough 
for China is because they have made an incorrect estimate 
of the international and China's situation. In the wake of 
the “4 June incident” in the late spring and early summer 
of 1989, the United States came to the conclusion that the 
CPC’s regime was unstable. It aroused other Western 
countries to “place sanctions” on China on the one hand 
and supported “pro-democracy activists” on the other in 
an attempt to quicken China’s “peaceful evolution.” Since 
the disintegration of the Soviet Union and the shakeup of 
Eastern Europe, the United States has declared itself to be 
the “world’s sole superpower” and claimed that it would 
establish a “unipolar new world order.” Moreover. it holds 
that China has become the “last fortress” of communism, 
and it has therefore directed its “strategy of containment” 
at China. 


As a leaf on a man’s eyes, so is this U.S. political bias, 
which makes it unable to see clearly the profound changes 
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in the inte: ational and China's situation. China has 
succeede’ — apidly overcoming internal difficulties after 
the “4 sue incident,” counteracted the United States’ 
interference and pressure by adopting the strategies of 
“waiting for the opportunity” and of “overcoming firm- 
ness with gentleness,” and firmly stuck to the orientation 
of taking economic development as the central task, fur- 
ther deepened the reform of the economic system, 
increased the extent of opening to the outside world, and 
gradually changing from a planned economy to a market 
economy. Since having created a good investment envi- 
ronment, China is attracting capital from all over the 
world, importing world advanced science and technology, 
quickening economic development, and advancing at an 
annual growth rate of 12 percent or above. Following the 
“Japan miracle” and the rise of the “four tigers.” [as 
received] China, the giant dragon, has wakened and ts 
ready to fly. At this time. Uncle Sam on the other side 
admits as if awakening from a dream that the next century 
is the “century of Asia” and the “century of China.” All 
this has changed so rapidly. 


In view of this, the United States 1s compelled to change its 
Asia and China policies. The mass media disclosed that 
during July. the U.S. Government organized an interde- 
partmental think tank to assess the U.S. foreign policy all 
over again. Later. national security adviser Lake [lai ke 
5490 0344] wrote a “memorandum of action” and sub- 
mitted it to Clinton for his signature in September. It has 
become the program of action for modifying foreign 
policy. The core content of the document is that the 
United States has decided to replace the outdated “policy 
of containment” with the “policy of expansionism” in the 
post-cold-war period by expanding democracy, human 
rights, and market economy and by cutting back on the 
activities as the “world’s policeman.” It also has admitted 
that the United States “must not isolate China,” but 
“should maintain higher-level dialogue,” settle Sino-U_S. 
discrepancies and disputes through high-level diplomatic 
means rather than bringing pressure, and quicken the 
opening of China's market. On the basis of modifying its 
China policy, coupled with the fact that U.S.-Asia trade 
volume exceeds the U.S.-Europe trade volume by 50 
percent, the United States has decided to shift its eco- 
nomic and diplomatic strategic focus from Europe to Asia. 
The United States also plans to consolidate APEC to 
gradually change it into an Asia- Pacific economic and 
trade region or an Asia-Pacific economic community 
under US. leadership with a view to contending with the 
integrating European Community and to keeping Japan 
and China in check and commanding the world through it. 


People see that Clinton has seized the opportunity of the 
United States being the host country for the fifth APEC 
forum to propose a summit of Asia-Pacific countries. In 
his heart, the main figure he wants to meet with is Jiang 
Zemin. Since the United States had not lifted the “ban” on 
meetings between U.S. and Chinese officials at the minis- 
terial level, a Sino-U.S. summit was impossible. in a 
mecting with Chinese Foreign Minister Qian Qichen in 
early October, U.S. Secretary of State Christopher offi- 
cially communicated the message that the United States 
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intends to improve Sino-U.S. relations. Clinton lifted the 
“ban” himself and sent the secretary of agriculture, an 
assistant secretary of defense, a deputy trade representa- 
tive, and the secretary of finance on China visits to express 
the hopes of restoring high-level Sino-U.S. exchanges and 
expanding cooperation. 


Recently, Chinese leaders have told U.S. guests many 
times that despite the discrepancies and difficulties in 
Sino-U.S. relations, they share wide-ranging common 
interests and that on the question of Sino-U.S. relations. 
China’s adopts the attitude of enhancing trust, reducing 
trouble, developing cooperation, and pursuing no confron- 
tation. China hopes to develop equal and mutually bene- 
ficial relations on the basis of the three Sino-U.S. joint 
declarations and especially on the basis of the principles of 
respecting each other's sovereignty and noninterference in 
each other's internal affairs. 


At Clinton’s invitation, Jiang Zemin has gladly headed for 
the meeting and will discuss in good faith Sino-U.S. 
relations and the economic future of Asia-Pacific face- 
to-face with Clinton. Before leaving Beijing for Seattle on 
17 November, Jiang Zemin said: “I hope that through 
meeting with Clinton, we can increase mutual under- 
Standing, face the 21st century together, and handle Sino- 
U.S. relations with foresight so that they will come onto 
the right track and have a new beginning. And this is what 
the peoples of China and the United States and people 
around the world are delighted to see.” 


The meetings between the ieaders of the world’s two largest 
nations in the next few days have become the focus of the 
global news media because the results of the talks wili have 
a bearing on the whole world and on the 21st century! 


President Clinton Previews Talks With Jiang 


OW 1911202593 Beijing XINHUA in English 2017 
GMT 19 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—U:S. President 
Bill Clinton said her. today that his scheduled meeting 
today with Chinese President Jiang Zemin is to put U.S.- 
China relations on a more constructive path. 


Speaking this morning in a get-together of Seattle busi- 
nessmen, the President said that he looked forward to 
meeting Jiang, the highest level official contact between 
the two countries in more than four years. 


The meeting, Clinton said, is “in an effort to put our 
relationship with China on a more constructive path.” 


Begins Talks With Jiang 


OW 1911214993 Beijing XINHUA in English 2142 
GMT 19 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin and U.S. President Bill Clinton began 
formal talks here today on bilateral relations and other 
issues of common concern. 


This is the highest level official contact between the two 
countries since February 1989. 
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Calls Talks ‘Very Productive’ 
OW 2011100693 Beijing XINHUA Domestic Service in 
Chinese 0554 GMT 20 Nov 93 


{By reporter Ying Qian (2019 6197)} 


[Text] Seattle, 19 Nov (XINHU A}—Affer holding a formal 
meeting with PRC President Jiang Zemin on 19 
November. U.S. President Clinton said: The meeting was 
“very productive” [fu you cheng guo 1381 2589 2052 
2654] and was “a good beginning.~ 


The 90-minute meeting was held at the Rainier Club 
building in downtown Seattle on the afternoon of 19 
November. It was also the first formal meeting between the 
top leaders of the two countries since February 1989. 


When briefing reporters on the meeting's results, Clinton 
said: “After ali, China is a country representing one-fifth of 
the world’s population, and it is the world’s fastest growing 
economy. We must make joint efforts regarding a wide 
range of regional and global issues.” 


He held: The meeting “shows that our two countries are 
determined to continually develop the positive aspects of 
our existing relations. Meanwhile, we will discuss and 
resolve existing problems with a more candid attitude than 
in the past.” 


Clinton added that he raised issues on human rights. 
weapon proliferation, and trade disputes during the 
meeting. He specifically mentioned human rights issues. 
calling them “a barrier to the establishment of normal. 
complete, and constructive relations” between the ‘wo 
nations. 


President Clinton reiterated U.S. adherence to the one 
China policy, which he said is “a correct policy.” However. 
he also said that the policy “does not preclude us from 
implementing the “Taiwan Relations Act.” 


Qian Qichen Briefs on Clinton-Jiang Meeting 


OW 2011124693 Beyine XINUUA Domestic Service in 
Chinese 0802 GMT 20 Nov 93 


[By reporters Ma Shengrong (7456 0524 2837) and Huang 
Yong (7806 3144)] 


[Text] Seattle, 19 Nov (XINHUA}—PRC President Jiang 
Zemin had a formal meeting with U.S. President Clinton 
here on the afiernoon of 19 November. The entire meeting 
lasted 90 minutes, and the talks were held in a positive and 
constructive [ji ji de, jian she xing de 4480 2817 4104 1696 
6080 1840 4104) atmosphere 


This was disclosed by Qian Qichen. vice premier of 
China's State Council and concurrently foreign minister. 
at a news conference on the evening of 19 November. 


Qian Qichen said: President Clinton welcomed President 
Jiang Zemin to the United States. He said China 1s a very 
important country with a bright future. He capressed deep 
admiration for China's economic achievements. 
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Qian Qichen said: President Clinton emphasized his com- 
mitment to implement the one-China policy and to abide 
by the various principles enshrined in the three Sino-U.S. 
joint communiques. President Jiang Zemin expressed his 
appreciation for this gesture. 


During the meeting, both sides recognized that the Sino- 
U.S. relationship is very important and agreed that they 
should not only treat it as a matter of bilateral ties but 
should place it in the global context and look to the future 
and the 21st century. 

Qian Qichen said: During the meeting, President Jiang 
Zemin said: The world has as many as ! ,000 ethnic groups 
in some 200 countries with diverse cultural traditions and 
lifestyles. The world’s diversity and variegation are good, 
not bad. Different countries and cultures should conduct 
exchanges with each other and share the achievements of 
human civilization. These exchanges should only be con- 
ducted on the basis of the people's independent and free 
will. 


During the meeting, Jiang Zemin also said: With the Cold 
War's end, economic development has now become the 
key task. The current sluggish international economy, if 
allowed to continue, will be detrimental to both world 
peace and development. 


Jiang Zemin particularly emphasized: The two large coun- 
tries—China and the United States—are influential in the 
world and share common interests on many major issues. 
If they enhance mutual trust, they can play a positive role 
in international affairs. It is a reality that there are differ- 
ences between China and the United States. Solutions to 
certain issues of concern to either side can be found 


through sincere dialogue. 


Qian Qichen said: President Jiang Zemin suggested that 
the two sides continue high-level contacts, and he invited 
President Clinton to visit China at a convenient time. 
President Clinton said he is looking forward to the oppor- 
tunity of paying such a visit, which he described as a 
childhood wish. 


Qian Qichen said: The two sides also agreed to exchange 
visits and consultations between their foreign ministers 
and to increase contacts between their relevant depart- 
ments. They were very satisfied [hen man yi 1771 3341 
1942] with the meeting, which they called a good begin- 
ning. 


Qian Qichen also answered some questions raised by 
reporters. 


When asked about the most favored nation [MFN] treat- 
ment, Qian Qichen said: “China's position is that it 
opposes a linkage between trade and unrelated issues. This 
is because MFN treatment benefits both the United States 
and China. Rather than being particularly beneficial or 
detrimental to either side, its abolishment would be detri- 
mental to both the United States and China.” 


Responding to a question on what specific issues would see 
continued contacts between China and the United States, 
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Qian Qichen stated: Leaders from the two sides will 
increase exchanges and contacts following this leadership 
meeting between China and the United States. Moreover, 
there will be follow-up discussions on many specific issues, 
such as trade, human rights, and weapons proliferation. All 
issues of concern to both the United States and China can 
be discussed. The United States is concerned about its 
huge trade deficit, whereas China is concerned about 
gaining approval for its purchases of U.S. products. He 
said: “We are not buying ordinary goods. but high- 
technology products. The U.S. President told us that they 
would substantially loosen controls on these sales.” 


Speaking of the nuclear issue on the Korean peninsula, 
Qian Qichen said: We made our position clear. First, we 
should maintain peace and stability on the Korean penin- 
sula. Second, we should realize denuclearization on the 
Korean peninsula. Specific means should be discussed by 
the parties concerned. 


Chinese officials who attended the formal meeting 
included Qian Qichen and Vice Forcign Minister Liu 
Huaqiu, who are accompanying President Jiang Zemin 
during his visit, as well as Li Daoyu, Chinese ambassador 
to the United States. 


U.S. officials who attended the formal meeting included 
Warren Christopher. secretary of state, Samuel Berger. 
deputy assistant to the president for national security 
affairs; and Stapleton Roy. U.S. ambassador to China. 


At President Clinton's invitation, President Jiang Zemin 
came to Seattle to attend the informal leadership meeting 
of the Asia- Pacific Economic Cooperation organization. 


Calls Talks ‘Positive’ 


OW 2011101793 Beijing XINHUA in English 1001 
GMT 20 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—The formal 
talks between Chinese President Jiang Zemin and US. 
President Bill Clinton are “positive and constructive.” 
said Chinese Vice-Premier Qian Qichen . 


During the 90-minute talks, Clinton expressed his wel- 
come to Jiang and said that China is an important country 
with a bright future, Qian, who is also China's foreign 
minister, told a press conference. 


Clinton also expressed admiration for China's economic 
achievements, said Quan. 


Clinton emphasized that he is committed to “one China” 
policy and will abide by the principles enshrined in the 
three joint communiques between the two countries, for 
which Jiang expressed his appreciation, according to Quan. 


During the talks, both sides called Sino-U.S. relationship 
very important and agreed that they should put 11 not only 
in a bilateral but also in a global context and look to the 
21st century in handling Sino-U_S. relations. 


Jiang said that there are over 1.000 ethnic groups in more 
than 200 countrics with diverse and colorful cultural 
traditions and life styles and this is a good thing. not a bad 
thing. 
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Nations and cultures should carry out exchanges with one 
another and share the achievements of human civiliza- 
tions, Jiang said, adding that exchanges should be con- 
ducted only on the basis of the people's independent and 
free will. 


Jiang said that with the end of the Cold War, the key task 
faced by the world people should be economic develop- 
ment. If the world’s sluggish economic situation is allowed 
to continue, it will be detrimental to world peace and 
development. 


Jiang stressed in particular that China and the United 
States are two influential countries in the world and share 
common interests on many major issues. If they enhance 
mutual trust, the two countries can play a positive role in 
the world. 


It is a reality that there exist differences between the two 
countries, Jiang said, but solutions can be found through 
sincere dialogue. 

Jiang proposed that the high-level contacts between the 


two countries be continued and he invited Clinton to visit 
China at his convenience. 


Clinton said that he looked forward to the opportunity of 
visiting China, which he said he had hoped for since he was 
a child. 


Both sides also agreed on exchange of visits and consulta- 
tions between the foreign ministers and on more contacts 
between relative departments of the two countries. 


Both Jiang and Clinton were satisfied with their talks and 
considered them a “good beginning.” Qian said. 

When asked about the most-favored nation (MFN) status 
issue, Qian said, “China is opposed to linking trade with 
non-related issues, because MFN status is beneficial to 


both the United States and China. Removal of the status to 
China will be detrimental to both of them.” 


Qian said that after the Sino-U.S. formal talks, the 
exchange and contact between the two countries’ leaders 
will increase and further discussions will be held on many 
specific issues such as trade, human rights and weapons 
proliferation. 


All issues that concern the two countries can be discussed, 
Qian said, adding that the U.S. is concerned about its huge 
trade deficit while China wants to see that its purchase of 
American products can be approved by the U.S. Govern- 
ment. “We are buying high-tech products, not ordinary 
ones. The American President told us that they will 
substantially loosen the control on the sales of such prod- 
ucts,” he said. 


On the nuclear issue in the Korean peninsula, Qian said, 
“we have made it clear that firstly, peace and stability in 
the Korean peninsula should be maintained and secondly 
denuclearization should be realized. Specific means should 
be adopted through negotiations by the parties con- 
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Foreign Minister Qian and U.S. Secretary of State Warren 
Christopher were present at the talks between Jiang and 
Clinton. 


Jiang Gives 20 Nov News Conference on Talks 


Says APEC Should Be ‘Open’ 


OW 2011204493 Beijing XINHUA in English 2035 
GMT 20 Nov 93 


[Text] Seattle, November 20 (XINHUA)}—Chinese Pres)- 
dent Jiang Zemin said here today that the Asia-Pacif © 
Economic Cooperation (APEC) should be an “open’ 
forum for economic cooperation rather than a close-knit 
economic bloc. 


A region cannot achieve economic development in 1sola- 
tion of the rest of the world, said Jiang at the informal 
APEC leadership conference. 


“We should open ourselves to countries within and 
without our region. And we should work for a fair and just 
economic relationship both within our region and 
throughout the world.” Jiang said. 


He said: “The Asia-Pacific region does not owe its success 
to the formation of a bloc, be it economic, political. or 
military.” 

“The boom in our region is attributable to the policy of 
opening- up and cooperation, to the readiness of learning 
from one another and supplying each others’ needs, and to 
the observance of mutual respect. equality and mutual 
benefit,” he said. 


“Proceeding from this viewpoint,” Jiang said, “we hold 
that APEC should be an open. flexible and pragmatic 
forum for economic cooperation and a consultation mech- 
anism rather than a closed, institutionalized economic 


The Chinese president said that many developing coun- 
tries are weighed down by economic woes, as the gap 
between the north and south 1s widening. 


“If all of us keep in mind the development of the entire 
mankind, it will not be difficult for us to come to a 
common understanding of necessity of importance of 
reforming the existing unjust international economic order 
and helping relieve the developing countries from pov- 
erty,” he said. 


“We will come to recognize that this is not only an urger.t 
call from the developing countries, but also meets the 
actual needs of the developed countries to bolster their 
economies,” he said. 

Therefore, he said, countries should “join hands and try to 
fulfill this common task so as to promote regional and 
global economic well-being.” 


Discusses Signif ance of Talks 


OW 2211024193 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 21 Nov 93 


[From the “News and Press Review” program] 


FBIS-CHI-93-223 
22 November 1993 


[Text] During a news conference for Chinese and foreign 
reporters at the Seattle Press Center on 20 November. 
Seattle time, President Jiang Zemin briefed reporters on 
his meeting with U.S. President Clinton on the previous 
day. He said the meeting itself between the heads of state 
of China and the United States was a matter of great 
significance. He said that the meeting had enhanced 
mutual understanding between China and the United 
States, would contribute to the improvement and develop- 
ment of Sino-U.S. relations, and signified that relations 
between the two countries had a new and good start. 
President Jiang Zemin also answered reporters’ questions 
at the news conference. When asked about the economic 
and trade relations China and ASEAN, Jiang 
Zemin said econo ak sions between China and 
ASEAN were go. that the two sides were working to 
establish coopera. > v rious forms, and that the poten- 
tial for economic au. | <.¢ cooperation was huge and the 
prospects were broad. When asked about the Taiwan and 
Hong Kong issues, Jiang Zemin stressed that the Taiwan 
and Hong Kong issues could not be mentioned in the same 
breath. He said: The Hong Kong issue is a legacy of 
history. the result of big powers’ bullying and humiliation 
of China, while Taiwan is a province of China. We have 
been working to realize the motherland’s peaceful reunifi- 
cation. He added that the two sides of the Taiwan Strait 
should hold talks on the precondition that there is only one 
China and that talks may be held in any form. 


Before the news conference, President Jiang Zemin 
granted a joint interview with four major US. television 
networks: ABC, NBC, CBS, and CNN. During the about 
40-minute interview, President Jiang Zemin answered 
reporters’ questions regarding Sino- U.S. relations. trade 
imbalance between the two countries, prevention of 
nuclear proliferation, and human rights. 


Calls Talks ‘Good Beginning’ 


OW 2111054593 Beijing XINHUA in English 0458 
GMT 21 Nov 93 


[Text] Seattle, November 20 (XIN AUA)}—Chinese Presi- 
dent Jiang 


Zemin said here today that his meeting with U.S. President 
Bill Clinton marked “a good beginning” in Sino-U.S. 
relations. 


Speaking at a press coxference here this evening, Jiang 
described his mecting with Clinton as “in itself of great 
significance.” 

The meeting, Jiang said, has contributed to the under- 
standing between China and the United States and 
improvement aud development of Sino-U_S. relations. 


Jiang described as “a success” the informal ‘eadership 
conference of the Asia-Pacific Economic Cooperation 
(APEC) forum held today at Blake Island, Seattle. 
“Economic cooperation in the Asia-Pacific region,” Jiang 
said, “should follow the principles of mutual respect, 
equality, mutual benefit. opening up to each other and 
common prosperity.” 
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As to the APEC forum, Jiang said China maintained that 
it should be “an open. flexible. fairly loose form for 
economic cooperation and organization for consultation.” 


“I believe that what kind of world should be brought to the 
2Ist century is an important issue that leaders of our 
generation must seriously study and address.” Jiang 
stressed. 


“There are still a few years before the turn of the century 
and we still have time to do something.” the president 
said. 

Jiang said that in his meeting with President Clinton, the 


two sides reaffirmed that the three Sino-U_S. joint com- 
muniques constitute the basis for Sino-U_S. relations. 


As for the differences between the two couniries, Jiang 
said, both sides believe that they may resolve them through 
dialogues on the basis of equality and mutual respect 
instead of trying to impose one’s own will on the other. 


Speaking of the diverse ethnics and cultures across the 
world, Jiang said, “It 1s a good thing. not a bad thing that 
the world is a diverse and colorful place.” 


Countries and cultures. he said, can learn from each other 
by drawing upon each other's strong points to make up for 
their weak ones. 


Column Calls Sino-U.S. Summit ‘First Step’ 


HK2011090093 Hone Kong HSIN WAN PAO in 
Chinese 20 Nov 93 p § 


[“New Talk” column: “Sino-U.S Summit Is the First Step 
in Change for the Better™} 


[Text] Chinese State President Jiang Zemin and U.S. 
President Bill Clinton held talks for nearly two hours 
yesterday. The Sino- U.S. summit can be taken only as a 
preliminary contact between the heads of state of the two 
countries. Although lately there have been some positive 
changes and signs of improvement in Sino-U.S. relations 
compared with the last four years, any substantial 
improvement of the bilateral relations ultimately will 
hinge on what will happen next June. 


Next June is the deadline for the U.S. President to decide 
on whether or not to renew China's most favored nation 
[MFN] trade status for another year. When announcing his 
decision to renew China's MFN siatus this year, Bill 
Clinton stated that Chin. should try to make progress in 
three aspects—including human sights. arms sales. and 
trade—in order to secure U.S. renewal of its MFN status 
next year. 


Al present, given the overall international situation, the 
United States has decided to pursue development in Asia 
and thereby has to reconsider Sino-U.S. relations. Under 
the new circumstances. the three aspects mentioned by Bill 
Clinton seem to have backfired. Clinion has to stick to his 
original demands while trying to retrieve some harmful 
remarks he made with regard to Sino-US. relations during 
his presidential campaign and after he was sworn in as US. 
President in order to effect a necessary change in policy. 
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Some people pointed out that the United States has 
decided to host the Asia-Pacific Economic Cooperation 
ministerial meeting and the summit meetings that fol- 
lowed in Seattle—a city in the northwestern corner of the 
country—rather than in Los Angeles, San Diego, or San 
Francisco because the Seattle-based Boeing Company has 
maintained good relations with China and taken Asia as its 
most important market for many years. Seattle officials 
said that the city has not hosted any major international 
event for many years and that this is indeed the first time 
the city has hosted such a large- scale international confer- 
ence. 


Reports over the last few days indicated that during the 
talks between Jiang Zemin and Bill Clinton, and the talks 
between Warren Christopher, U.S. Secretary of State, and 
Qian Qichen, Chinese vice premier and foreign minister, 
the U.S. side invariably stressed two aspects: The necessity 
of improving Sino-U.S. relations, and the above- 
mentioned three demands raised by Bill Clinton. However, 
some foreign reports maintained that the U.S. side already 
has “softened” its position in this regard. 


During the talks, Qian Qichen stated that Sino-U:S. rela- 
tions always have been based on mutual interests and not 
on social systems, lifestyle, ideology, or outlook on values. 
Obviously, his remarks are China's response to the U.S. 
position. 

After yesterday's summit, Bill Clinton reiterated to 
reporters the U.S. emphasis on the two aspects. It remains 
unclear what response Jiang Zemin gave to the U.S. side. 
However, when meeting reporters before the summit, 
Chinese spokesman Wu Jianmin said that Jiang Zemin is 
not going to the United States to hold negotiations. Rather. 
he is going to discuss with President Clinton how to face 
the upcoming 21st century and improve friendly relations 
between China and the United States. Wu Jianmin’s 
remarks suggested that both China and the United States 
should take a broad and long-term view so that they will be 
able to overcome negative factors and artificial obstacles. 
and can pull their bilateral relations back onto the normal 
track. 


The Jiang-Clinton summit is merely a bilateral contact 
during an international conference, rather than an official 
visit. Whether or not the heads of state of the two countries 
are to exchange visits in the future perhaps will be deter- 
mined by what happens to Sino- U.S. relations over the 
next seven months and how China's MFN status is han- 
dled next June. It is still too early to say anything on that. 


President Clinton Meets APEC Heads of State 


OW 2011210593 Beijing XINHUA in English 2051 
GMT 20 Nov 93 


[Text] Seattle, November 20 (XINHUA) —The leaders of 
the Asia-Pacific Economic Cooperation (APEC) forum 
met this morning on the Blake Island off the coast of 
Seattle. 


At around 9 A.M. [1700 GMT], U.S. President Bill Clinton 
led the group up the walk to the front entrance of the 
longhouse on the island. 
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“We are going to begin this morning talking about the 
challenges and opportunities we face as a region as we 
move toward the 21st century.” said Clinton during a 
photo taking session. 


The leaders met in a rectangular room in the right rear 
portion of the longhouse, with woodbeam ceiling, fresh 
carpet on floors. Wood carved masks representing the art 
of coastal native Americans adorned the walls. 


“We'll have an official statement later in the day,” Clinton 
told reporters. 


Today’s meeting, which is expected to last until this 
afternoon, followed the fifth ministerial meeting of APEC 
which ended yesterday. 


The leaders were seating in dark wood dining chairs with 
teal seats. Setting was semi circle with Clinton in the 
middle. Groups of two were separated by round, dark 
wood end tables. 


Among the leaders President Clinton hosted on the island 
are Chinese President Jiang Zemin, Australian Prime 
Minister Paul Keating, Canadian Prime Minister Jean 
Chretien and Japanese Prime Minister Morihiro 
Hosokawa. 


New Zealand Prime Minister James Bolger, Philippine 
President Fidel Ramos, Prime Minister of Singapore Goh 
Chok Tong, Thai Prime Minister Chuan Likphai, South 
Korean President Kim Yong-sam, and Indonesian Presi- 
dent Suharto are also present at the meeting. 


Blake Island is 35-minute ride from downtown Seattle. All 
the leaders were aboard the ferry ship at 8:10 A.M.. greeted 
by President Clinton, who stood at the entrance to the 


ferry. 


APEC Leaders Hold Conference on Blake Island 


OW 2011213193 Beijing XINHUA in English 2113 
GMT 20 Nov 93 


[Text] Blake Island, Seattle, November 20 (XINHUA}— 
Leaders of the Asia-Pacific Economic Cooperation 
(APEC) forum had a three- hour informal meeting here 
this morning, claimed by U.S. President Bill Clinton as 
“historic”. 


At a press conference held after the meeting. President 
Clinton said that the leaders have agreed that the Asia- 
Pacific region “should be united, not divided.” and their 
economies “should be open. not closed.” 


He also said that the leaders have issued a strong call to 
quickly end the Uruguay Round of global trade talks. 


The President hailed the “tangible step made by APEC 
members at the ministerial meeting ended vesterday. 
which included a package of market opening measures and 
an action plan to reduce barricrs. 


The first-ever informal leadership conference. Clinton 
said, gives Asia and Pacific a “stronger regional identity.” 
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Further on Leadership Conference 


OW 2011221393 Beijing XINHUA in English 2135 
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[Excerpts] Blake Island, Seattle, November 20 (XIN- 
HUA)—Leaders of the Asia-Pacific Economic Coopera- 
tion (APEC) forum had a three-hour informal meeting 
here this morning, claimed by U.S. President Clinton as 
“historic”. [passage omitted] 


Today’s meeting, Clinton said, “gives us a chance to 
become better acquainted and to compare our own visions 
for our own nations and for our diverse and dynamic 
region.” 


He said that the meeting will help Asia and the Pacific to 
“become a genuine community, not a formal legal struc- 
ture, but rather a community with shared interests, shared 
goals and shared commitment to mutually beneficial coop- 
eration.” 


The informal meeting, Clinton said, gives Asia and Pacific 
a “stronger regional identity” and a “stronger purpose.” 


The President said that the Asia and Pacific region is to be 
characterized by openness, cooperation, dynamic growth, 
extended trade, improved transportations and communi- 
cations,and high-skill, high-paying jobs. 


“The Asia Pacific region will play an increasingly vital role 
for our nations and the world,” Clinton said. 


Clinton said that the discussion among the leaders late 
yesterday and today struck him by “how many priorities 
we share.” 


Leaders Conclude Meeting 


OW 2011224493 Beijing XINHUA in English 2219 
GMT 20 Nov 93 


[Text] Blake Island, Seattle, November 20 (XINHUA)—It 
was a rectangular room, elevated, with wood beam ceiling, 
fresh carpet, and masks of native Americans. 


What made the longhouse at the island, 30 minutes drive 
from downtown Seattle, unusual today are the people 
sitting along the low coffee tables in semi circle. 


Arriving by ferry boat and in casual wear was not only U.S. 
President Bill Clinton, but were also the leaders and 
representatives from members of Asia-Pacific Economic 
Cooperation (APEC). 


Chinese President Jiang Zemin, Japanese Prime Minister 
Morihiro Hosokawa, and Indonesian President Suharto 
are among the leaders. 


The retreat-like setting, surrounded with trees along the 
Zigzagging paths, was the location of a three-hour informal 
leadership conference of Asia-Pacific Economic Coopera- 
tion (APEC) Forum. 


At ine meeting, the leaders agreed, according to Clinton, 
that the Asia-Pacific region “should be united, not 
divided”, and their economic policies “should be open, 
not closed.” 
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The leaders hailed the “tangible steps” made by APEC 
members at the ministerial meeting, which included a 
package of market opening measures and an action plan to 
reduce barriers. 


Today’s meeting “gives us a chance to become better 
acquainted and to compare our own visions for our own 
nations and for our diverse and dynamic region,” Clinton 
said at a press conference at noon, flanked by the other 13 
leaders who stood in a line and against the backdrop of 
Seattle seashore. 


Clinton, dressed in jacket, as many of the other leader did, 
said that the meeting, will help Asia and the Pacific to 
“become a genuine community, not a formal legal struc- 
ture, but rather a community with shared interests. shared 
goals and shared commitment to mutually beneficial coop- 
eration.” 


“The Asia-Pacific region will play an increasingly vital role 
for our nations and the world.” Clinton said. 


The meeting will continue into the afternoon. 


‘Text’ of Economic Statement 


OW 2111023893 Beijing XINHUA in English 0206 
GMT 21 Nov 93 


[Text] Blake Island, Seattle, November 20 (XINHUA)}— 
The following is the full text of an “Economic Vision 
Statement” issued today by leaders of the Asia-Pacific 
Economic Cooperation (APEC) forum: 


We have held an unprecedented meeting of the economic 
leaders of the Asia-Pacific Economic Cooperation forum. 
In this post Cold War era, we have an opportunity to build 
a new economic foundation for the Asia Pacific that 
harnesses the energy of our diverse economies. strengthens 
cooperation and promotes prosperity. 


Our meeting reflects the emergence of a new voice for the 
Asia Pacific in world affairs. As we prepare to enter the 
twenty-first century, we believe our dynamic region, rep- 
resenting forty percent of the world’s population and fifty 
percent of its GNP, will play an important role in the 
global economy, leading the way on economic growth and 
trade expansion. 


The foundation of our economic growth has been the open 
multilateral trading system. Therefore, we pledge our 
utmost efforts to bring the Uruguay Round to a successful 
conclusion by December 15. We are determined the Asia 
Pacific region will lead the way in taking concrete steps to 
produce the strongest possible outcome in Geneva. 
Increased participation by APEC economies in a strength- 
ened GATT system also will facilitate greater regional 
cooperation. 


Our success has been the result of the ability of our 
societies to adapt to changing circumstances. Our econo- 
mies are moving towards interdependence and there is a 
growing sense of community among us. We are united in 
our commitment to create a stable and prosperous future 
for our people. 
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Recognizing our economic interdependence as well as our 
economic diversity, we envision a community of Asia 
Pacific economies in which: 


—The spirit of openness and partnership deepens. 
enabling us to find cooperative solutions to the chal- 
lenges of our rapidly changing regional and global 
economy; 


—We are a vast Asia Pacific market of two billion people 
where dynamic economic growth continues, contrib- 
uting to an expanding world economy and supporting an 
open international trading system; 


—We continue to reduce trade and investment barriers so 
that our trade expands within the region and with the 
world and goods, services, capital and investment flow 
freely among our economies: 


—Our people share the benefits of economic growth 
through higher incomes, high skilled and high paying 
jobs and increased mobility; 


—Improved education and training produce rising literacy 
rates, provide the skills for maintaining economic 
growth and encourage the sharing of ideas that con- 
tribute to the arts and science; 


—Advances in telecommunications and transportation 
shrink time and distance barriers in our region and link 
our economies so that goods and people move quickly 
and efficiently; 


—Our environment is improved as we protect the quality 
of our air, water and green spaces and manage our 
energy sources and renewable resources to ensure sus- 
tainable growth and provide a more secure future for our 


people. 


We recognize this vision will become a reality only if we 
work together actively to secure it. We are convinced we 
can succeed. We intend to use our shared vision as a guide 
for developing the future of our region. 


We reaffirm our support for the continued development of 
APEC as a forum dedicated to producing tangible eco- 
nomic benefits to the region. We urge APEC to expand its 
economic dialogue and advance its specific work projects. 
The entrepreneurial spirit and market- oriented policies 
that have driven our economic dynamism will continue to 
be fostered within APEC. 


We welcome the challenge presented to us in the report of 
the APEC Eminent Persons Group to achieve free trade in 
the Asia Pacific, advance global trade liberalization and 
launch concrete programs to move us towards those long- 
term goals. We ask APEC to undertake work aimed at 
deepening and broadening the outcome of the Uruguay 
Round, strengthening trade and investment liberalization 
in the region, and facilitating regional cooperation, 
including in such areas as standards. 


We agree to convene a meeting of APEC finance ministers 
to consult on broad economic issues including macroeco- 
nomic developments and capital flows. We believe such 
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discussions will help us address some of the challenges 
facing the region, including ensuring non-inflationary 
regional growth, financing investment and infrastructural 
development, and promoting capital market development. 


We ask business leaders to establish a Pacific Business 
Forum to identify issues APEC should address to facilitate 
regional trade and investment and encourage the further 
development of business networks throughout the region. 
We also ask APEC to strengthen its policy dialogue on 
small and medium size business enterprises. 


We agree to make an investment in our future generations 
by establishing an APEC education program to develop 
regional cooperation in higher education, study key 
regional economic issues, improve worker skills, facilitate 
cultural and intellectual exchanges, enhance labor mobility 
and foster understanding of the diversity of our region. We 
agree to establish an APEC business volunteer program to 
promote cooperation among us in the areas of human 
resource development and the exchange of management 
skills and techniques. 


As members of APEC, we are committed to deepening our 
spirit of community based on our shared vision of 
achieving stability, security and prosperity for our peoples. 


APEC Economic Leaders 
Seattle, Washington 
November 20, 1993 


Leadership Meeting Ends 
OW 2111032593 Beijing XINHUA in English 0250 
GMT 21 Nov 93 


[Text] Blake Island, Seattle, November 20 (XINHUA}— 
The informal Asia-Pacific Economic Cooperation (APEC) 
leadership conference ended here Saturday [20 November] 
afternoon, with a call for open trade in the region as well as 
in the rest of the world. 


Invited by U.S. President Bill Clinton, Chinese President 
Jiang Zemin and heads of state or government from 
Australia, Brunei, Canada, Indonesia, Japan, the Philip- 
pines, Republic of Korea, New Zealand. Singapore and 
Thailand attended the meeting. Economic representatives 
from Chinese Taipei and Hong Kong also participated in 
the gathering. 


The conference discussed topics such as the future of the 
Asia- Pacific region, regional cooperation and its mecha- 
nism. 


Speaking at the meeting, Jiang said that the issue of the 
world’s future in the 21st century is an “important ques- 
tion that we, as the current leaders, must carefully ponder 
and answer.” 


“There are a few years left in this century,” he said, “we 
still have time to act and we certainly should try to achieve 
something.” 


He noted that as the world’s largest economic region, Asia- 
Pacific possesses ihe biggest market and most favorable 
investment environment. 
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“The economies in our region are highly compatible and 
complementary with each other, and therefore have tre- 
mendous potentials for expanding cooperation,” he said. 


The Chinese president pointed out that apec should be an 
open, flexible and pragmatic forum for economic cooper- 
ation and a consultation mechanism rather than a closed, 
institutionalized economic bloc. 


An economic vision statement released by the meeting said 
that the organization should foster “the spirit of openness 
and partnership,” support “an open international trading 
system” and reduce trade and investment barriers. 


The participants also agreed on convening a meeting of 
apec finance ministers to discuss macro-economic devel- 
opments and capital flows, and asked business leaders to 
establish a Pacific business forum. 


The statement also called for an apec education program to 
strengthen high education and labor training. 


At the end of the meeting, Clinton said that the leaders will 
meet again in the Indonesian capital of Jakarta next year, 
at the invitation of Indonesian President Suharto. 


APEC Leaders To Meet in 1994 in Indonesia 


OW 2111033993 Beijing XINHUA in English 0300 
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[Text] Blake island, Seattle, November 20 (XINHUA)}— 
The leaders of the Asia-Pacific Economic Cooperation 
(APEC) forum have agreed to meet again next year in 
Jakarta, Indonesia, U.S. President Bill Clinton said today. 


“We agreed to meet again next year in Indonesia,” Clinton 
told reporters at the end of the whole-day meeting of the 
APEC leaders at the Blake Island off Seattle, Washington 
State. 


“I think 10 years from now people will look back on this 
meeting as a very historic meeting,” the President said. 


As to what APEC means to the European Community, 
Clinton said that APEC, which is not an exclusive opera- 
tion, wanted the EC “to be part of an open economy.” 


“What we want to say to Europe is we're committed to 
doing everything we can to get a good GATT agreement 
between now and December | 5th,” the President said. 


Clinton said that there were still many specific things to be 
worked out before next year’s meeting in Indonesia, which 
is to host the sixth ministerial conference of APEC, which 
now has | 7 members. 


Clinton, however, refused to say whether the APEC 
leaders’ meeting would be an annual event. “It's going to 
happen twice. ... We'll see if we'll decide to do it again.” 
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Jiang Zemin Addresses APEC Leaders Meeting 


‘Text’ of Jiang Speech 
HK2111072593 Beijing XINHUA Domestic Service in 
Chinese 2320 GMT 20 Nov 93 


(“Full Text of President Jiang Zemin’s Speech at the 
Informal Asia-Pacific Economic Cooperation Leadership 
Conference’—XINHUA headline] 


[Text] Seattle, 20 Nov (XINHUA)}—On 20 November 
PRC President Jiang Zemin delivered a speech at the 
informal Asia- Pacific Economic Cooperation [APEC] 
leadership conference held on Blake Island. Seattle, the 
United States. The following is the full text of his speech: 


Mr. President Clinton, fellow co-workers, and friends: 


This informal APEC leadership conference gives us an 
Opportunity to meet with each other. I hope this confer- 
ence will contribute to the promotion of economic coop- 
eration in the Asia-Pacific region, to the enhancement of 
mutual understanding and trust between us, and to peace 
and development in this region and in the world as well. 


The world is marching toward the 2Ist century. By 
reviewing the past and looking to the future, one can gain 
some useful insights. The 20th century is one witnessing 
great progress in human civilization and a splendid boom 
in science and technology, as well as in productive forces. 
However, it is also one characterized by frequent wars and 
great unrest. This century has experienced two world wars 
and numerous other conflicts and local wars. Nowadays 
the world is in a historical period of enormous changes. 
The end of the Cold War and the breakup of the bipolar 
structure entail a positive evolution in international rela- 
tions. At the same time, we have seen many local conflicts 
and complicated situations. With a turbulent and ever- 
changing international situation and the increase in uncer- 
tain factors. the world today still very much lacks peace 
and tranquility, and is facing new, severe challenges in its 
efforts to strive for peace and development. 


What had happened already cannot be reversed, but there 
are things we can do now to affect the future. In what shape 
we hope the world will enter the 21st century is a major 
question that our generation of leadership must handle 
seriously and resolve. A few years still remain before the 
turn of the century. Until then, we still have time to 
accomplish something, and therefore we should exert 
ourselves to this end. If we can make concerted efforts. 
overcome difficulties, remove obstacles. and thus bring 
about real peace and prosperity for mankind. then the 
people of the world will appreciate our very significant. 
great, and good deed. If the world continues to be chaotic. 
insecure, and plagued by economic troubles at the turn of 
the century, how are we going to account for this to the 
world’s people? As we assumed leadership at a time of 
transition from the old century to the new. we were 
predestined to carry this responsibility. 


The Asia-Pacific region had made brilliant contributions 
to human civilization, and it is now a region that is 
drawing the international community's great attention. as 
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its political and economic importance in the world is 
increasing constantly. We are glad to see the Asia-Pacific 
region—thanks to the common efforts of its members— 
enjoying relative political stability and sustained rapid 
economic growth, presenting wide vistas for trade, and 
displaying a strong momentum to attract investment, 
tremendous potential for the promotion of cooperation, 
and plenty of vitality and hope for development. 


With its vast territory and prominent feature of diversity, 
the Asia-Pacific region, where the Asia-Pacific Economic 
Cooperation organization dwells, is the part of the world 
with the largest economic scale and market capacity and 
with the best environment for investment. The economies 
in this region are highly compatible and complementary 
with each other, and therefore have tremendous potential 
for expanding cooperation. In the final analysis, the devel- 
opment of a country or a region relies on economic 
prosperity, which would be impossible without the devel- 
opment of its different members. Every country must 
pursue a development strategy that suits its own national 
conditions, and first of all it must handle its own affairs 
properly. At the same time, it is necessary to go with the 
historical trend of increasing economic ties among dif- 
ferent countries and regions by promoting international 
economic exchanges and cooperation, especially within 
one’s own region. Asia-Pacific countries should have a 
long-term strategic perspective, looking ahead to the 21st 
century, and exert concerted efforts to ensure a sustained 
and steady economic growth in each country and the 
region as a whole. Regional economic cooperation should 
be geared to common prosperity and conducted on the 
principles of mutual respect, equality, mutual benefit, and 
opening to one another. In practical terms, we should 
bilaterally and multilaterally conduct multiform, multi- 
level, and multichannel cooperation progressively in light 
of the actual conditions and specific characteristics of the 
region, thereby continuously opening new scope for the 
economic development of the region. 


The development of a regional economy cannot be sepa- 
rated from the development of the world economy. The 
Asia- Pacinic countries should face both the Asia-Pacific 
region and the world. They should open themselves to 
countries within and without this region, and should work 
for fair and just regional economic relations, both within 
this region and throughout the world. At present, the 
economic difficulties in many developing countries are 
worsening, and the North-South gap continues to widen. 
This has seriously affected the development of the world 
economy. If all of us keep in mind the development of all 
mankind when approaching this issue, it will not be 
difficult for us to come to a common understanding of the 
necessity and importance of reforming the existing unjust 
international economic order and of helping to relieve the 
vast developing countries of poverty. We will come to 
recognize that this is not only ai: urgent call from the 
developing countries, but also an actual need of the devel- 
oped countries in order to bolster their economies. There- 
fore, all countries should join hands in striving to fulfill 
this common task in order to promote regional and global 
economic well-being. 
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Economic development and cooperation cannot do 
without a peaceful and stable international environment. 
There is no development in a chaotic world, and from 
ancient to modern times no nation has been able to 
constitute an exception to this. The order or disorder of the 
world, to a great degree, depends on what international 
relationships are being established. Only when all coun- 
tries respect each other's sovereignty and territorial integ- 
rity, do not invade each other, do not interfere in each 
other’s internal affairs, maintain equality and mutual 
benefit, and peacefully coexist can a new type of interna- 
tional relationship be established and developed, and can 
world peace and development be reliably guaranteed. 


The development of the Asia-Pacific region does not rely 
on the formation of a bloc, be it an economic or political 
bloc, and still less a military one. What it relies on is 
opening and cooperation, as well as readiness to learn from 
one another, supply each other’s needs, and observe 
mutual respect, equality, and mutual benefit. Proceeding 
from this viewpoint, we hold that APEC should be an 
or’ 1, flexible, and pragmatic forum for economic cooper- 
ation, and a consultation mechanism rather than a closed, 
institutionalized economic bloc. 


Over the past 15 years since China began its reform and 
opening, it has made world-renowned achievements and 
has enjoyed political stability, social tranquility, and high- 
speed economic growth throughout the country. The 
reform and opening, and the establishment of the socialist 
market economy structure in Our country are completely in 
keeping with our national conditions, and are supported 
by the people of all nationalities throughout the country. 
Concentrating all strength on economic construction is the 
center of all our work, and reform and opening are China's 
firm and invariable national policy. China's reform and 
opening will only be deepened and expanded, and this is an 
irreversible trend. We are full of confidence in China's 
future! 


China is opening across the board to all parts of the world. 
and first of all, to the Asia-Pacific region. China attaches 
great importance to and takes an active part in promoting 
regional economic cooperation. Strengthening economic 
cooperation and trade with the Asian and Pacific countries 
is our firm and invariable policy. 


China consistently pursues an independent, peace- 
oriented foreign policy, and has been making unswerving 
efforts to safeguard regional and global peace and devel- 
opment. China will never seek hegemony, never get 
involved in any arms race, never join any military bloc, 
and never seek any sphere of influence. China will con- 
tinue to develop friendly and cooperative relations with its 
neighboring countries and with all countries in the world 
on the basis of the Five Principles of Peaceful Coexistence. 
China’s development is inseparable from that of the world. 
and the world’s development also needs China. A stable, 
developing, strong, and prosperous China will not pose a 
threat to any country, but will only make greater contribu- 
tions to peace and development of the Asia-Pacific region 
and the world. 
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Friendship and cooperation is the bridge leading to long- 
lasting peace and common prosperity. Let us sincerely get 
along with each other in a friendly way, seek common 
ground while preserving differences, carry out unreserved 
cooperation, and make joint efforts to create a new and 
more beautiful Asia-Pacific era! 


Offers Suggestions for APEC 


HK2211075093 Beijing XINHUA Domestic Service in 
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[Text] Seattle, 20 Nov (XINHUA)—PRC President Jiang 
Zemin today made a five-point suggestion at the unofficial 
meeting of the leaders of the Asia-Pacific Economic Coop- 
eration [APEC] forum on how the forum can play a role in 
promoting economic cooperation in the region. 


The meeting had three topics. President Jiang Zemin 
delivered speeches during discussions on the first two 
topics. The following is his speech made when the meeting 
discussed the means and mechanisms for promoting eco- 
nomic cooperation; it is also his third speech at the forum. 


The five suggestions by President Jiang Zemin are as 
follows: 


First, APEC members have many differences among them- 
selves, but common economic interests tie them together. 
The purpose of promoting regional economic cooperation 
should continue to be upheld. Only when they can respect 
one another, benefit one another on an equal footing, and 
seek common ground while reserving differences, can 
Asia-Pacific economic cooperation have a future. 


Second, the most prominent feature of APEC is its eco- 
nomic diversity. Its cooperative style should fully embody 
this feature. The vigor of regional economic cooperation 
comes from transforming this kind of diversity into a 
supplementary nature. A multilevel, multichannel, and 
multistyle cooperation pattern is in accordance with the 
objective reality of the region, and is conducive to digging 
into the potential for regional economic cooperation as 
much as possible. 


Third, the process of institutionalization of APEC should 
be promoted gradually and orderly and should conform to 
the wishes of various members, while the needs and 
interests of the developing members should be appropri- 
ately taken care of. 


Fourth, APEC should continue to uphold the open prin- 
ciple. Not only must it open internally, but it must open to 
other regional cooperation organizations. 


Fifth, APEC should not and cannot replace other eco- 
nomic cooperation organizations or establishments within 
the region; they should have a kind of mutually supple- 
mentary and mutually promoting relations. 


Jiang Zemin finally pointed out: “APEC should be an 
open, flexible, vivid, and comparatively loose economic 
cooperation forum and consultative organ, not a closed 
and institutionalized economic group.” 
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Gives Second Speech 
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[Text] Seattle, 20 Nov (XINHUA)—PRC President Jiang 
Zemin pointed out in his second speech at the informal 
meeting of the APEC leaders on 20 November that only 
when all parties concerned properly handle affairs within 
their own countries will there be a foundation for regional 
economic cooperation and will such cooperation gain 
dynamism. 


The meeting had three subjects for discussion. When 
discussing the first, President Jiang Zemin made a theme 
speech [zhu zhi fa yan 0031 2482 4099 6056] (the full text 
of the speech was dispatched separately). He made the 
second speech when discussing the subject of priority fields 
for promoting domestic and regional economic coopera- 
tion. 


President Jiang Zemin said: China attaches great impor- 
tance to the foundation status of agriculture in its national 
economy, and also attaches importance to settling such 
“bottleneck” problems as the short supply of energy 
sources, raw materials, and transportation facilities which 
constrain the development of the national economy. At 
present, the top priority issue for China is to establish the 
socialist market economy structure as soon as possible so 
that China can bring its economy into line with that of the 
world. The change from a planned to a market economy is 
an arduous process that cannot follow any ready-made 
model or be accomplished in a single move. He said: “This 
is a great change that the contemporary people are striving 
to make by doing meritorious work, and it will benefit 
future generations for a thousand years to come, so we are 
full of confidence.” 


He said: “Our aim is to ensure the sustained, high-speed, 
and healthy [chi xu gao su jian kang 2170 4958 7559 6643 
0256 1660] development of the economy. In the next few 
years, in addition to further deepening reforms in state- 
owned enterprises, we will mainly quicken the reform of 
the banking, financial, investment, and planning systems. 
In order to achieve this purpose, we will study and learn 
from the mature macroe control experiences and advanced 
market management forms of all other countries.” He said 
that China sincerely hopes the Asia-Pacific region will 
continue to maintain stability and the momentum of 
development over a long period of time. 


Jiang Zemin added: In the last 10 years or more, the 
development of the Asia-Pacific economy has always stood 
in the leading position of the world, but while maintaining 
high-speed economic growth, many APEC members found 
that such serious problems as the shortage of infrastructure 
facilities and the environmental pollution that had long 
existed with them became more prominent, and it 
remained an extremely arduous task to eliminate poverty. 
He hoped that APEC would pay attention to such prob- 
lems and would give priority consideration to them in its 
activities. 
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Discusses Ending Poverty 


OW'2211021993 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 21 Nov 93 


[By station reporter (Tian Shenchuan) from Seattle: from 
the “News and Press Review” program] 


{Text} In his second speech delivered at an informal 
meeting of the Asia-Pacific Economic Cooperation 
[APEC] leaders on 20 November local [Seattle] time, 
President Jiang Zemin expressed the hope to see APEC 
attach importance to the elimination of poverty. 


Jiang Zemin said: Economic development in Asia-Pacific 
had always been at the forefront of the world in the past 10 
years or so. That was good. However, along with the 
high-speed economic development, problems such as that 
concerning insufficient infrastructure, which was already 
very severe, and environmental pollution have become 
more outstanding for many APEC members. Thus, the 
Asia-Pacific region still faces an arduous task of elimi- 
nating poverty. I hope these issues will gain APEC’s 
attention, and that the organ will give them top priority in 
its activities. 


On the subject of means and mechanisms for promoting 
regional economic cooperation, Jiang Zemin said: We 
should continue to persevere in the aim of promoting 
regional economic cooperation. The future for Asia-Pacific 
economic cooperation can only be brought about through 
mutual respect, equality, mutual benefit, and efforts to 
seek common grounds while reserving differences. 


Jiang Zemin opined: APEC should not and cannot replace 
other economic cooperation organizations or organs in the 
region. Instead, relations between them should be mutu- 
ally complementary and help each other move forward. 
APEC should be an open, flexible, lively, and rather loose 
economic forum and consultative organ. It should not 
become a closed and mechanical economic bloc. 


Jiang Zemin said emphatically: An effective handling of a 
country’s own affairs is the basis for developing regional 
economic cooperation. 


Jiang Zemin Meets Heads of State in Seattle 


Meets Australian Prime Minister 


OW1911210193 Beijing XINHUA in English 2043 
GMT 19 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin and Australian Prime Minister Paul 
John Keating had talks here today on bilateral relations 
and issues of common concern. 


Jiang said that China has all along attached importance to 
the Sino-Australian relations. 


The fast growti: of * « — hinese economy and the prosperity 
of the Asian-Pacific region have provided opportunities 
for cooperation between the two countries, he said. 
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Meets Canadian Prime Minister 


OW'2011075293 Beijing XINHUA in English 0708 
GMT 20 Nov 93 


{Text} Seattle, November 19 (XINHUA)—Chinese Presi- 
dent Jiang Zemin today met Canadian Prime Minister 
Jean Chretien. 


According to a Chinese Foreign Ministry source. Jiang 
described Sino-Canadian relations as “smooth” and noted 
that there is an expanding cooperation in all fields and 
closer consultation on international matters between the 
two countries. 


Jiang welcomed Chretien to visit China at his conve- 
nience. The Canadian prime minister said that he is only 
too willing to pay such a visit. 


Chretien pointed out that China is now the fifth-largest 
trading partner of Canada and will become the fourth 
largest. Economic cooperation between the two countries 
enjoyed enormous potentials and broad prospects, said the 
Canadian prime minister. 


Meets Japanese Prime Minister 


OW2011100293 Beijing XINHUA in English 0926 
GMT 20 Nov 93 


[Text] Seattle, November 19 (XINHUA)—Chinese Presi- 
dent Jiang Zemin told Japanese Prime Minister Morihiro 
Hosokawa today that there is enormous potential and 
broad prospect for economic cooperation between the two 
countries. 


Jiang made the remark during a meeting with Hosokawa 
here today, according to a Foreign Ministry source. 


Jiang expressed satisfaction at the development of Sino- 
Japanese relations and congratulated Hosokawa on 
becoming Japan's new prime minister not long ago. 


Jiang said that China and Japan are important close 
neighbors which began friendly exchanges more than 2.000 
years ago. But there was an unfortunate chapter of history 
in their relations in modern times. 


The recent statements of the Japanese prime minister on 
that particular period of time, he noted, will help Japan 
learn a lesson from history and increase the trust of Asian 
neighbors towards the Japanese. 


Hosokawa said that the exchange of visits by the Japanese 
emperor and Jiang last year opened up a new era for 
Sino-Japanese relations. 


He also said that the bilateral relations were once setback 
by an unfortunate past and that Japan should look seri- 
ously at its past, while facing the future. 


He noted that China with its reform and opening-up. has 
developed its economy rapidly. The Japanese-Chinese 
economic relations are also on a fast track as a result. 


The Japanese prime minister said that his government ts 
ready to further promote bilateral cooperation in all ticlds 
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and supports China's resumption of membership in the 
general agreement on tariffs and trade. 


Hosokawa said that he was very happy to see the realiza- 
tion of a meeting between Jiang and Bill Clinton. He added 
that Sino-U.S. Relations are very important and he hoped 
that these relations will continue to improve. 


Jiang said that he had a good meeting with Clinton this 
afternoon. “Improvement of Sino-U.S. relations will not 
only be conducive to both sides, but also benefit the peace. 
stability and development of the world,” he said. 


Meets Thai Prime Minister 


OW 2011100093 Beijing XINHUA in English 0928 
GMT 20 Nov 93 


[Text] Seattle, November 19 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin today met with Thai Prime Minister 
Chuan Likphai. 


Jiang said that he was pleased to meet again with Chuan 
Likphai, who visited Beijing this August. 


Noting that progress has been made in the sub-regional 
cooperation along the upper reaches of Mekong River, 
Jiang said that the Asia-Pacific region is able to carry out 
various forms of cooperation on the basis of equality and 
mutual benefit. 


Chuan Likphai said that his visit to China is very suc- 
cessful and to the satisfaction of Thailand, all contracts are 
been implemented. 


He also expressed appreciation for the fast growth of 
China’s economy which he said will contribute to the 
region's economic development. 


Meets ROK President 


SK2111120293 Beijing China Radio International in 
Korean 1100 GMT 20 Nov 93 


[Excerpt] Chinese President Comrade Jiang Zemin met 
separately for the first time with the ROK President Kim 
Yong-sam and the new Canadian Prime Minister Chretien 
in Seattle yesterday. 


President Jiang Zemin and President Kim Yong-sam both 
said that China and the ROK are neighbor countries and 
agreed that there are numerous areas where the two 
countries can develop cooperation. The two sides said that 
they are prepared to further develop the cooperative, good 
neighborly, and friendly relations in many fields. [passage 
omitted] 


Meets New Zealand Prime Minister 


OW 2111090693 Beijing XINHUA in English 0816 
GMT 21 Nov 93 


[Text] Seattle, November 20 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin met with New Zealand Prime Minister 
James Bolger here today and said China has forged a 
friendly and down-to-earth relationship with New 
Zealand. 
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Jiang, who came here to attend the informal APEC (Asia- 
Pacific Economic Cooperation) leadership conference. 
said during the meeting that China is ready to further 
develop relations with New Zealand on the basis of 
equality and mutual benefit. 


Bolger said New Zealand is increasingly interested in 
China and many of its businessmen want to invest in 
China. His country also hopes to have cultural exchanges 
with China, he added. 


Bolger said he looked forward to the strengthening of 
relations between the two countries and supported the 
resumption of China’s member status in the General 
Agreement on Tariffs and Trade. 


Jiang and Bolger agreed that the just-concluded APEC 
leadership conference will have positive impact on 
regional cooperation. 


Meets Philippine President 


OW 2111102093 Beijing XINHUA in English 0953 
GMT 21 Nov 93 


[Text] Seattle, November 20 (XINHUA)}—Chinese Presi- 
dent Jiang 


Zemin today met with Philippine President Fidel Ramos. 


According to Chinese Foreign Ministry sources, Jiang 
expressed China's willingness to maintain and develop 
long-term, stable and good-neighborly relations with the 
Philippines. He also noted that Ramos’ visit to China last 
year helped boost the development of bilateral relations. 


Ramos said that the Philippines attaches importance to its 
relations with China. He commended China's fast eco- 
nomic growth and its persistent support for safeguarding 
the interests of the developing countries. 


Meets Singapore Prime Minister 


OW2111105993 Beijing XINHUA in English 1049 
GMT 21 Nov 93 


[Text] Seattle, November 20 (XINHUA)—Chinese Presi- 
dent Jiang Zemin told Prime Minister of Singapore Goh 
Chok Tong today that the developing relations between 
China and Singapore are encouraging. 


In a meeting here with Goh Chok Tong, Jiang said that 
China attaches importance to its cooperation with Singa- 
pore and values the experience of Singapore's national 
construction. 


Since their establishment of diplomatic ties, the two coun- 
tries have seen encouraging development of their relations, 
particularly in the economic field. he added. 


Goh said that the development of China affords opportu- 
nities for cooperation, rather than posing a threat to the 
Asian region. He expressed support for the reinstatement 
of China’s membership in the General Agreement on 
Tariffs and Trade. 
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Commenting on the Seattle conferences of the Asia-Pacific 
Economic Cooperation, Jiang said that with the end of the 
Cold War, one should adopt a new concept of the current 
world. 


Regional economic cooperation, while being necessary, 
should not be exclusive, Jiang said. 


Reportage on Jiang Zemin’s Activities in Seattle 


Further on Visit to Boeing 
HK2111070393 Beijing CHINA DAILY in English 20 
Nov 93 p 1 


[By staff reporter Chen Xiao: “Jiang: Boeing Is Pace-Setter 
in Sino-US Ties”] 


[Text] Seattle—Chinese President Jiang Zemin, touring a 
Boeing factory on Thursday [18 November] afternoon, 
praised the aircraft manufacturing giant for being a pace- 
setter in Sino-US economic relations. 


Jiang arrived in the northwestern city on Thursday after- 
noon local time to attend the Asia-Pacific Economic 
Co-operation (Apec) leadership conference. He went 
directly from the airport to the assembly factory in Everett, 
located on the northern outskirts of Seattle. 


In a presentation to nearly 3,000 Boeing employees along 
the Boeing 747-400 production line on Thursday night 
Jiang said, “I would like to express my appreciation to the 
Boeing Company for the positive efforts it has made in the 
past few years to maintain the mutual MFN trading status 
between China and the US.” 


He said that China and the US are respectively the largest 
developing and the largest developed countries in the 
world and that their economies can benefit from co- 
operation. 


“So long as the business communities and governments of 
the two countries work together to remove all the negative 
factors and artificially-imposed obstacles, we can certainly 
further promote the improvement of Sino-US relations 
and our bilateral trade and economic co-operation will 
yield greater successes,” Jiang said. 


Boeing has had ties with China since the early 1970s. Deng 
Xiaoping visited the company in 1979. 


“The Chinese Government supports and encourages such 
co- operation” Jiang said. 


China has bought and leased more than 200 Boeing 
aircraft involving over $10 billion over the past 20 years. 


China will be Boeing's biggest overseas customer this year. 
“Boeing sales in China are expected to reach $2.5 billions” 
said Chen Fan, a vice president of the company and head 
of sales in China. 


Boeing, meanwhile, purchases parts from China. 


Before the speech Jiang toured the factory assembly lines. 
He later visited the home of Cary Qualls, a Boeing worker. 
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In a written statement distributed upon his arrival in 
Seattle, Jiang said China and the United States share 
extensive interests in meeting the challenges of the post- 
Cold War era. 


“To promote continued development of Sino-US friend- 
ship and cooperation represents the common wish of our 
two peoples in the current new historical circumstances,” 
he said. 


Jiang also noted the past friendly relationships between the 
two nations. 


He said China hopes to expand exchanges, deepen under- 
standing, strengthen friendship and enhance co-operation 
with the American people. 


The Chinese President was scheduled to talk with US 
President Bill Clinton yesterday afternoon local time. 


Meets Overseas Chinese 


OW2111072893 Beijing XINHUA Domestic Service in 
Chinese 0914 GMT 20 Nov 93 


[By reporters Ma Shengrong (7456 0524 2837) and Huang 
Yong (7806 0516)] 


[Text] Seattle, 19 Nov (XINHUA)}—PRC President Jiang 
Zemin met with more than 20 representatives of Overseas 
Chinese and people of Chinese origin in Seattle here today. 


President Jiang Zemin extended cordial regards to the 
Overseas Chinese and people of Chinese origin in Seattle 
and briefed them on China's domestic situation and the 
“CPC Central Committee Decision on Some Issues Con- 
cerning the Establishment of a Socialist Market Economic 
Structure” recently adopted at the Third Plenary Session 
of the 14th CPC Central Committee. 


On his meeting with U.S. President Clinton this afternoon, 
Jiang Zemin said: The talks between both sides proceeded 
very well. This is a good beginning in the development of 
Sino-American relations. 


The meeting proceeded in a very cordial atmosphere. As 
President Jiang Zemin talked cheerfully and humorously. 
hearty laughter from the meeting could be heard fre- 
quently. 


Present at the meeting were Qian Qichen, vice premier of 
the State Council and foreign minister, Zeng Qinghong 
and Yang Dezhong, special assistants: Liu Huaqiu. vice 
foreign minister, Li Daoyu., Chinese ambassador to the 
United States; and Mei Ping. Chinese consul general to 
San Francisco, who had accompanied Jiang Zemin to 
Seattle to attend the unofficial meeting of the Asia-Pacific 
Economic Cooperation forum leaders. 


Extends ‘Warm Regards* 


HK2211130093 Beijing XINHUA Hong Kong Service in 
Chinese 0916 GMT 20 Nov 93 


{By reporters Ma Shengrong (7456 0524 2837) and Huang 
Yong (7806 3144)] 
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[Text] Seattle, 19 Nov (XINHUA)—PRC President Jiang 
Zemin has met with over 20 representatives of overseas 
Chinese in Seatile today. 


President Jiang Zemin has extended warm regards to the 
Overseas Chinese in Seattle and briefed them on China's 
domestic situation and on the recent “CPC Central Com- 
mittee’s Decision on Several Questions Regarding Estab- 
lishment of the Socialist Market Economic System.” 


Speaking on the meeting with U.S. President Clinton this 
afternoon, Jiang Zemin said that the two sides had a good 
talk and that that was a good beginning for development of 
Sino-American relations. 


The atmosphere during the meeting was very cordial and 
Jiang Zemin talked cheerfully and humorously. Hearty 
laughter came frequently from the meeting hall. 


Others present during the meeting included Qian Qichen, 
State Council vice premier and foreign minister, Zeng 
Qinghong and Yang Dezhong, special assistants; and Liu 
Huagqiu, vice foreign minister, who accompanied Jiang 
Zemin in attending the unofficial meeting of APEC leaders 
in Seattle; as well as Li Dayu, Chinese Ambassador to the 
United States, and Mei Ping, Chinese general consul in 
San Francisco. 


Jiang Zemin Winds Up Visit in Seattle 


Discusses Arms Control 


OW2111050293 Tokyo KYODO in English 0428 GMT 
21 Nov 93 


[Text] Seattle, Nov. 20 KYODO—Chinese President Jiang 
Zemin Saturday [20 November] gave high marks to his trip 
to the United States, describing his summit meeting with 
president Bill Clinton as a “good start” in healing strained 
bilateral relations. 


Speaking to reporters before winding up his four-day trip 
to the U.S. west coast, Jiang said he and Clinton agreed in 
their meeting Friday to settle bilateral differences by 
maintaining dialogue. 


“We had a good talk. The atmosphere was friendly. The 
attitude was frank. It was a constructive meeting,” Jiang 
said. 


Jiang was in seattle to attend an informal summit of 
leaders of the Asia-Pacific Economic Cooperation (APEC) 
forum. 


China, which joined APEC in 1991 along with Taiwan and 
Hong Kong, regards the regional group as a “flexible and 
loose organization” to promote open trade in the Asia- 
Pacific region, he said. 


Jiang brushed aside news reports that Chinese military 
leaders take the United States as potential enemy, saying, 
“if that is the case, why should I have come to the United 
States?” 


Jiang also contended that China’s military outlays are 
“very small,” saying it is about 7 billion dollars compared 
to 260 billion dollars in the United States. 
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Asked whether China would abide by the Missile Tech- 
nology Control Regime (MTCR), Jiang said Being is 
ready to hold talks with the United States over the issue. 


The United States has imposed limited economic sanc- 
tions on Beijing because of China's alleged violation of its 
MTCR commitment by selling missile technology to Paki- 
stan. 


The Chinese commitment to abide by the international 
arms control pact is “predicated” on the removal of U.S. 
sanctions against China, Jiang said. 


Commenting on China's position on the territorial dispute 
in a Cluster of islands in the oil-rich South China Sea, Jiang 
reaffirmed that China wants to shelve the dispute and 
jointly develop the natural resources with other countries 
with territorial claims in the area. 


Gives News Conference 


HK2211120093 Beijing XINHUA Domestic Service in 
Chinese 1437 GMT 21 Nov 93 


[By reporters Ying Qian (2019 6197) and Xu Changyin 
(1776 7022 6892)} 


[Text] Seattle, 20 Nov (XINHUA)}—Jiang Zemin, presi- 
dent of the PRC, said his official meeting with U.S. 
President Clinton in Seattle was constructive and that the 
just-ended informal meeting of Asia-Pacific Economic 
Cooperation [APEC] leaders was successful. 


Jiang Zemin made these remarks at a news conference here 
tonight before some 500 Chinese and foreign reporters. 


Jiang Zemin said: “I had an official meeting with President 
Clinton yesterday. We had a very good conversation. The 
atmosphere was friendly. our attitude was frank and 
honest [tan cheng 0982 6134]. and our meeting was 
constructive.” 


He said that during the meeting both sides held that 
Sino-U.S. relations are very important. They are not 
bilateral relations of significance merely to both sides. In 
handling Sino-U.S. relations we should link them with 
worldwide affairs and have our eyes on the future, on the 
21st century. 


Jiang Zemin continued: “Both sides said that in a wide 
range of spheres. including developing economic coopera- 
tion and trade and maintaining international peace and 
security, China and the United States share many common 
interests. High-level contacts between both sides should be 
maintained, and there should be increasing contacts 
between various departments of both countries, so that 
they may enhance mutual understanding and so that the 
common interests of both countries can be developed. 
Both sides reiterated that the three Sino-U.S. joint decla- 
rations are the basis of Sino-U.S. relations. President 
Clinton stressed his commitment to pursuing the one- 
China policy and observation of various principles of the 
three Sino-U.S. joint declarations.” 


In referring to the differences between China and the 
United States, Jiang Zemin said that both sides believe 
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thai all these differences should be resolved through dia- 
logue on the basis of equality and mutua! respect rather 
than forcing one’s views on the other. 


Jiang Zemin told reporters: “I told President Clinton tha: 
in this worid there are thousands of nationalities in more 
than 200 couniries, and they have different cultural tradi- 
tions an’ value concepts. The choice by people of all 
countnes ©! social systems and development patterns 
which suit their national conditions should be respected. A 
colorful worlc with diversity is good, not bad. There can be 
exchanges among various countries and various cultures so 
that they can learn from each other's strong points and 
share the achievements of human civilization. President 
Clinton said my viewpoint on diversity in the world is 
convincing.” 


Jiang Zemin pointed out: “The Sino-U.S. summit itself is 
of great significance. It has promoted mutual under- 
standing and is conducive to the improvement and devel- 
opment of Sino-U.S. relations. It indicates a new and good 
beginning for Sino-U.S. relations.” 


Prior to the news conference, Jiang Zemin attended the 
informal meeting of APEC leaders on Blake Island. 
Talking about this meeting he said: “How we take the 
world into the 21st century is an important issue that the 
leaders of our generation should conscientiously study and 
resolve. There are still many [as received] years before the 
turn of the century, and we still have time to do something 
and accomplish something.” 


He pointed out: “The characteristic of diversity is most 
prominent in the Asia-Pacific region, which covers a vast 
area. To promote economic cooperation in this region, the 
principles of mutual respect, equality and mutual benefit, 
mutual opening, and common prosperity should be 
observed. We maintain that APEC should be an open, 
flexible, and relatively relaxed forum for economic coop- 
eration and an organ of consultation. In my opinion, the 
meeting was successful. It will have a positive influence on 
promoting economic cooperation in the Asia-Pacific 


region.” 


After briefing reporters on the situation, Jiang Zemin 
answered their questions. 


When asked about China's trade and economic relations 
with the ASEAN countries, Jiang Zemin said that trade 
and economic relations between China and the ASEAN 
countries are good. Both sides are carrying out cooperation 
in diverse forms. There is great potential and bright 
prospects for cooperation between China and the ASEAN 
countries. 


When answering a question on what contributions China 
will make to achieving APEC’s development objectives, 
Jiang Zemin said: Peace and development are objectives 
pursued by the Chinese people, to carry out China's affairs 
well and enable the 1.17 billion people to have sufficient 
food and clothing and continuously improve their liveli- 
hood. This will not only benefit the Chinese people but will 
also be a contribution to the Asia-Pacific region as well as 
to the peace, stability, and development of the world. 
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When asked about China's intentions in developing its 
military forces, Jiang Zemin said: China’s military expen- 
diiure 1s quite limited, about $7.3 billion this year. or 
one-thirty-seventh of U.S. military expenditure. China's 
nationa! defense construction is entirely for the purpose of 
self-defense. Even when China is well- developed in the 
future, it will not seek hegemony. This is our established 
national policy. 


Answering questions on the Taiwan and Hong Kong 
issues, Jiang Zemin emphasized that the two issues cannot 
be mentioned in the same breath. The Hong Kong issue 
has been left over by history. It was an outcome of China's 
being bullied and humiliated by foreign powers. China will 
resume the exercise of sovereignty over Hong Kong in 
1997. Taiwan is a province of China. We are now making 
continuous efforts to strive for peaceful reunification of 
the motherland. Both sides of the strait should carry out 
negotiations on the premise that there is only one China. 
The negotiations can be carried out in any form. China 
Taipei has participated in the APEC meeting as a regional 
economy. 


Prior to the news conference, Jiang Zemin was also inter- 
viewed by four major U.S. television stations. He took that 
opportunity to express his cordial greetings and good 
wishes to the American people. 


Departs Seattle for Cuba 


OW 2111173293 Beijing XINHUA in English 1717 
GMT 21 Nov 93 


[Text] Seattle, November 21 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin left here for Cuba by special plane this 
morning. Jiang is going to make a brief visit to Cuba on his 
way to Brazil for an official visit. 


Further on Departure 
OW 2111194393 Beijing XINHUA in English 1931 
GMT 2] Nov 93 


[Text] Seattle, November 21 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin left here this morning for Havana on a 
short visit to Cuba. 


The president, going to Cuba at the invitation of Cuban 
leaders, was en route to Brazil for a state visit next week. 


When he was in Seattle, Jiang attended the informal 
leadership meeting of Asia-Pacific Economic Cooperation 
(APEC) forum on Saturday [20 November] at the invita- 
tion of U.S. President Bill Clinton. 


During his stay here, Jiang also visited the Bocing Com- 
pany on Thursday and was a guest at a Bocing worker's 
family. 


On Friday, Jiang held formal talks with President Clinton. 
The atmosphere of their talks was described as friendly. 
candid and constructive. 


During their mecting. the two presidents agreed that 
Sino-U.S. relations were of great importance. the signiti- 
cance of which far exceeding bilateral concerns. 
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The two leaders stressed that their countries should look at 
the whole world, to the future and the 21st century when 
evaluating their relations. 


Both sides agreed that the summit meeting marked a good 
beginning of Sino-U.S. relations. 


President Jiang, meanwhile, called the APEC meeting in 
Seattle a success, which he said will bear positive impact 
on the promotion of Asia-Pacific economic cooperation. 
Chinese Vice Premier and Foreign Minister Qian Qichen 
left Seattle together with President Jiang. Qian was the 
head of Chinese delegation to the APEC ministerial 
meeting. 

Chinese Ambassador to the United States Li Daoyu was at 
the airport this morning seeing Jiang off. 


Reportage on Qian Qichen’s Activities in Seattle 


Meets Arkansas Governor 


HK2211121893 Beijing XINHUA Hong Kong Service in 
Chinese 0200 GMT 21 Nov 93 


[By reporter Ying Qian (2019 6197): “Qian Qichen Meets 
Arkansas Governor™] 


[Text] Seattle, 20 Nov (XINHUA)—Qian Qichen, vice 
premier and foreign minister, met a delegation of various 
circles from Arkansas, led by Arkansas Governor Taker, 
on the morning of 20 November in Seattle. Arkansas has 
established friendly ties with China's Jilin Province. 


Qian Qichen expressed delight at the development of 
cooperative relations between Arkansas and Jilin Prov- 
ince. He said that foreign investors may find many 
domains for cooperation in China, and that not only large 
enterprises but medium and small ones can find invest- 
ment opportunities. 


He suggested that Governor Taker lead Arkansas entrepre- 
neurs and persons of other circles to visit China. He said 
that China and the United States not only can develop 
economic and trade relations, but can also begin cultural 
and educational exchanges, and this is helpful to 
enhancing mutual understanding between the peoples of 
the two countries. 


Taker said that President Clinton has instructed Arkansas 
to develop economic and trade relations with East Asia, 
especially with China. The governor hoped that he can 
have an opportunity to visit China next year. 


Li Daoyu, Chinese ambassador to the United States, was 
present at the meeting. 


Meets Japanese Foreign Minister 


HK2211122893 Beijing XINHUA Domestic Service in 
Chinese 1229 GMT 21 Nov 93 


[Text] Seattle, 20 Nov (XINHUA)}—Qian Qichen, Chinese 
State Council vice premier and foreign minister, has met 
with Tsutomu Hata, Japanese deputy prime minister and 
foreign affairs minister, here today to exchange views on 
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Sino-Japanese bilateral relations, regional issues. and other 
questions of common concern. 


Qian Qichen said: The fact that China and Japan normal- 
ized their diplomatic relations 21 years ago has played an 
important role in maintaining peace and stability in the 
region. At present, Sino- Japanese relations are developing 
in all areas, not only in economics but also in cultural 
areas. The two countries share many similarities in their 
cultures and can conduct exchanges more conveniently. 
The meeting of the 21st Century Committee for China- 
Japan Friendship recently held in Japan is another channel 
through which the two countries have strengthened mutual 
links. 


Tsutomu Hata said: That Japan and China continue with 
long- standing friendship and cooperation wil! contribute 
greater to world prosperity and peace. In the 20th century. 
Japan went through a miserable period in Asia. brought 
harm to many nations including China, and damaged 
Japan's prestige. Surely this will never happen again. Japan 
must make efforts to promote peace in Asia and in the 
world. 


Qian Qichen said: China admires the new Japanese Gov- 
ernment for the gestures it has shown about history. Two 
world wars broke out in the 20th century. Moreover, it 1s 
also a period in which science and technology are devel- 
oping at high speed. We are certain that the 21st century 
will be one in which science and technology will develop 
still more rapidly. We need to sum up the experiences of 
the 20th century together so that the world where we live 
together will develop in a still better way in the next 
century. 


Tsutomu Hata said that he fully agreed with Qian Qichen's 
view about the need to sum up experiences and to look 
forward to the future. 


At the meeting, Qian Qichen once again invited Tsutomu 
Hata to visit China, and Tsutomu Hata said that that was 
precisely his aspiration and that he would strive for such a 
visit in early January next year. 


Media Reaction to Seattle APEC Meetings 


On Meaning for U.S., World 


OW2111061593 Beijing XINHUA in English 0546 
GMT 21 Nov 93 


[“Round-up” by Wang Nan: “What APEC Meetings Mcan 
to U.S., World” } 


[Text] Seattle, November 20 (XINHUA)}—Seatitle will 
become quiet again tomorrow when thousands of officials 
and reporters leave for home after a hectic week of 
meetings and briefings. 

What the meetings of the Asia-Pacific Economic Cooper- 
ation (APEC) forum mean to the U.S. and the world, 
however, will provide, over a considerable period of time. 
good food for thought. 


The two-day fifth ministerial mecting of APEC led to a 
series of offerings on market access and was followed by a 
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historic, first- ever meeting of leaders from the most 
dynamic region in the world. 

“The first achievement of this week,” said U.S. Undersec- 
retary of State Joan Spero today, “has been its message - to 
the American people and the world - that America is a 
Pacific region.” 

The Americans, long associated in tradition with Europe, 
have every reason to agree with Spero: U.S. trade with Asia 
has surpassed that with Western Europe by more than 50 
percent and is three times that with Latin America. 

U.S. President Bill Clinton said this morning, “the Asian 
Pacific region will provide an increasingly vital role for our 
nation and the world.” 

The second of the Seattle meetings to the U.S., 
observers and U.S. officials here noted, is that economy is 
now at the core of U.S. foreign policy. 

With the economies of the traditional allies in Europe now 
in slump, Washington has realized that stimulating eco- 
nomic renewal, as promised in President Clinton's eco- 
nomic plan, requires more U.S. engagement with the 
global economy, especially its most vigorous part—that of 
Asia. 


American economists agree that every | billion U.S. dol- 
lars of export by the U.S. leads to the creation of some 
20,000 high- paying jobs. With national unemployment 
rate hovering at around 7 percent an >ig corporations 
down-sizing, the Clinton administration is increasingly 
looking to Asia for more job opportunities at home. 
Statistics of the Commerce Department show that from 
1988 to 1992, almost 60 percent of real growth in the U.S. 
economy came from expanded export ranging from indus- 
trial products to such service areas as banking and insur- 
ance. 


In this week's meetings, said President Clinton, “we've 
laid a foundation for regional efforts to create jobs, raise 
incomes, expand business opportunities and foster 


regional harmony.” 


“This week, we took several tangible steps toward these 
goals,” the President told the press in the middle of the 
leaders’ meeting at Blake Island off the coast of Seattle. 


The success of the ministerial meeting, which ended yes- 
terday, was widely acclaimed, especially its obvious will- 
ingness to contribute to the swift conclusion of the Uru- 
guay Round of global trade talks. 


The meeting endorsed an APEC trade and investment 
framework, established a committee on trade and invest- 
ment, worked to streamline customs procedures and 
agreed on a series of business standards within APEC. 


Its statement on the urgency of completing the Uruguay 
Round, coupled with its offerings on tariff cuts in the 
sectors not covered by the Group of Seven meeting in 
Tokyo in July, represented a challenge to the rest of the 
world to move from rhetoric to action, observers said. 
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There are only 25 days before the deadline for the conclu- 
sion of the global trade talks sponsored by the General 
Agreement on Tariffs and Trade (GATT), which has been 
delayed for seven years. 


Observers here agreed that the APEC meetings also served 
to tell the world that the Asian Pacific region values its 
economic ties more than anything else, and promoting 
trade within the region is the ultimate aim of the four- 
year-old APEC. 


The meetings, some commentators here said, bear another 
meaning that APEC, unlike the North America Free Trade 
Agreement and the European Community, symbolizes 
open regionalism and is a building block instead of a 
trading bloc. 

APEC, a successful but relatively young organization, has 
another message to the world: The diversification in eco- 
nomic levels, in addition to the differences in social 
systems, ideology and cultures, does not necessarily prove 
to be an obstacle to trade expansion and economic coop- 
eration. 


In an economic vision statement issued today, the APEC 
leaders said, “the foundation of our economic growth has 
been the open multilateral trading system. Our success has 
been the result of the ability of our societies to adapt to 
changing circumstances.” The leaders also promised that 
the entrepreneurial spirit and market-oriented policies 
that have driven the Asian and Pacific economic dyna- 
mism will continue to be fostered within APEC. 


‘Roundup’ on Jiang’s Comments 
OW2111125293 Beijing XINHUA in English 1225 
GMT 21 Nov 93 


{“Roundup: Chinese President on APEC and His Meeting 
With Clinton] 


[Text] Seattle, November 20 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin said here today that APEC should be an 
“open” forum for economic cooperation rather than a 
close-knit economic bloc and that his meeting with U.S. 
President Bill Clinton Friday [19 November] marked “a 
good beginning” in Sino-U.S. relations. 

Speaking at the informal Asia Pacific Economic Coopera- 
tion (APEC) leadership conference on the Blake Island, 
Jiang said that a region cannot achieve economic develop- 
ment in isolation of the rest of the world. 


“We should open ourselves to countries within and 
without our region. And we should work for a fair and just 
economic relationship both within our region and 
throughout the world,” Jiang said. 


“The boom in our region is attributable to the policy of 
opening- up and cooperation. to the readiness of learning 
from one another and supplying each others’ needs. and to 
the observance of mutual respect. equality and mutual 
benefit,” he said. 


“Proceeding from this viewpoint,” Jiang said. “we hold 
that APEC should be an open. flexible and pragmatic 
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forum for economic cooperation and a consultation mech- 
anism rather than a closed, institutionalized economic 


compatible and complementary with each other, and 
therefore have tremendous potentials for expanding coop- 
eration.” 


“We should go with the historical trend of increasing 
economic ties among different countries and regions by 
promoting international economic exchanges and cooper- 
ation, especially within our own region,” he said. 
“Asia-Pacific countries should have a long-term strategic 
perspective,” Jiang said. “We should look ahead into the 
21st century and exert concerted efforts to ensure a sus- 
tained and steady economic growth in each country and 
the region as a whole.” 


Regional economic cooperation should be geared to 
common prosperity and conducted on the principles of 
mutual respect, equality and mutual benefit and opening 
to one another, he said. 


The informal APEC leadership conference was attended 
by heads of state or government from Australia, Brunei, 
Canada, China, Indonesia, Japan, New Zealand, Philip- 
pines, Republic of Korea, Singapore, Thailand and the 
United States, as well as representatives from Chinese 
Taipei and Hong Kong. 


At the meeting, the leaders agreed, according to U.S. 
President Bill Clinton, that the Asia Pacific region “should 
be united, not divided”, and their economic policies 
“should be open, not closed.” 


The leaders hailed the “tangible steps” made by APEC 
members at the ministerial meeting, which included a 
package of market opening measures and an action plan to 
reduce barriers. 


Speaking at a press conference here this evening. President 
Jiang said that his meeting with U.S. President Clinton 
Friday marked “a good beginning” in Sino-U.S. relations. 


Jiang described his meeting with Clinton as “in itself of 
great significance.” 
The meeting, Jiang said, has contributed to the under- 


standing between China and the United States and 
improvement and development of Sino-U.S. relations. 


Jiang said that in his meeting with President Clinton, the 
two sides reaffirmed that the three Sino-U.S. joint com- 
muniques constitute the basis for Sino-U_S. relations. 


As for the differences between the two countries, Jiang 
said, both sides believe that they may resolve them through 
dialogues on the basis of equality and mutual respect 
instead of trying to impose one’s own will on the other. 


Jiang described as “a success” the informal leadership 
conference held earlier today. 
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“Economic cooperation in the Asia-Pacific region.” Jiang 
said. “should follow the principles of mutual respect. 
equality. mutual benefit. opening up to each other and 
common prosperity.” 

As to the APEC forum, Jiang said China maintained that 
it should be “an open, flexible. fairly loose form for 
economic cooperation and organization for consultation.” 


“I believe that what kind of world should be brought to the 
2ist century is an important issue that leaders of our 
generation must seriously study and address.” Jiang 
stressed. 


“There are still a few years before the turn of the century 
and we still have time to do something.” the president 
said. 

Also during the day. President Jiang met with New 
Zealand Prime Minister James Bolger here. During the 
meeting. Jiang said China has forged a friendly and down- 
to-earth relationship with New Zealand. 


He said China is ready 1o further develop relations with 
New Zealand on the basis of equality and mutual benefit. 


Bolger said New Zealand is increasingly interested in 
China and many of its businessmen want to invest in 
China. His country also hopes to have cultural exchanges 
with China, he added. 


During his meeting with Philippine President Fidel Ramos 
here today. Jiang expressed China's willingness to main- 
tain and develop long-term, stable and good-neighborly 
relations with the Philippines. 


Forum ‘To Propel’ U.S. Investment 


HK221 1034693 Being CHINA DAILY (BUSINESS 
WEEKLY) in English 21-27 Nov 93 p 1, 2 


[By Wang Yong: “Investment Boosted by Apec Meet™] 


[Text] The Asia-Pacific Economic Cooperation mecting in 
Seattle will propel U.S. investment in China to even 
greater heights. a Chinese official says. 


Lin Kun, deputy director general of the foreign investment 
administration at the Ministry of Foreign Trade and 
Economic Co- operation (Moftec), predicted that prom- 
ised U.S. investment in China will top $4 billion by the 
end of this year. 


That wall bring total American investment in the country 
since 1978 to $12 billion, he added. 


He admitted the estimates are conservative given the 
current investment momentum led by big-name U.S. com- 
panies, some of which are moving a large chunk of their 
business to China. 


Morgan Stanley and Printon Kane Group. two of the 
largest U.S. investment companies, are planning to raise 
$200 million at home to invest in China. 


Presidents of the two companies paid a visit to China from 
November 5-11 to verify the opportunities. 
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“More and more U.S. multinationals have hammered out 
long-term investment strategies in China, and some are 
even moving their Asia- Pacific headquarters to China,” 
Lin told Business Weekly in an interview. 


Xerox, for example, has recently decided to increase 
investment in China. 


Lin also revealed that a number of big U.S. companies are 
working on large projects in Shanghai, with the average 
input in each project above $10 million. 


Ford Motor Company is close to finalizing a project in 
Shanghai to produce automobile spare parts, he added. 


The plant will be China’s largest single project manufac- 
turing spare parts. 


“I believe Chinese President Jiang Zemin’s visit to the 
U.S. will result in a new wave of investment in China,” he 
said. 


Many U.S. funds, including Goldman & Sachs and the 
U.S. 2000 Fund, have shown interest in China, he added. 


Goldman & Sachs has sent two high-level delegations to 
China in the last two months to explore market niches. 


Lin said various U.S. funds can invest in China through 
agents in Hong Kong. 


“Unlike in the past, more big-name U.S. companies are 
investing in larger projects in China,” he said. 


Taking into consideration U.S. investment in China’s oil 
development, the average U.S. capital input in each 
project has surpassed $40 million, by far the largest among 
all overseas investors in the country. 


The list of U.S. ventures in China goes on and on: Such 
companies as PPG, General Motors, Exxon, Mobil. 
DuPont, Ford, United Technologies Corporation and 
Xerox have decided to expand their investment in China. 


“If Sino-U.S. relations further improve, U.S. investment 
in China will soar,” Lin said. 


In general, U.S.-invested projects in China are of large 
scale and involve advanced technologies, and their eco- 
nomic efficiency is also better than many other projects. 


“China is an ideal market for U.S. multinationals looking 
to expand their investment overseas,” he said. 


He said 57 of the U.S.’s 500 largest companies have 
invested in China. 


RENMIN RIBAO Editorial 


OW2211031593 Beijing XINHUA Domestic Local News 
Broadcast Service in Chinese 1620 GMT 21 Nov 93 


[RENMIN RIBAO 22 November editorial: “Enhance 
Understanding. Promote Cooperation, and Head For the 
21st Century”} 


[Text] Beijing, 21 Nov (XINHUA)}—The informal meeting 
of leaders of the Asia-Pacific Economic Cooperation 
[APEC] organization has ended in Seattle, United States. 
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The meeting is an important meeting concerning economic 
cooperation in the Asia- Pacific region. Those attending 
the meeting have exchanged views broadly on the pros- 
pects in the 2Ist century and priorities of Asia- Pacific 
economic cooperation, as well as the means and mecha- 
nisms for promoting cooperation. They have reached 
common understanding on certain major issues and issued 
the final document, “Economic Vision Statement of APEC 
Leaders.” This has positive significance for Asia-Pacific 
countries and regions for enhancing mutual under- 
Standing, strengthening mutual trust. promoting equal 
exchange, developing reciprocal cooperation, and safe- 
guarding peace. 


The Asia-Pacific region is relatively stable politically. Its 
economy is growing rapidly, its trading status 1s rising, the 
investment momentum there is strong. and its potential 
for regional cooperation is enormous. While this has 
aroused great attention from APEC members and other 
countries in the Asia-Pacific area, it has also attracted 
worldwide attention. This shows that this region is a region 
overflowing with vigor and with broad prospects. Strength- 
ening the cooperation in the Asia-Pacific region has 
become the trend of the times. 


China attended this informal meeting of APEC leaders 
with a positive and constructive attitude. In his speeches at 
the meeting. President Jiang Zemin presented some pro- 
posals and principles for Asia-Pacific economic coopera- 
tion, focusing the attention on the 21st century. President 
Jiang’s proposition to usher an economically developed 
world of peace and stability into the 21st century has 
expressed the Chinese people's strong desire. reflected the 
common wish of people in the Asia-Pacific region. and 
expressed the common aspirations of people throughout 
the world. In his speeches, President Jiang underscored the 
diversity of the Asia- Pacific region, pointing out that all 
countries should work out their development strategies in 
line with their own needs on the basis of their actual 
situation. He also pointed out that adhering to the princi- 
ples for mutual respect. reciprocity on an equal footing. 
and noninterference in each other's internal affairs during 
the course of cooperation is of utmost importance [zhi 
guan zhong yao 5267 7070 6850 6008] for steady and 
healthy development of Asia-Pacific cooperation. Presi- 
dent Jiang also pointed out that APEC is not a mechanized 
economic bloc. but an economic cooperation forum, and 
that forms of cooperation should be diverse. not singular. 
This regional economic cooperation organization 1s not 
exclusive in nature, but one open to other parts of the 
world. The world economy ts an integral whole. the world 
needs Asia-Pacific region, and the Asia-Pacific region 
needs the rest of the world. Economic prosperity of the 
Asia-Pacific region 1s conducive to the world’s economic 
development, and the world’s economic growth will also 
vitalize Asia-Pacific cooperation even further. 


During the conference. President Jiang Zemin had an 
official meeting with U.S. President Clinton and he also 
met with leaders of Indonesia, Australia. Korea [ROK]. 
Canada, Japan. Thailand. New Zealand, the Philippines. 
and Singapore and exchanged views with them on bilateral 
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relations and issues of mutual concern. These bilateral 
meetings are helpful for promoting the development of 
bilateral relations between China and these countries. 


The meeting between the Chinese and U.S. heads of 
government is in itself greatly significant. The meeting 
proceeded in a friendly, frank, and sincere [you hao tan 
cheng 0645 1170 0982 6134] atmosphere. Both sides 
realized that China and the United States are two big 
countries with major influence in the world, that the two 
countries have common responsibilities to share in safe- 
guarding world peace, and that they can be mutually 
complementary in economic cooperation. Stabilizing Sino- 
U.S. relations and steering them onto the right track is 
good for China and the United States, good for the 
Asia-Pacific region, and good for the world. During the 
meeting, both sides emphasized that China and the United 
States have common interests in a broad area, both are 
ready to look forward to the future and the next century, 
and both countries should develop common interests and 
broaden common views from a wider angle. It is not 
strange that China and the United States have differences. 
What is more important is that the two sides should seek 
solutions to deal step-by-step with differences through 
dialogues and consultations on an equal footing. This 
requires closer contacts and exchanges between the two 
countries. The leaders of the two countries also indicated 
that Sino-U.S. relations should be based on abiding by the 
three joint communiques of the two countries, and that 
positive steps should be taken to stabilize and promote the 
healthy development of Sino-U.S. relations. We hope the 
meeting of the two heads of government can become a new 
beginning of Sino-U.S. relations. 


The Seattle meeting and the bilateral meetings have 
attracted extensive attention. Since there are not many 
years left before the end of this century, all countries 
should make full use of these six or seven years to do more 
practical things helpful for world peace and development. 
This will be a major contribution to mankind and the 
future. 


‘Common Interests’ With U.S. 


HK2211071293 Hong Kong WEN WEI PO in Chinese 
22 Nov 93 p 2 


[Special article” by staff reporter Chu Hsing-fu (2612 
1630 4395) in Seattle on 21 November: “Where Does 
Significance of Sino- U.S. Summit Lie™} 


[Text] President Jiang Zemin, who attended an informal 
meeting of leaders of the Asia-Pacific Economic Coopera- 
tion [APEC] organization, left Seattle this morning to visit 
Cuba and Brazil by special plane. Opinion makers here 
agreed: The formal meeting between President Jiang 
Zemin and U.S. President Bill Clinton was the most 
important contact between China and the United States 
since 1989 and also the most important activity of the 
current informal meeting of the APEC leaders. 


Mr. Jiang Stresses Noninterference 


During the formal 90-minute meeting, Clinton urged 
China to make marked improvements in issues about 
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which the United States is concerned, in particular, the 
human rights issue, so that most favored nation treatment 
to China could be passed by Congress next year. It was 
reported that Jiang Zemin spent 15 minutes stressing the 
importance of noninterference in each other's internal 
affairs by other countries. Although Jiang Zemin did not 
discuss the human rights issue with Clinton in detail, both 
sides agreed to continue to thoroughly discuss the issue in 
the days to come. 


U.S. public opinion, which is often critical of the U.S. 
Government, maintained: The Clinton administration has 
made almost no advances in the current meeting. because 
China did not make any significant concessions. Neverthe- 
less, President Clinton said: The original purpose of the 
current meeting was to exchange views and promote 
mutual understanding rather than hold negotiations. 
People here maintained: Most importantly it is hoped that 
the summit meeting will create a good atmosphere for the 
improvement of Sino- U.S. relations, and it has laid a 
foundation and set the tune for substantial negotiations in 
the days ahead. 


In answering reporters’ questions, Clinton said that he did 
not think that he would lose anything by holding talks with 
anybody. He said: When the United States and China join 
hands and cooperate. both sides will become powerful 
forces for security and economic development. He 
stressed: Although the United States must not ignore 
human rights in China, it must also not Ict the issuc 
dominate U.S.-Chinese relations. U.S. Secretary of State 
Warren Christopher said: Since the United States and 
China are willing to discuss some obstinate [wan gu 7316 
0942] problems, this in itself was progress made by the 
current summit meeting. 


Why Did Clinton Wear a Serious Expression? 


Interestingly. seen from the photographs taken on the spot 
by journalists at the photo session before the meeting. 
when Jiang Xemin, who sat beside Clinton. was photo- 
graphed. he was smiling radiantly and was perfectly calm 
and relaxed. and, on his part. Clinton, who 1s 20 years 
younger than Jiang Zemin. wore a serious expression 
without a hint of a smile on his face. A comparison of these 
photographs with those taken on the same day where he 
met other Asia-Pacific leaders with smiles showed that he 
seemed to be quite a different person. Apparently. Clinton 
did not want to allow the nitpicking [cui mao quu ci 0706 
3029 3061 4009] media to make an issue of this. 


It was understandable that Clinton wore a serious expres- 
sion. In the second half of 1989. President George Bush 
dispatched Brent Scrowcroft. adviser to the White House 
on national security affairs, to Beijing. After his arrival in 
Beijing, Chinese leaders gave an evening reception in his 
honor. The U.S. electronic media shot scenes in which he 
“drank a toast” at the reception and repeatedly broadcast 
them to television stations in the United States. thus 
embarrassing the Bush administration greatly. Because of 
this, when Secretary of State James Baker visited Beijing 
two years ago, he persisted in demanding that American 
journalists come to the residence where he was staying to 
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take photographs only after he had arrived, and there was 
not even any hint of a smile on his face to avoid American 
journalists making mischief. 


On the surface, the current Sino-U.S. summit meeting has 
not yielded any specific results. However, the meeting's 
great significance cannot be measured by the number of 
agreements signed and the amount of the loans extended, 
because the meeting itself has far-reaching significance. 
Jiang Zemin’s attendance at the informal meeting of the 
APEC leaders was itself of great value to Sino-U:S. rela- 
tions and showed that Chinese and U.S. leaders have a 
sincere wish to improve relations, and, thus, there was a 
good beginning for the improvement of relations between 
China and the United States. 


Second, Chinese and U.S. leaders decided to consider 
relations between the two countries from a long-term point 
of view, agreed to strengthen exchanges and visits by 
senior officials in the days to come, and left many concrete 
problems to senior officials from the two countries for 
further discussions and settlement. So long as China and 
the United States make concerted efforts and keep the 
future in mind, difficult problems occurring between the 
two countries can be gradually solved and their relations 
can enter a state of equality and mutual benefit. 


Common Interests Stand Above Differences 


The current formal! meeting between the Chinese and U.S 
leaders has created a good atmosphere in the relations 
between the two countries. Since China and the United 
States have common interests in many ways. and, more- 
over, the two big countries need the other's cooperation 
and markets, common interests stand above the differ- 
ences between them. There is reason to believe that Sino- 
U.S. relations have broad prospects. Hence. it is not 
difficult to understand President Jiang Zemin's remarks 
on the eve of his departure from the United States: “After 
this summit meeting, I have full confidence in the devel- 
opment of Sino-U.S. relations.” 


By the way, during his current visit to the United States. 
President Jiang Zemin made particular efforts to get in 
touch with the U.S. media. Take today alone, for example: 
though busily engaged in diplomatic affairs, he managed to 
spare time to attend a large- scale news conference and 
gave another joint interview to the four major U.S. televi- 
sion networks, at which he painstakingly answered 
reporters’ questions in detail. President Jiang said in fluent 
English: “Thanksgiving Day is in a few days. I wish the 
American people a happy Thanksgiving! An American 
reporter here said: In his current visit to the United States. 
Jiang Zemin has scored quite a few points. 


Southeast Asian, East Asian Reporting on APEC 
WA2211151693 


For reportage from Southeast and East Asian sources on 
meetings, speeches, and other events at the APEC trade 
conference held in Seattle from 18 to 20 November, please 
see the special East Asia DAILY REPORT APEC Confer- 
ence supplement published on 23 November as well as the 
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INTERNATIONAL AFFAIRS section of the 18 
November East Asia DAILY REPORT. 


Report on U.S.-ASEAN Mutual Growth Alliance 


OW'2211044793 Beijing XINHUA in English 0437 
GMT 22 Nov 93 


[Text] Bangkok. November 22 (XINHUA) —The United 
States and the Association of Southeast Asian Nations 
(ASEAN) have formed a “U.S.-ASEAN alliance for mutual 
growth,” local media report today. 


The alliance was announced by U.S. Trade Representative 
Mickey Kantor and Commerce Secretary Ron Brown, after 
economic ministers of the two sides held a meeting in 
Seattle, U.S., on Saturday [20 November]. 


“The alliance brings together for the first time indepen- 
dent U.S. Government programs as well as private sector 
initiatives to promote trade with the ASEAN region.” said 
the two ministers in a statement. 


The statement said the alliance “aims at cooperating in 
such areas as infrastructure bottlenecks (telecommunica- 
tions, transportation, electric power, and environmental 
technology). small- and medium-sized enterprises and 
financing.” 


Thai Commerce Minister Uthai Phimchaichon told a press 
conference in Seattle that the Americans were pushing for 
greater access to ASEAN markets for their products, while 
ASEAN requested that the United States open its markets 
more to ASEAN exports. 


Senior officials from the U.S. and ASEAN are to meet 
early next year to discuss details for the implementation of 
the program, reports said. 


United States & Canada 


Article Views President Clinton's China Policy 


OW 2011061293 Beiying BEIJING REVIEW in English 
No 46, 15-21 Nov 93 pp 9-11 


[By Ni Feng] 


{Text} Since Democrat Bill Clinton moved into the White 
House. US policy toward China has been one of the major 
challenges facing his administration. During the presiden- 
tial campaign last year. he strongly criticized former US 
President George Bush for his China policy, saying that 
Bush's policy was “indulgent” to China and that he would 
comprehensively examine American-Chinese relations. 
Clinton's tough stands attracted wide attention. During 
the presidential election campaign, Clinton's China policy 
became a key foreign policy issuc. 


After taking office at the beginning of this year, however, 
Clinton softened his previous hard line policy toward 
China and took into consideration geopolitical factors and 
the continuity of Sino- US relations. On January 13. when 
talking about Sino-US relations at the Hearing of the 
Senate Foreign Relations Committee, Secretary of State 
Warren Christopher pointed out differences existing 
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between the two countries, but also recognized China's 
market-oriented reform as a liberal economic policy and 
said that the Chinese people enjoyed prosperity as a result 
of the success of this policy. He also recognized China's 
attitude on the Cambodian issue and other international 
issues. In March, a US delegation visited China to renew 
bilateral talks on the restoration of China’s GATT mem- 
bership after a suspension of three years. President Clinton 
issued an executive order in May to extend the Most- 
Favored-Nation (MFN) status to China for one more year 
to July 3, 1994 with a series of additional conditions. In 
July. Chinese officials went to the United States to further 
discuss the protocol relating to the restoration of China’s 
GATT membership. In September, Clinton formally 
invited Chinese President Jiang Zemin to attend the 
meeting of Asia-Pacific Economic Cooperation (APEC) 
meeting scheduled for November in Seattle, the United 
States. And in October, the White House spokesman stated 
that Washington would seek to restore military ties 
between the two countries, which have been suspended 
since 1989. All these indicate that the Clinton administra- 
tion has recognized the sensitivity and importance of the 
Sino-US relations to both sides and has taken a realistic 
attitude so as to stabilize bilateral relations and avoid 
major deterioration of the Sino-US relationship. 


In regards to policy conflicts, however, the Clinton admin- 
istration seems to take a more severe stance than the last 
administration. While talking about US foreign policy. 
Christopher said frankly that the two countries showed 
differences of opinion regarding human rights, trade and 
arms sales, and clearly pointed out that the US policy 
toward China is aimed to promote a wide and peaceful 
evolution in China from communism to a democratic 
system. To this end, the Clinton administration attached 
some additional conditions to China’s MFN trading 
status, which were firmly opposed by the Chinese govern- 
ment. In July and August, the Yin He incident occurred. 
And on August 25, the Unites States announced its request 
to apply sanctions against China and Pakistan for China's 
alleged transferring of M-11 missile technology to the 
latter. In September and October, the two sides quarreled 
once again about nuclear testing. Taking all of this into 
account, Clinton’s first year in office has witnessed the 
greatest number of clashes and disputes between the two 
countries since they restored relations. 


According to Christopher, the China policy of the Clinton 
administration still remains unclear and needs further 
observation. In light of the current situation this would 
seem to be so. However, we can see the basic framework of 
this administration’s China policy emerging. 


First, the most prominent feature is the reformation of the 
United States’ China policy. After former US President 
Richard Nixon visited China in 1972 and the two coun- 
tries restored their relations. [sentence as published] In the 
midst of the Cold War, a particularly strategic relationship 
formed between the United States and China. Its policy 
toward China occupied a critical position in US global 
strategy. or “the big triangle formed by China, the United 
States and the former Soviet Union.” As a result bilateral 
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relations developed rapidly. Since China began to carry 
out the policy of reform and opening to the outside world 
in 1978, the political. economic, cultural, personnel and 
military contacts have grown increasingly. Senior leaders 
visited each other frequently and the two countries set up 
a consulting mechanism to deal with bilateral relations and 
related international issues. The increasingly close ties 
widened the space for both sides to further develop their 
relations. 


Since the end of the 1980s, especially after 1989. however. 
both internal and external circumstances which main- 
tained that strategical relationship have changed. After 
June 1989, Sino-US relations experienced serious crises 
and setbacks. With dramatic changes that occurred in 
Eastern Europe and the disintegration of the Soviet Union 
followed by the end of the Cold War, there was a reevalu- 
ation of Sino-US relations in the United States. Although 
differences still exist, a basic concensus was reached that 
China is neither the enemy nor friend of the United States 
and that US relations with China should be formed on this 
precondition. But influenced by the continuity of policies 
put in place by the Bush administration, Clinton could not 
immediately change its position and hesitated to form a 
new China policy. Although the Bush administration ini- 
tiated the policy of taking a tougher stand in relaiions with 
China late in his reign, it is up to the new Clinton 
administration to finalize the new stance Washington will 
take in Sino-US relations. 


This change of policy mainly implies that America will no 
longer consider China a special ally of strategic signifi- 
cance, but will establish “normal” relations like those with 
other countries in the world community. and cope with 
issues through “normal” procedures. In other words, the 
United States will treat China as a regional power which 
has an increasingly large international and regional influ- 
ence, and will at the same time recognize great differences 
between American and Chinese social structure and ide- 
ology. The United States still has wide interests and 
conflicts in the areas of politics. economy and security with 
China. 


Thus, on the one hand. the Clinton administration 1s 
taking measures to stabilize the existing relations with 
China so as to solve the existing and frequently occurring 
problems arising in bilateral relations and to settle disputes 
over trade issues and illegal immigration. On the other 
hand, it also expects China to play a positive role in related 
international issues, especially in the Asia-Pacific security 
structure, for example, to actively participate in the peace 
process of Cambodia. to exert its influence in the dispute 
of nuclear proliferation in North Korea. and to cooperate 
with America in UN actions like those taken in Iraq and 
Somalia. Furthermore, the United States changed the 
“special” relations with China, which included “tolerat- 
ing” existing differences between the two countries. and 
began to take a tough stand toward China on issues of 
human rights, arms sales and trade disputes. even going so 
far as to risk fierce frictions with China by attempting to 
force China to concede. 
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The president and US Congress, and Democrats and 
Republicans alike, have basically eliminated their political 
disagreements to reach an accord on policy relating to 
relations with China. After 1989, American executive 
leaders, especially the Republicans represented by George 
Bush and the Congress dominated by Democrats, had clear 
differences. The Congress denounced Bush for being too 
“weak” toward China. Both the Senate and the House of 
Representative made and passed several bills to cancel 
China’s MFN trade status or to attach the renewal of it 
with tough conditions while President Bush successfully 
vetoed the bills again and again. Heated debates on foreign 
policy of this kind brought wide attention both at home 
and abroad. As a Democrat, Clinton’s strong attitude 
toward China in his election campaign largely alleviated 
the confrontation between the president and the Congress. 
After Clinton was elected, he appointed Winston Lord, 
Republican and former ambassador to China, as assistant 
secretary of state for East Asian and Pacific Affairs to be 
responsible for concrete affairs on China policy. which also 
coordinated the positions of the two parties. [sentence as 
published] The way Clinton dealt with China’s MFN 
Status typically reflected this coordinated stand toward 
China among the president and Congress, and Democrats 
and Republicans. 


Third, compared with the Bush administration, the 
Clinton administration expanded political exchanges with 
China, carrying out a policy of “keeping contact.” Since 
Clinton took power, the two countries’ foreign ministers 
have met two times. Lord also visited China twice. 
Recently, John Shattuck, assistant secretary of state for 
human rights affairs, also paid his first visit to China, 
which resumed the human rights talks after a two- year 
interruption. American Agricultural Secretary Mike Espy. 
Treasury Secretary Lloyd Bentsen, and Assistant Secretary 
of Defense Charles Freeman also have visited or will visit 
China. Meanwhile, after China's Vice-Minister of Foreign 
Affairs Liu Huagqiu visited the United States recently. 
Chinese President Jiang Zeinin is to attend the informal 
dialogue of top leaders of APEC member economies in 
Seattle and is expected to have a meeting with American 
President Bill Clinton, which will be the first summit 
meeting between the two countries since 1989. 


Unlike the Bush administration, the Clinton administra- 
tion didn’t link all issues in bilateral relations with China's 
MFN status, which may produce destructive results in 
both countries, though it expanded the areas and scope 
restricting China. The differences between the two coun- 
tries, especially those in the areas which may hinder 
China's development will be possibly used by Clinton 
administration as a lever to increase its strength in bar- 
gaining with China. For example, the Clinton administra- 
tion has taken actions on all issues of China’s reentry into 
GATT, arms sales, market access, trade deficit. high- 
technology export, and China's bid for hosting the 2000 
Olympic Games. 


Fourth, the Clinton administration has increased Amer- 
ica’s involvement in the issues concerning Tibet, Hong 
Kong, and Taiwan. Clinton added a condition relating to 
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human rights in its executive order for China's MFN 
status. On the issue of Hong Kong, although the American 
government didn’t get involved in the dispute between 
China and Britain, it has expressed its support for Hong 
Kong’s “democratization” on many occasions. On the 
issue of Taiwan, after Bush approved the sale of F-16 
fighters to Taiwan, the Clinton administration approved 
the sales of Harpoon missiles and E-2C Hawkeye aircraft 
to Taiwan, another important step in America’s export of 
advanced arm system to Taiwan. The American govern- 
ment’s intent is obvious, namely to exert pressure on 
China and restrict China by taking the above strategic 
actions. 


Fifth, the decision-making procedures of the Clinton 
administration is also different from the previous admin- 
istration. During the Bush administration, because of 
George Bush's special experience in China, he was 
regarded as a China hand. As a result, Bush was respon- 
sible directly for the making and implementation of the US 
policy regarding China, and the State Department only 
played a supplementary role. Clinton doesn’t have much 
experience in foreign affairs. Moreover, as he mainly 
concentrates on domestic affairs, the State Department 
gains a much larger say on policymaking regarding China. 
Warren Christopher, Winston Lord and other foreign 
affairs experts will assume a larger role in the formation of 
foreign policy. Meanwhile, because of the concerted policy 
of the two parties toward China, the Congress will also 
have more power in forming the US China policy. 


Report on CIA Audit of Cocaine Shipments 


OW 2011171693 Beijing XINHUA in English 1614 
GMT 20 Nov 93 


[Text] Washington, November 20 (XINHUA)}—The U.S. 
Central Intelligence Agency (CIA) admitted that its anti- 
drug program in Venezuela helped ship at least a ton of 
nearly pure cocaine worth 20 million dollars into the 
United States in 1990, U.S. media reported today. 


Newspapers quoted U.S. Government officials as saying 
that the cocaine was wound up being sold on the streets of 
the United States. 


One CIA officer resigned, a second was disciplined and a 
federal grand jury in Miami, Florida, is investigating the 
matter, reports said. 


No criminal charges have been brought in the matter 
which, U.S. officials said, appeared to have been a serious 
accident involving miscommunication rather than an 
intentional conspiracy. 


The CIA, reportedly made aware of an investigation by the 
CBS television program “60 Minutes to be broadcast 
tomorrow, issued a statement Frid: y [19 November]. 
calling the affair “a most regrettable incident” involving 
“instances of poor judgment and management on the part 
of several CIA officers.” 
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West Europe 


German Chancellor Helmut Kohl Visits 
Guangdong 


Meets Secretary Xie Fei 


OW 1911133593 Beijing XINHUA in English 1326 
GMT 19 Nov 93 


[Text] Guangzhou, November 19 (XINHUA)—Visiting 
German Chancellor Helmut Kohl, accompanied by Shi 
Dazhen, chairman of the Chinese Government Reception 
Committee and minister of power industry, arrived here 
by air from Shanghai this noon. 


After his arrival, Xie Fei, secretary of the Guangdong 
Provincial Committee of the Communist Party of China 
(CPC), met with Kohl and hosted a banquet in honor of 
him and his party. 


During the meeting, Xie, who is also a member of the 
Political Bureau of the CPC Central Committee, said that 
there is great potential for cooperation between Guang- 
dong Province and Germany, adding that most of this 
potential has not yet been met because of the insufficient 
contacts in the past between the two sides. 


He expressed his hope that after Kohl’s visit to Guang- 
dong, bilateral cooperation in the economy, culture and 
other fields will see bigger breakthroughs and new devel- 
opment. 


Kohi said that great importance has been attached to 
cooperation between Germany and Guangdong Province, 
adding that this accords not only with the will of Guang- 
dong but also with the interests of the German business 
circle as well as the will of his government. 


Touching on Germany's investment in the Guangzhou 
subway project, the chancellor said it is a good start in 
strengthening bilateral cooperation. 


This afternoon, Kohl and his party toured Foshan and 
Nanhai cities near Guangzhou. During the tour, Kohl 
visited the homes of some peasants and their farms, 
holding discussions with them on the responsibility system 
of contracting land, vegetable planting, fish breeding and 
family incomes. 


Later in the evening, Kohl inspected the building site of 
the Guangzhou subway project. 


Discusses Human Rights 


LD1911210393 Hamburg DPA in German 1717 GMT 
19 Nov 93 


[Text] Guangzhou (DPA)—Federal Chancellor Helmut 
Kohl will not give up on his commitment to human rights 
in China and wants to be briefed in due course about the 
fate of over 20 prisoners on whose behalf he had inter- 
vened in Beijing. This was stated by Kohl this evening at 
the end of his one-week visit to China, in a television 
interview recorded in Guangzhou with ARD and ZDF. 
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He told ARD that he hoped that he had set in motion 
something of benefit to those affected and their families. 
The question whether the granting of economic freedom 
could in the long-term exist without overall liberties was 
not an unsolved, but a solved matter. 


Speaking on ZDF. the chancellor said he had made it clear 
to Premier Li Peng that the assistance for the two lists of 
political prisoners given to him also had something to do 
with Li Peng’s position abroad. An improvement in 
human rights was a precondition for China’s standing. 


Ends Visit; Heads for Hong Kong 


OW2011065293 Beijing XINHUA in English 0637 
GMT 20 Nov 93 


[Text] Guangzhou, November 20 (XINHUA)}—German 
Chancellor Helmut Kohl and his party, ending their six- 
day official visit to China, left Guangzhou this morning for 
home via Hong Kong. 


Kohl and his party, arriving here yesterday from Shanghai, 
toured cities of Guangzhou, Foshan and Nanhai in south 
China’s Guangdong Province. 


Among those seeing Kohl off at the railway station were 
Shi Dazhen, chairman of the Chinese Government Recep- 
tion Committee and minister of power industry, Lu 
Ruihua, deputy governor of Guangdong Province and Li 
Ziliu, mayor of this provincial capital. 


Article on Germany's Economic Interest in China 


HK2211034293 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 
21 Nov 93 p 2 


{By Peter Seidlitz: “Germany Turns to Mainland for 
Recovery™’] 


[Text] A delegation of German industrialists and bankers 
led by Chancellor Helmut Kohl arrived in Hong Kong 
yesterday after a week-long visit to China. Never before 
had Mr Kohl mobilised so many leaders of German 
industry to accompany him on a trip. 


As the Europeans are suffering under the recession and 
unemployment, they have discovered Asia, and they fear, 
if they do not act quickly, they may be left out of the 
region’s burgeoning economies, including China. They 
also fear the Pacific-North American Free Trade (NAFTA) 
link. European solidarity does not count for much in 
business. “European governments compete openly in 
China, I have travelled to South Korea myself and praised 
the German high speed train, but the French got the 
award,” said Mr Kohl during his trip. In return the 
Germans will now build the Guangzhou subway, a project 
for which the French did all the design work. 


Included in the 40-strong delegation were chairmen of the 
boards of the three top German banks (Deutsche Bank Ag. 
Commerzbank and Dresdner Bank) and the bosses of the 
three top German auto manufacturers (Volkswagen/Audi, 
Mercedes and BMW). 
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The trip was the result consequence of a strategic Asian 
paper on Asia that had been put together in Bonn. It 
suggested giving priority to the Asia-Pacific region. ““Ger- 
many is the only country in Europe with an Asian con- 
cept,” said one top diplomat. *“The Germans have decided 
to put some of their weight into this region.” 


Germany, faced with an economic crisis, which has forced 
industry to restructure and cut jobs, needs big orders from 
countries like China to keep its giant firms going. 


The Chancellor, responsible for the policy of re-unification 
and the follow-up costs to modernise east Germany, needs 
success on the foreign-policy front before he faces voters in 
next year’s general election. During other trips through 
Asia, Mr Kohl has found the kindness and the respect 
which he can no longer command in his own party back 
home in Germany. Trips for him are an escape from 
Germany. When away, Mr Kohl leaves behind the petti- 
ness of Bonn. And when seen on German television during 
the evening news he comes across on German television 
screens as somebody who commands respect aroun the 
world. 


The German industrialists and bankers have their own 
reasons for accompanying the Chancellor. Companies like 
Siemens, Daimler Benz and AEG are, in one way or the 
other, dependent on orders or subsidies from the German 
Government. 


China is learning that in Europe industry is deeply con- 
nected with and often dependent on subsidies from the 
state. “We are not competitive without a financial pack- 
age,” explained one top German industrialist. And the cry 
for subsidies from Bonn has not fallen on deaf ears: 


—The construction of Guangzhou's subway, which the 
Germans bagged against strong French and British com- 
petition, was only awarded to a consortium from Sie- 
mens/AEG after the German Minister of Co-operation 
signed away 350 million deutschemarks (HK$1.58 bil- 
lion). 


—Airbus gets enormous subsidies from all partner govern- 
ments involved in the European aircraft industry. The 
United States complains regularly about this. 


—Special credits were made available by the Kreditanstalt 
fur Wiederaufbau (KfW), a state-owned financial insti- 
tute, to China’s Ministry of Foreign Trade for two power 
stations and railway cars. 


The policy of subsidies that indirectly benefits the big 
companies has been labelled unfair by the Mittels- 
taendische Industrie—Germany’s medium-size firms. 
Most of these firms are privately owned and seen as the 
backbone of German industry. Through the subsidy policy 
they are clearly disadvantaged. 
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After neglecting Asia and China for years, the Europeans 
are sO eager to enter the market and strive for immediate 
success that they are prepared to spend billions of dollars 
in new deals. 


The Europeans are not alone. Two weeks ago the Japanese 
signed a contract for the third phase of the Baoshon steel 
works in Shanghai after they outbid the Germans. The deal 
will cost the Japanese an estimated US$250 million. “I 
congratulated the Chinese. They will never get a steel 
works cheaper. The Japanese wanted this deal for political 
reasons,” said a representative of the German competitor, 
who was travelling with Mr Kohl. 


The Ministry of Co-operation who is funding the Guang- 
zhou subway project defends the project claiming the 
subway is “environmentally friendly”. But German banks 
and companies are hesitant about doing infrastructure 
projects in China. Not everybody in the German delega- 
tion was, therefore, as euphoric about doing business with 
China as Mr Kohl. 


The chairman of Deutsche Bank, Dr Hilmar Kopper, said: 
“It is difficult for German banks to make money in China 
as business is still restricted. It is an advantage to stay out 
of China, not a disadvantage, because having a branch in 
China costs money.” Deutsche Bank has a very careful 
approach to China. It has hired former Hutchison 
Whampoa supremo Simon Murray, who had clashed with 
his boss Li Ka-shing about his China strategy. 


“We know exactly where Simon Murray stands,” said Mr 
Kopper, Germany's most powerful banker. “We have 
hired somebody who knows the market and the Asian 
culture.” Mr Murray will look after the Asian markets for 
Deutsche Bank and will have offices in Singapore and 
Hong Kong. The stock market boom in Hong Kong and 
other Asian cities makes Mr Kopper even more prudent. 
“These are overheated pseudo markets and the air is 
getting thin.’ But Mr Kopper is isolated with his call fora 
“sober” judgment of China. Other German banks—like 
Dresdner and Commerzbank—are more bullish, but even 
they admit that much of China business is restricted or 
risky. Dresdner and Deutsche Bank have lost money with 
joint ventures in Beijing. Mr Kopper said: “Our Chinese 
partners, which are state-owned firms, have not fulfilled 
their payments.” 


German car makers are more bullish. The chairmen of 
Volkswagen, Daimler-Benz and BMW made a joint pro- 
posal to bring together the German car industry suppliers 
like Bosch and Siemens into China. Alarmed by a visit two 
weeks ago by the Japanese Car Maker Association, Ferdi- 
nand Piech, the chairman of Volkswagen, went to Beijing 
to explain the German counter proposal to Prime Minister 
Li Peng. Mr Piech said: “China will be our base to conquer 
the Asian markets.” 


BMW has also asked for a car production licence. 


Five per cent of all cars sold in China were bought 
privately. In five or 10 years this could reach 30 per cent 
the Germans estimated. The company also plans to build a 
motorcycle factory. 


And Mercedes wants to build a factory to manufacture 
buses. 
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Political & Social 
CPPCC Meeting Discusses Deng’s Works 


Work of ‘Paramount Significance’ 


OW 1911165793 Beijing XINHUA Domestic Service in 
Chinese 0722 GMT 19 Nov 93 


[Text] Beijing, 19 Nov (XINHUA)—The eighth chairman- 
ship meeting of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] was held at the CPPCC auditorium today. Li 
Ruihuan, chairman of the national CPPCC committee, 
presided over the meeting. 


The meeting discussed Volume 3 of Selected Works of 
Deng Xiaoping. All participants unanimously observed: To 
seriously study Volume 3 of Selected Works of Deng 
Xiaoping is of paramount significance for mobilizing 
people of all nationalities across the country to clearly 
recognize the overall situation; to show stronger convic- 
tion and close unity in unflinchingly upholding our coun- 
try’s basic theory and basic line during the initial stage of 
socialism; and to accelerate the pace of reform, opening 
up, and development in the current international and 
domestic situation. 


The meeting pointed out: CPPCC organizations at all 
levels as well as their members should promote the fine 
tradition of “conscientiously engaging in studies for the 
purpose of self- education.” During their studies, they 
should strive to understand the ideological line of eman- 
cipating the mind and seeking truth from facts; the scien- 
tific proposition regarding the essence of socialism; the 
basic line of “one central task and two basic points”; the 
strategic task of seizing the opportune moment to develop 
oneself and basically achieve modernization through a 
“three-step” approach; the basic principle of “carrying out 
two tasks simultaneously without neglecting either’’; and 
the patriotic spirit of safeguarding national independence 
and sovereignty, fostering a sense of national pride and 
confidence, and devoting oneself to rejuvenating China. 
They should study Comrade Deng Xiaoping’s thinking on 
the multiparty cooperation and political consultation 
system. They should also combine their efforts to study 
Comrade Deng Xiaoping’s strategic ideas and theoretical 
views with those aimed at emulating his scientific attitude 
and creative spirit. 


Comrades at the meeting proposed: We should seriously 
study the original works if we want to master Volume 3 of 
Selected Works of Deng Xiaoping. We should maintain the 
learning style of linking theory with practice, apply what 
we have learned, incessantly improve our ability to partic- 
ipate in and discuss political and government affairs, and 
strive to lift our political consultative work to a new level. 


The chairmanship meeting decided to hold the fourth 
meeting of the Eighth National CPPCC Committee 
Standing Committee in late December in Beijing, and it 
studied the main items to be placed on that meeting's 
agenda. 
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National CPPCC Committee Vice Chairmen Wu Xue- 
qian, Yang Rudai, Wang Zhaoguo, Seypidin Aze, Hong 
Xuezhi, Zhao Puchu, Qian Weichang, Hu Sheng, Qian 
Zhengying, Su Buqing, and An Zijie [Tse-kai Ann] 
attended the meeting. 


Li Ruihuan on Study of Works 


OW 1911143193 Beijing XINHUA in English 1415 
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[Text] Beijing, November 19 (XINHUA)—The National 
Committee of the Chinese People’s Political Consultative 
Conference (CPPCC), a think-tank in China, today called 
on all CPPCC organizations and members to conscien- 
tiously study Volume Three of the Selected Works of Deng 
Xiaoping. 


The CPPCC National Committee today held the eighth 
meeting of chairman and vice-chairmen, which was pre- 
sided over by Li Ruihuan, chairman of the CPPCC 
National Committee. 


The leaders attending the meeting agreed that conscien- 
tious study of Volume 3 of Deng Xiaoping's Selected 
Works is of utmost importance to mobilizing the entire 
Chinese people to be united, adhere to the basic theory of 
the primary stage of socialism China is in and the Chinese 
Communist Party’s basic line of taking economic construc- 
tion as the central task, and to seize every opportunity to 
speed up the reform, opening up and economic growth. 


They asked CPPCC members and organizations at all 
levels, while studying the new volume, to have a thorough 
understanding of the ideological line of emancipating the 
mind and seeking truth from facts; the scientific thesis on 
the essence of socialism and the party's basic line; the 
strategic task to modernize China; the basic principle of 
placing equal emphasis on promoting the reform and 
Opening up, and cracking down on criminal activities; and 
the expositions on safeguarding China's independence and 
sovereignty and invigorating the Chinese nation. 


They also stressed the importance of studying Deng Xiaop- 
ing’s ideas on multi-party cooperation and the political 
consultative system in China. 


TV Lecture Series on Deng Theory, Part 6 
OW 1911210393 


{Editorial Report] Beijing Central Television Program One 
Network in Mandarin at 0805 GMT on 17 November 
transmits the sixth in a series of 13 lectures on “Deng 
Xiaoping’s Theory of Building Socialism With Chinese 
Characteristics.”’ The fifth part of this series was published 
in the Political & Social section of the 15 November China 
DAILY REPORT, page 40. The sixth lecture, entitled 
“The Objective of Reforming the Economic Structure Is 
To Establish a Sound Socialist Market Economic System,” 
is given by Wu Jinglian (0702 2417 8834], researcher at the 
State Council’s Development and Research Center. 


The lecture begins by citing Deng Xiaoping on the basic 
principle of socialism, which is to expand productive 
forces and achieve common prosperity. It then reviews the 
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tortuous course of China's economic reforms from the 
fifties to seventies, pointing out that the entire history of 
reform is one of exploring a socialist economic structure 
which can swiftly develop the economy and optimize the 
distribution of manpower and material resources. In the 
course of exploration, the lecture notes that people have 
gradually come to realize the necessity of distributing 
resources through market mechanisms. Hence, the 14th 
CPC National Congress held last year explicitly defined 
the establishment of a socialist market economy as the 
objective of China’s economic structural reform. 


After discussing fruitful results of the reform and opening 
up policy, the lecture adds emphatically: Although the 
strategy of starting reform from non-state economic sec- 
tors in rural areas was a great success, it represents merely 
a tactical arrangement for transforming the entire eco- 
nomic structure; the ultimate goal is to establish a sound 
socialist market economic system to ensure the vitality of 
the national economy as a whole. The lecture continues to 
define a sound market economic structure as a huge 
machine consisting of three interconnected organic com- 
ponents, namely a pricing system which can reflect the 
condition of supply and demand of manpower and mate- 
rial resources, numerous enterprises which are mangerially 
independent and responsible for their own profits and 
losses, and a macro control system with indirect measures 
of control as the main point. 


Analyzing the slow progress of reform in state-owned 
sectors of the economy, the lecture notes the fiscal and 
taxation system, the banking system, and the system of 
state enterprises—all of which were established under the 
system of centralized planning—have become obsolete in 
the current torrent of reform, creating confusion in the 
economic order and giving rise to corruption and many 
other maladies. Hence, the lecture concludes, it is neces- 
sary to accelerate the pace of reform in order to establish a 
complete and sound market economic system as well as to 
overcome the current problems of inflation and official 
corruption. 


State Council Official on Deng’s Theories 


OW2111153693 Beijing XINHUA in English 1523 
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[Text] Beijing, November 21 (XINHUA)—Hu Ping, 
director of the Special Economic Zones Office of the State 
Council, recently pointed out that Deng’s theory and 
practice of opening to the outside world enriched Marx- 
ism-Leninism. 


Hu made the remark when he was talking about his study 
of the third volume of “Selected Works of Deng Xiaop- 
ing”. 


He noted that the opening up theory and practice consti- 
tutes an important part of Deng’s theory of building 
socialism with Chinese characteristics. 


He said that compared with the situation at the start of the 
1980s, there were now new development tendencies. 
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—The objective of the opening to the outside world was 
turning from being export-oriented toward the target of 
balance between imports and exports. Now China's 
imports and exports total value has reached the | Ith 
place in the world. 


—The opening-up structure is being extended from the 
coastal areas, the areas along the Chang Jiang River and 
the frontier areas to the inland provinces. 


Now China has 339 open cities with an area of 500,000 
square kilometers and population of 320 million. The 
gross domestic product of these cities makes up more than 
60 percent of China's gross output. 


A new structure of cooperation between foreign-funded 
enterprises, rural enterprises and private enterprises has 


emerged. 


—The export-oriented economy is expanding. In the first 
half of the year, the export value of foreign-funded 
enterprises was 8.55 billion U.S. dollars, up by 45 
percent and accounting for 25 percent of China's total 
exports. 


—The development zones are joining hands in informa- 
tion, planning, designing, management, personnel and 
investment promotion rather than development inde- 
pendent from each other. 


China now has about 600 development zones including 
470 which have been approved by provinces and munici- 
palities. Many of the zones have become bases for opening 
up, readjusting industrial set- ups and technological trans- 
formation. 


—Foreign-funded enterprises are developing rapidly. 
China now has 150,000 foreign-funded enterprises with 
contracted foreign funds of 192 billion U.S. dollars. By 
the end of 1992, about 39,000 foreign-funded enter- 
prises had gone into production and the actually-used 
foreign-funds reached 49.56 billion U.S. dollars. 


Hu Ping also noted that the differences between the coastal 
areas and central and western China had grown. and he 
urged that cooperation between these parts should be 
increased. 


He called for further improving investment environment 
and cultivating skilled workers and talented personnel. 


He said that it is necessary to give more stress on the 
theory and practice of opening to the outside world so as to 
realize China’s great strategic objective. 


Justice Minister Views Deng Speech on Crime 


HK2211031293 Beijing RENMIN RIBAO in Chinese 
15 Nov 93 p 5 


[Article by Justice Minister Xiao Yang (5135 2254) from 
the “Earnestly Study Volume 3 of Selected Works of Deng 
Xiaoping” column: “Give Full Play to the Functions of 
Dictatorship; Ensure Smooth Progress of the Cause of 
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Socialist Modernization—Understanding Gained From 
Studying Deng Xiaoping’s Article ‘Severely Crack Down 
on Criminal Activities] 


[Text] Volume 3 of Selected Works of Deng Xiaoping is an 
important component of the theory about building 
socialism with Chinese characteristics and represents the 
latest achievements of the combination of Marxism with 
contemporary China’s reality and the characteristics of the 
times. It is the precious spiritual wealth of the party and 
the people. Volume 3 of Selected Works of Deng Xiaoping 
makes public, for the first time, Comrade Xiaoping’s 
speech on 19 July 1983 to the responsible people of the 
Ministry of Public Security in Beidaihe, and the speech is 
entitled “Severely Crack Down on Criminal Activities.” In 
the past, Comrade Liu Fuzhi gave a vivid and detailed 
account of the background and process of that speech in 
his works entitled “A Period of 28 Years—From Division 
Political Commissar to General Secretary” and “Severe 
Crackdown Is Dictatorship.” At present, reviewing the text 
of “Severely Crack Down on Criminal Activities” is of 
great significance for fully, systematically, and accurately 
understanding the theory on building socialism with Chi- 
nese characteristics, giving full play to the functions of the 
Cictatorship organs, and guaranteeing the smooth develep- 
ment of the cause of socialist modernization. 


First, Severely Cracking Down on Criminal Activities Is 
an Important Element of Exercising the People's 
Democratic Dictatorship 

In the speech “Severely Crack Down on Criminal Activi- 
ties,” Comrade Xiaoping explicitly pointed out: “We are 
protecting the security of the vast majority of the people. 
and this is an example of the greatest humanitarianism”™,; 
“criminal offenders must not be allowed to be fearless”: 
“we have said that we would not launch political move- 
ments any more, but we still must mobilize the masses in 
order to intensively and severely crack down on serious 
criminal activities.” These ideas and viewpoints are 
thought-provoking and have major theoretical value as 
well as practical significance. They clearly explain the 
relationship between strongly exercising the functions of 
dictatorship and guaranteeing the people’s democratic 
rights. Democracy and dictatorship are inseparable. Only 
by exercising dictatorship against criminal offenders can 
we effectively guarantee the people’s democratic rights. 
Lenient treatment of criminals is “inhumanity” toward the 
people. The theses also clearly expound the relationship 
between severely punishing criminals and strengthening 
the legal system. Failure to promptly mete out severe 
punishments to criminal offenders according to the laws is 
a violation of the socialist legal system, and our laws 
should really became a powerful weapon which the masses 
and law enforcement authorities can use to fight law- 
breakers. Lawbreakers must not be let off; nor can they be 
allowed to unscrupulously engage in evil deeds. Only thus 
can we effectively check corrupt and evil practices, warn 
others against following a bad example, and fully demon- 
strate the power of the people’s democratic dictatorship. 
These theses also clearly expound the relationship between 
severely cracking down on criminals and mobilizing the 
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masses. Relying on the masses and encouraging them to 
fight against criminals is our good tradition. In the struggle 
to severely crack down on criminals, we should go all out 
to mobilize the masses. build up a great momentum, 
launch a large-scale struggle. isolate lawbreakers, and res- 
olutely destroy their arrogance. Even in normal times, we 
should also mobilize the masses and all units and depart- 
ments to take comprehensive measures to maintain law 
and order and guarantee long-lasting social stability. 


Comrade Xiaoping’s theses on severely cracking down on 
criminal activities also have great guiding significance for 
guaranteeing the smooth establishment of the socialist 
market economy. The establishment of the socialist 
market economic structure requires a stable social envi- 
ronment, and the normal operation of the socialist market 
economy also requires good social order. All this must rely 
on the people’s democratic dictatorship. In the entire 
process of building up the socialist market economy. it is 
necessary to severely crack down on all sorts of criminal 
activities. It should be noted that, under the conditions of 
the socialist market economy, factors leading to crime 
unavoidably exist in the economic, political, ideological. 
and cultural fields. Crime will remain a major factor which 
affects social stability and obstructs the smooth progress of 
modernization for a long period of time to come. When 
facing the transition from the old to the new and the 
arduous tasks of transformation and construction, we 
should attach greater importance to the struggle against 
criminals. At present, the public security situation 
throughout the country 1s basically stable. but certain 
unstable factors still exist. In some cities and rural towns 
and in some railway and highway sections, public order 
and public security are not properly maintained. Robbers 
and highwaymen are committing crimes brazenly. and 
such criminal activities have aroused public indignation. 
To crack down on various criminal activities and eliminate 
various evil and ugly phenomena, we must not be soft- 
hearted. China's process of reform and opening up has no 
place for rampant evil forces. The crime syndicates 
engaging in theft and hooliganism, the triad societies, the 
bandits committing robbery along railways and highways, 
and lawbreakers who are steeped in evil and refuse to 
repent must be resolutely suppressed. Only thus can we 
smoothly achieve the grand goal of building up the socialist 
market economic structure. 


Second, Severely Cracking Down on Criminal Activities 
Is a Major Guarantee for the Smooth Progress of 
Socialist Modernization 


After the Third Plenary Session of the 11th CPC Central 
Committee, the second-generation leading collective with 
Comrade Deng Xiaoping as the core guided the party and 
the state to resolutcly shift the work focus to economic 
construction. The | 2th party congress in 1982 put forward 
the program for creating a new situation with a full-scale 
project for advancing socialist modernization, and the 
national political and economic situation was very good. 
At that time, however, a fundamental turn for the better 
had not been effected in law and order. In particular, some 
young people were still deeply poisoned by the ideas of 
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anarchism and extreme egoism left over from the 10-year 
turmoil. Moreover, after the adoption of the policies for 
opening up and boosting the economy, some necessary 
management rules and regulations failed to keep pace with 
the development of the situation, and the infiltration of the 
decadent capitalist ideology and the trouble- making activ- 
ities of the new and old dregs of our society caused the 
reappearance of some evil and ugly social phenomena that 
had long been stamped out in our country. The incidence 
of crime increased sharply. In particular, some shocking 
serious cases occurred one after another. For example. 
there were the serious armed robbery and murder cases of 
the “two Wangs” (Wang Zongfang and Wang Zongwei) in 
Northeast China, the Kongjiang Road Incident in 
Shanghai, and the Beihai Park Incident in Beijing. Law- 
breakers in many areas were rather arrogant and unscru- 
pulous. In some places. lawbreakers committed crimes 
without any scruples. Some ordinary people and a small 
number of cadres and policemen as well were worried 
about becoming the target of the lawbreakers’ retaliation. 
As a result, there was an abnormal situation in which “the 
bad guys were arrogant. the good guys were treated 
unfairly, the activists were resentful, and the grass-roots 
cadres were frustrated.” If we failed to rapidly change such 
a state of affairs, the situation would inevitably upset the 
general public and arouse resentments among the people. 
and the hope for socialist modernization would also be 
foiled. In view of the reality of the situation, Comrade 
Xiaoping resolutely made the major policy decision on 
severely cracking down on criminal activities. He required 
that the first, second. and third campaign be organized in 
three years to crack down on a large number of criminals in 
every campaign. He demanded that those who broke 
criminal laws be resolutely arrested, brought to justice, and 
sent to the reform-through-labor camps, and that severe 
punishments be meted out to murders, crime syndicate 
leaders, abettors, abductors, and procurers. After that. the 
CPC Central Committee adopted the “Decision on 
Severely Cracking Down on Criminal Activities” and the 
Second Session of the Sixth National People’s Congress 
adopted the “Decision on Severely Punishing Criminals 
Who Seriously Damage Public Order and Security” and 
the “Decision on the Procedures for Rapidly Trying and 
Sentencing Criminals Who Do Serious Harm to Public 
Order and Security.” The three decisions all gave expres- 
sion to the spirit of Comrade Xiaoping’s speech. The 
public security department, the procuratorial organs, the 
law courts, and other law enforcement organs shouldered 
the important tasks assigned to them by the party and the 
state. Three “severe crackdown” campaigns were carried 
out successively between August 1983 and early 1987. The 
momentum, scale, and results of the severe crackdown 
campaigns left another historic milestone of maintaining 
the people's democratic dictatorship after the 1952 cam- 
paign to suppress counterrevolutionaries. In the first cam- 
paign from August 1983 to the end of that year, more than 
70,000 criminal gangs were destroyed; hundreds of thou- 
sands of hooligans and criminals were arrested; more than 
18,000 pieces of firearms and more than 420,000 bullets 
were seized; the masses offered more than 1.5 million clues 
for cracking criminal cases to the authorities and seized 
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more than 47,000 criminals and handed them over to the 
public security authorities; and more than 100.000 law- 
breakers surrendered themselves to the authorities. In 
1984, the second battle of the first campaign began and 
was followed by the second campaign. the incidence of 
criminal cases continued to decline, and the people felt 
much safer in their daily activities. In that year. more than 
510,000 criminal cases were placed on file for investiga- 
tion and prosecution. including more than 63.000 serious 
cases. In 1986. the third “severe crackdown” campaign 
was launched, and the criminal cases placed on file for 
investigation and prosecution still numbered approxi- 
mately 540.000. and law and order in most localities 
remained rather good and the masses still felt safe. 
Between 1984 and 1988. economic construction in our 
country underwent a period of accelerated development. 
and a dynamic situation in which agriculture and industry, 
the countryside and cities, as well as reform and develop- 
ment promoted one another in the process of making 
advances. The national economy as a whole was raised to 
a new level. This was the result of the correct leadership of 
the second- generation central leading body with Comrade 
Deng Xiaoping as the core and was the result of the joint 
efforts made by the entire people throughout the country. 
At the same time, this also benefited by the stable social 
environment and good production order brought about by 
the “severe crackdown” struggle. Practice has proven that 
modernization and construction cannot be implemented 
without a severe crackdown on crime. 


Third, Giving Full Play to the Functions of the Law- 
Enforcement Administrative Organs; Guaranteeing and 
Serving Socialist Modernization and Construction 


The law-enforcing administrative organs [si fa xing zheng 
ji guan 0674 3127 5887 2398 2623 7070] constitute an 
important instrument of the people's democratic dictator- 
ship and an important part of the state apparatus [guo jia 
ji qi 0948 1367 2623 0892]. In those years, the law- 
enforcing administrative organs joined hands with the 
public security organs, the procuratorial organs. and the 
law courts in fighting against crimes, and made contribu- 
tions to the struggle to severely crack down on crimes. The 
reform-through-labor and reeducation-through-labor insti- 
tutions throughout the country accepted a total of more 
than 1.4 million people, who were sent there to undergo 
reform-through-labor or receive reeducation- through- 
labor. These institutions also severely cracked down on 
criminal activities within the prisons and correction facil- 
ities. They basically achieved the goal of “being able to 
take over the inmates, subyect them to discipline, bring 
them under control. and effect correction on them.” The 
lawyers and their organs adhered to the links of verifying 
facts and proof and ensuring the proper judgment of the 
character of the gases and the application of the laws in the 
course of defe1.3ing the accused in criminal cases. They 
helped the judhcial organs correctly made judgments and 
sentences, atid explained the laws to the masses by 
receiving visitors and handling various legal affairs and 
guided people to settle disputes according to the Icgal 
procedures. The notarial authorities enhanced the quality 
of notarization certificates, raised the rate of contract 
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fulfillment, reduce the incidence of disputes, and also 
exposed illegal and deceptive contracts. The people's 
mediation organizations focused their work on preventing 
the worsening of contradictions among the people, took 
the initiative in investigating symptoms of disputes, and 
strove to eliminate various unstable factors when they had 
just appeared. The propaganda organs responsible for 
giving publicity to the legal system adopted various forms 
to give publicity to the party central leadership's policies 
on the “severe crackdown” and the relevant laws, created 
a Strong opinion force, and helped the people enhance their 
consciousness for abiding by and safeguarding the laws. 
The law schools and colleges subordinate to the relevant 
ministries sent their teachers and students to the streets 
and offered legal consulting services to the masses. The 
work in the above-mentioned aspects also supported the 
“severe crackdown” struggle and made contributions to 
the maintenance of social stability. 


Since the beginning of this year, the law-enforcing admin- 
istrative organs at all levels have taken an active part in the 
special struggle against highwaymen, train robbers, and 
vagrant criminals. They have intensified reeducation for 
prostitutes, prostitute visitors, and drug addicts by 
adopting stricter measures for supervising and educating 
these people. The quality of the correction work has been 
raised, and order in the prisons and correction places has 
been more effectively maintained. The incidence of rule 
violations and cases of running away has declined substan- 
tially. The people’s mediation organizations have also 
played a role as the first line of defense for restraining the 
occurrence of criminal cases and maintaining law and 
order. Between January and September this year, in total 
they mediated 5,529,700 civil disputes and succeeded in 
preventing approximately 63,000 civil disputes from 
becoming criminal cases. In order to maintain social 
stability, it is necessary to continuously strengthen the 
law-enforcement administrative work. In the links of 
“crackdown, prevention, education, management. con- 
struction, and correction” for comprehensively main- 
taining law and order, law-enforcing administrative work 
plays an important role. The proper handling of this work 
in the areas of reform-through-labor, reeducation-through- 
labor, the people’s mediation, and giving publicity to the 
legal system will achieve the results of punishing law- 
breakers, preventing and reducing crimes, settling contra- 
dictions, and preventing the violation of laws. This will 
thus make contributions to maintaining social stability. 
Under the new situation, we should earnestly study 
Volume 3 of Selected Works of Deng Xiaoping, should arm 
the minds of the million law-enforcement administrative 
cadres with the theory on building socialism with Chinese 
characteristics, should conscientiously combine Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics with the practical work of this department. 
and should deepen the reform of the law-enforcing admin- 
istrative work in various aspects around the establishment 
of the socialist market economic structure under the lead- 
ership of the party Central Committee with Comrade Jiang 
Zemin as the core. We should provide more effective legal 
guarantees for our country’s modernization cause and 
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should provide better services for reform. opening up. and 
economic construction, for the establishment of the 
socialist market economic structure. for building socialist 
democracy and the socialist legal system. for protecting the 
people's democratic rights and giving more conveniences 
to the people, and for consolidating the people's demo- 
cratic dictatorship and safeguarding the long-lasting peace 
and order of our nation. 


Police Impose ‘News Blackout’ on ‘Dissidents’ 
HK2211041093 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 93 p 10 


[By Daniel Kwan] 


[Text] Beijing police have imposed a news blackout on the 
whereabouts of two dissidents behind the “peace charter”. 


Both their families said police had refused to talk to them 
despite repeated attempts to find out where the dissidents 
were being held. 


Yang Zhou from Shanghai and Qin Yongmin from Wuhan 
were taken away by Beijing police a week ago after they 
had worked on the drafting of a peace charter which called 
for political reform and human rights. 


The authorities have refused to comment on their “disap- 
pearance” except to say an investigation was under way. 


“It was once thought that there might be some relaxation 
when our General Secretary (of the Communist Party) 
Jiang Zemin meets U.S. President (Bill Clinton), but it 
seems that isn’t the case.” said Li Guoping, wife of Mr 
Yang. 


Ms Li said she was extremely worried about he husband 
and feared that the authorities might have decided to 
formally arrest him. 


According to her, police must release a detainee if they 
failed to find enough evidence within seven days. 


“Now seven days are over, but | still haven't heard from 
them (the police), Ms Li said. 


Meanwhile, Shanghai activist Bao Ge was interrogated by 
Shanghai police for three hours yesterday. 


According to Mr Bao, he was seized by three public 
security officers from the Political and Security Office of 
the Shanghai Xuhui Public Security Bureau. 


“They took me back to their office and warned me to mind 
my own business,” he said. “They also expressed their 
disapproval that | went to defend Fu Shengqi (now in 
labour re-education) and told me that they would take 
steps against me if I don’t listen.” 


‘Dissident’ on Hunger Strike To Protest Detention 
HK2011043293 Hong Kong AFP in English 0350 GMT 
20 Now 93 


[Text] Beijing, Nov 20 (AFP)}—A dissident said Saturday 
{20 November] he had started a hunger strike in the central 
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Chinese city of Xian to call for the release of a worker 
detained for protesting against being evicted. 


Ma Shaohua, a student leader in the 1989 democracy 
movement and an organiser of a dissident meeting in Xian 
last Sunday. said by telephone that he had begun his 
hunger strike at 10:00 p.m. (1400 GMT) Friday after 
public security bureau officers took Gao Pingan from his 
home. 


He planned to continue his protest for 48 hours in one of 
the apartment blocks from which the authorities had in 
September attempted to forcibly evict Gao and fellow 
residents in order to destroy the building for redevelop- 
ment. 


The residents refused to move and a fight broke out with 
demolition company workers sent to force them out by 
Starting to knock down some buildings. 


The residents’ cause was taken up at a dissident meeting in 
a small Xian hotel on Sunday—of which Ma was an 
Organiser—as an example of the lack of respect for human 
rights in China. 

It was unclear whether the decision to arrest Gao on Friday 
on charges of disturbing the peace was related to the 
residents’ link with the dissident meeting. 

Another organiser of the meeting said by telephone that 
Gao had been picked on vecause he was an ordinary 
citizen who was less likely to attract media attention than 
the dissidents. 


Ma said Gao had played a leading role in the defence of the 
buildings. adding his mother was recovering in hospital 
from injuries sustained in the fight. 


He had since actively protested about the incident. taking 
his complaints to the public security bureau and other 
official departments. 


Paper Publishes Dissident’s Letters From Prison 
HK2211020093 Hong Kong in Chinese 3 Nov 93 p 1 


[“Notice™ on the publication of Wei Jingsheng’s “Letters 
Written in Prison’ in installments beginning 8 November] 


[Text] Wei Jingsheng, the mainland democracy fighter. 
wrote letters of nearly 60,000 characters over nearly 15 
years of imprisonment to top CPC leaders such as Deng 
Xiaoping and Jiang Zemin. The “letters written in prison” 
will be made public to the outside world by this newspaper 
starting on 8 November. 


The letters crystallized the feelings and thoughts of Wei 
Jingsheng over a period of several years. He wrote this 
down in order to assess the political and economic situa- 
tion of mainland China. 


Wei Jingsheng said: The CPC prison authorities did not 
allow him to maintain any links with the outside world and 
did not even allow him to send letters to his family. The 
only thing they permitted was writing letters to the CPC 
leaders. Therefore, Wei Jingsheng wrote “letters to party 
and government leaders” one after another in order to 
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Organize and sort out his own thoughts and to express his 
opinions on mainland political and economic trends. 


From the letters. one may find that. in the past 15 years. 
Wei Jingsheng still firmly cherished the belief in demo- 
cratic politics as he did during the “Beiying Spring” period. 


Beginning on 8 November this newspaper will publish the 
letters Wei Jingsheng wrote while in prison. In addition to 
the preface he personally wrote. the full texts of the two 
petitions he wrote in prison to Deng Xiaoping in April and 
October 1992. and the four letters and new year greeting 
cards he wrote to Jiang Zemin and Li Peng in October and 
December 1990 and in March and June 1991 will also be 
published in installments. 


In addition, this newspaper will publish Wei's appeal 
written in October 1979 and his petition to the Supreme 
Procuratorate written in September 1992. 


Hunan Marks Anniversary of Liu Shaogi's Birth 


Called ‘Outstanding’ Leader 


OW 2111132793 Beyineg XINHUA in English 1317 
GMT 21 Nov 93 


[Text] Changsha, November 21 (XINHUA)}—More than 
200 people from all over China today attended a gathering 
in Ningxiang County, southern China's Hunan Province. 
to mark the 95th anniversary of the birth of Liu Shaogqi. 
the former president of China. 


Liu was a great statesman and theoretician and an out- 
standing Chinese leader. He died during the period of the 
Cultural Revolution (1966-76). 


The Changsha municipal government in Hunan sponsored 
the gathering. A seminar on Liu Shaoqi’s economic ideas 
will be held in Changsha shortly. 


Since 1988, more than 2.7 million Chinese and forcign 
people have visited the Liu Shaog: Memorial Hall at 
Huaminglou, Ningxiang County, Liu’s hometowr in 
Hunan Province. 


The 3.200-square-meter memorial hall has seven exhibi- 
tion rooms which depict Liu’s glorious life. 


The calligraphy of the hall's nameplate was inscribed by 
Deng Xiaoping in his own hand. 


‘Economic Thoughts’ Seminar Held 


OW 2211094393 Beijing XINHUA in English O8S9 
GMT 22 Nov 93 


[Text] Changsha, November 22 (XINHUA}—A seminar 
on the economic thoughts of Liu Shaoqi, former Chinese 
president, opened here today in Ningxiang County. central 
China's Hunan Province. 


Liu was a great statesman and theoretician as well as an 
outstanding Chinese leader. He died during the period of 
the Cultural Revolution (1966-76). 


About 100 experts and scholars attended the seminar. 
jointly sponsored by the Xiangtan University and the Liu 
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Shacqi Memorial Hall at Huaminglou, Ningxiang County, 
Liu’s hometown in Hunan Province. 


The seminar has received 32 papers. It is part of the effort 
to mark the 95th anniversary of the birth of Liu. 


At the seminar, participants will discuss Liu’s ideas on 
China's economic construction from the founding of New 
China in October of 1949 to the beginning of the Cultural 
Revolution. 


Army Paper Editorial Hails Close of Plenum 


HK2111050193 Beijing JIEFANGJUN BAO in Chinese 
15 Nov 93 p4 


{Editorial: “Make Fresh Contributions to the Great Pio- 
neering Cause—Warmly Congratulating the Successful 
Conclusion of the Third Plenary Session of the 14th CPC 
Central Committee™]} 


[Text] Just when China's reform, opening up, and mod- 
ernization are entering a new stage of energetic develop- 
ment, and the entire party, Army, and people of all 
nationalities are setting off an upsurge of studying Volume 
3 of Selected Works of Deng Xiaoping, the Third Plenary 
Session of the 14th CPC Central Committee, which is of 
momentous significance in the annals of building 
socialism with Chinese characteristics, has concluded vic- 
toriously. Officers and men throughout the Army warmly 
hail the complete success of the plenary session! 


In line with the objectives of economic structural reform 
defined at the 14th national party congress, the current 
session discussed and adopted the “Decision of the CPC 
Central Committee on Several Issues Concerning the 
Establishment of the Socialist Market Economy Struc- 
ture.” Taking Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as a scien- 
tific basis; taking the rich experience of reform and 
opening up over the past 15 years as a foundation for 
practice; and taking whether or not our words and deeds 
are beneficial to promoting socialist productive forces, to 
augmenting comprehensive national strength of our 
socialist country, and to enhancing the living standards of 
the people as basic criteria, the “Decision” comprehen- 
sively analyzes the new situation we face, completely and 
systematically constructs the basic framework of the 
socialist market economiystructure for the first time in the 
development history of scientific socialism, and definitely 
puts forward the great historic mission of initially estab- 
lishing a new economic structure at the end of this century, 
thus displaying a magnificent blueprint and bright pros- 
pect for in- depth reform. The “Decision” is a program of 
action to guide the entire party, Army. and people of all 
nationalities in accelerating reform and development. This 
has indicated that our party has started the great leap of the 
comprehensive practice following a major theoretical 
breakthrough in the establishment of socialist market 
economy structure. 


Under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics over the 
past 15 years since the Third Plenary Session of the 11th 
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CPC Central Committee, China’s reform and opening up 
have made enormous strides, great changes have taken 
place in economic structure, and tremendous achieve- 
ments have been attained in economic construction and 
social development which have attracted worldwide atten- 
tion. China’s selection of the socialist market economy 
structure is precisely the inevitable outcome of the practice 
of reform and opening up for 15 years, and is also the 
objective demand for faster reform and development. If 
reform and opening up in China are likened to a fine and 
long article, then the Third Plenary Session of the 1 Ith 
CPC Central Committee can be regarded as “fixing a 
title.” The “article started with” the rural refort:, “pro- 
ceeded in a comprehensive way” after the 12th national 
party congress, “continued to move forward” after the 
13th national party congress, set the objectives of estab- 
lishing the socialist market economy structure at the 14th 
national party congress in accordance with the important 
remarks of Comrade Deng Xiaoping during his south 
China tour, and completed the basic framework of the new 
economic structure at the current third plenary session. It 
is absolutely beyond doubt that the great pens of the 1.1 
billion Chinese people will be able to write even more 
magnificent chapters if they continue their efforts 
according to the basic framework and the ideas contained 
therein. 

The establishment of the socialist market economy struc- 
ture is a great pioneering cause unprecedented in human 
history, a new revolution of self-perfection and self- 
development, and a strategic move to fundamentally 
resolve various deep-rooted contradictions in China's eco- 
nomic sphere. Hence, it will produce a tremendous and 
far-reaching impact on various areas of social life in China, 
including the reform and building of the Army. The 
establishment of the socialist market economy structure 
not only provides a favorable external environment for 
army building, but inevitably sets new demands on various 
tasks of the Army in terms of military. politics, logistics, 
scientific research, and others. Since Comrade Deng 
Xiaoping put forward the theory of the socialist market 
economy, practice has enabled our comrades throughout 
the Army ‘9 thoroughly realize this. We have noted that 
the field of vision of cadres and soldiers has become even 
broader, their concepts have been further updated, richer 
contents and wider classrooms have been provided for 
political education, paths of employment for cadres trans- 
ferred to civilian work have been further expanded, greater 
results have been scored in the training of personnel 
qualified for local and military work, !ogistic maintenance 
and supplies have been linked up with markets, economic 
and military efficiency have been substantially enhanced, 
and so on. Facts will prove that with the development of 
the socialist market economy, more flourishing vigor and 
vitality certainly will be injected into the reform and 
building of the Army. 


The study and implementation of the current session's 
“Decision” are where lie the fundamental interests of the 
entire people. To the Army, this means taking conscious 
action in the interests of all, enthusiastically supporting 
and positively participating in various reforms centering 


36 NATIONAL AFFAIRS 


around the establishment of the socialist market economy 
structure, and making due contributions to the drive for 
socialist modernization. To this end, first we must consci- 
entiously study well Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and par- 
ticularly Volume 3 of Selected Works of Deng Xiaoping. In 
addition, we must learn some knowledge about the market 
economy so as to deepen our understanding of the “Deci- 
sion.” We must adapt ourselves to the requirements of 
establishing the socialist market economy structure, and 
Study and explore various reforms in the Army so as to 
push forward the building of the Army in a comprehensive 
manner. We should help the vast numbers of cadres and 
soldiers fully realize that the establishment of the socialist 
market economy structure is a magnificent and systematic 
project, and we must acquire a clear understanding of 
reform’s arduous and complex nature in order to reinforce 
the psychological tolerance for in-depth reform. In addi- 
tion, we should update our concepts constantly, keep the 
cardinal principles in mind, take the overall situation into 
account, and adopt a correct attitude toward the readjust- 
ment of interests. In short, in conducting various tasks in 
the Army, we should proceed from the general interests of 
establishing the socialist market economy structure and 
persistently do something worthwhile for this purpose. 


Our Army is the people’s Army under the absolute leader- 
ship of the party, which has no specific interests except 
those of the party and country. It is our Army's fine 
tradition to closely link its future with that of the party and 
country and resolutely to serve the needs of the party and 
country. At present, in the face of the great cause of 
establishing the socialist market economy structure, which 
has a bearing on the future and destiny of the party and 
country, it is all the more necessary for us to develop this 
glorious tradition. Comrades throughout the Army should 
respond resolutely to the call of the plenum. Let us closely 
rally around the party’s Central Committee and Central 
Military Commission, with Comrade Jiang Zemin at the 
core; provide a powerful security guarantee for reform, 
Opening up, and modernization, and make fresh contribu- 
tions to the establishment of the socialist market economy 
structure! 


State Develops Automated Investigation System 


OW2211071593 Beijing XINHUA Domestic Service in 
Chinese 2121 GMT 10 Nov 93 


[Text] Beijing, 11 Nov (XINHUA)—After two years of 
joint efforts to tackle problems, the Beijing railway public 
security bureau and the Qinghua University have devel- 
oped the “Jing Shen” [Police Spirit”) public security 
criminal investigation information system. 


The system, tailored to the actual needs of the front line of 
public security criminal investigation, enables the compre- 
hensive management of written records, photographs. fin- 
gerprints, and videos of personnel. Its simulated criminal 
imagery, automated image coding and search. and auto- 
mated video materials review and retrieve functions are of 
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leading standards in the country. The system has won full 
affirmation from relevant public security departments’ 
experts. 


Mental Health Service in ‘Struggle To Survive’ 


HK2211105293 Beijing CHINA DAILY in English 
22 Nov 93 p 3 


[By staff reporter: “Mental Health Service Hits Crisis Over 
Money And Staff”) 


[Text] The mental health service in China is at a turning 
point. 


For it must make more money and improve its service if it 
is to survive. 


The Chinese Mental Health Association (CMHA), a 
national non-governmental organization of mental health 
workers, has just decided its members must get licences to 
guarantee the quality of their work—a move which is now 
awaiting government approval. 


The association has also ‘nade an urgent plea for cash. 
especially from the government, to help it get back on the 
right track. 


The mental health service. common in Western countries, 
was started in China only a decade ago. 


Psychology used to be regarded as a pseudo-science. 
Mental health was ignored. 


And when the service started around the country’s big 
cities it had to over-come the perceived stigma attached to 
patients seeking help with mental health. 


The service continues to struggle to survive as the majority 
of the population still have no idea about the importance 
of mental care. 


Xidan Mental Health Consultation Centre in Being has 
been close to closing ever since it opened in 1988. People 
once thronged the centre to seek advice and paid 10 yuan 
($1.7) for each consultation. 


However, the necessarily low prices meant it had to sell its 
offices in one of Beijing's busiest shopping centres and 
move into a basement at Huguosi in western Beijing. 


Expense is also the reason a dozen hotlines are cooling in 
Beijing, said Wen Quanrun, chief-secretary of CMHA. 


The only one continuing as normal is for women and 
jointly sponsored by the U.S. Ford Foundation and the 
Women’s Research Insiitute of the Chinese Academy of 
Managing Science. 


Most of the hotlines have relied on volunteer workers. But 
now many of them have had to leave to make a living and 
the phones, supported by non-profit-making public insti- 
tutions, are threatened with extinction. 


The service is also affected by the lack of professional 
training among its volunteers and counsellors. said Wen. 
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The CMHA expects its new rule to be approved will 
improve the help it can give. 


CMHA will issue licenses to people with psychological 
knowledge and mental health training to practice as coun- 
sellors. 


A qualified mental health worker is expected to become an 
experienced counsellor in three to five yeras, said Wen. 


A survey quoted by the China News Service says nearly 30 
percent of the Beijingers believed they had some kind of 
mental problems. 


And nearly 100,000 people in the capital seek help from 
mental health workers through hotlines and counselling 
centres each year. 


Jiang Zemin, Li Peng Mark Magazine 
Anniversary 

OW 2011113993 Beijing XINHUA in English 1115 
GMT 20 Nov 93 


[Text] Beijing, November 20 (XINHUA)}—“FRIENDS 
OF CHINA” [ZHONGGUO ZHI YOU}, a bimonthly 
magazine that features stories on Sino-foreign friendship, 
celebrated the fifth anniversary of its founding today at the 
Great Hall of the People here today. 


The magazine, launched by a foundation bearing the same 
name, has in the past five years devoted over 30 issues to 
introducing to its readers more than 400 foreign friends 
from 60 countries and regions around the world. 


The magazine is aimed at “cultivating friendship between 
the Chinese people and people all over the world”, a 
spokesman for the magazine said. 


Chinese President Jiang Zemin, in a congratulatory mes- 
sage, encouraged the magazine to “make new friends 
extensively while bearing in mind old ones.” 


Premier Li Peng also called for more efforts to help 
“strengthen cooperation and foster friendship” between 
the Chinese and foreign peoples. 


The periodical, which will become a monthly soon, plans 
to turn out editions in English and Japanese in response to 
the demands of its overseas readers. 


Book Published To Honor Mao's 100th Birthday 


OW 2211063493 Beijing XINHUA in English 0628 
GMT 22 Nov 93 


[Text] Taiyuan, November 22 (XINHUA)}—A book by 
Han Suyin has been published in a Mandarin version to 
commemorate the centenary birth of the late Chinese 
leader Mao Zedong, which falls on December 26. 


“Red Morning Deluge—Mao Tse-tung and the Chinese 
Revolution,” written in English during the early 1970s, 
described major incidents that happened in China between 
1893, when Mao was born, and 1954, five years after the 
People’s Republic of China was founded. 
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With Mao's ideological evolution as a clue, the book shows 
complex relationships between China and Japan. the 
United States and the Soviet Union, as well as contradic- 
tions between and within the Chinese Communist Party 
and Kuomintang or the nationalist party. 


At a seminar held last Saturday [20 November] in 
Taiyuan, capital of North China’s Shanxi Province, han 
was pronounced as the second foreigner after edgar snow 
in having a deep understanding of the history of the 
Chinese revolution. 


To write the book, Han retraced the “long March,” which 
the Peasants and Workers’ Army led by the Chinese 
Communist Party completed to reach the front to fight the 
Japanese invaders in the 1930s, and interviewed many 
witnesses to the Chinese revolutionary history. 


Han, who is giving lectures in China, disclosed at the 
seminar that she intends to write a biography of China's 
reform and opening with Deng Xiaoping as the chief 
designer. 


Han was born in central China’s Henan Province in 1917 
to a Chinese father and a Belgian mother. She has written 
more than 20 books. 


Economic & Agricultural 


Article on Zhu Rongji Economic Control Plan 


OW 2011181993 Beijing BEIJING REVIEW in English 
No 46, 15-21 Nov 93 pp 13-17 


[By staff reporter Xiong Sihao: “Keeping China's Devel- 
opment on Track” 


[Text] Speculating in real estate has made a lot of people 
rich in Huizhou of southern China's fast-growing Guang- 
dong Province. But now, easy come is turning into easy go. 


Asa result of Vice-Premier Zhu Rongji's call back of illicit 
interbank loans, investment funds in the city dried up and 
property values dropped as much as 30 percent in the past 
four months. Demand for apartments in the area has all 
but vanished. “Nobody is coming to buy our apartments or 
even ask us questions about them,” said a real estate 
developer. ““We have nothing to do but close down our 
firms.” 


In Hainan Island, where speculation ran rampant, prop- 
erty prices have plunged by more than half from their 
peak. Nearly half of the real estate firms in the island have 
been closed down. 


In most coastal cities, property values have now declined 
by about 20 percent. Hundreds of apartment. hotel and 
office building projects are being halted in mid- 
construction all along China's thriving seacoast. 


Huizhou Mayor Li Jinwei attributed the slump to current 
macro-economic policies. but was confident about the 
overall economic situation. “The slow-down will prove 
nothing out of the ordinary. Real estate industry ts not the 
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main sector of a local economy. The central government's 
macro controls will encourage us to readjust the industrial 
structure,” Li commented. 


Analysts say the central government is trying to slow the 
economy down lest it overheat. ““China’s economy would 
explode next year if it carried on much longer without 
macro guidance from above,” said Ma Jiantang, research 
fellow at the Development Research Center of the State 
Council. “So we welcome Zhu’s policies.” 


China’s new economic readjustment measures, released in 
July, include rectifying financial disorder, curbing specu- 
lative investment and halting duplicate construction. 
Meanwhile, firm and substantial support, in terms of 
policy and funds, was given to agriculture, basic industries 
and infrastructure projects. 


The package was aimed at ironing out financial wrinkles, 
putting a lid on double-digit inflation and cooling down 
the overheated economy. The man principally responsible 
for the readjustment policy is Vice-Premier Zhu Rongji, a 
former mayor of Shanghai. 


Zhu, 65, graduated in 1951 from Qinghua University, 
China’s equivilant to America’s MIT. Qinghua has the 
nation’s foremost technical schools and has been the cradle 
of a generation of industrial planners. 


Zhu Rongji Medicine 


As the Chinese economy is in a transitional stage, rem- 
nants of the former command economy still exist along 
with the operation of market mechanisms. The central 
government has advocated an annual growth rate of 
around 9 percent, but the provinces tend to vie against one 
another to achieve even higher rates. 


One result is too much investment in fixed assets. The 
shortage of capital resources pushes banks and other 
financial institutions to attract deposits and securities 
investments by offering ever higher interest rates without 
regard to the rates set for Treasury Bonds and interest rates 
offered by the central bank. 


Another difficulty is the diversion of investment funds 
from agriculture and major infrastructural projects to 
more lucrative real estate development. 


These factors have contributed to what the central govern- 
ment describes as disorder in the financial sector, which at 
the same time breeds corruption. 


Moreover there has been too much interbank lending to 
rate funds for real estate development and non-essential 
projects, and provincial banks were involved in interbank 
lending because the practice was lucrative and they were 
encouraged to do so by some local authorities. 


For this reason, the central government must play a 
stronger role in the banking sector. Vice-Premier Zhu 
Rongji has moved quickly to cool China’s economic fever, 
since his appointment as president of the People’s Bank of 
China—the nation’s central bank—in early July. 
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He unveiled a package of measures for immediate action to 
strengthen macro-economic control at a national banking 
conference in early July. In mid-July, the central bank 
announced that the interest rate for savings had been 
raised an average |.72 percentage points to protect depos- 
itors against inflation. The bank last increased interest on 
Savings accounts in mid-May. The interest rate for loans 
has been increased by an average |.38 percentage points. 


The main purpose behind of Zhu’s macro-control package 
is simply to tighten the money supply. Meanwhile, Zhu 
ordered a halt to runaway interbank lending that violates 
State regulations and urged local banks to recall all such 
outstanding loans. 


He stressed that no financial institutions will be allowed to 
raise their interest rates on bank deposits or loans. They 
are also prohibited from receiving commissions on bank 
loans. He also blew the whistle on speculative firms run by 
the banks and ordered that no credit be offered to these 
firms. The State Council also sent 10 teams to local 
provinces to oversee the full implementation of the 
package. 


In a bid to curb real estate fever. the State Council ordered 
banks and other financial organizations to withdraw their 
illegal speculative loans on real estate projects before the 
end of this year. Moreover, the government disciplined 
unlawful real estate dealers and stopped the flow of money 
that was fueling profiteering. 


The government stipulated that all real estate firms must 
construct affordable housing. Each firm should devote at 
least 20 percent of its total floor space to ordinary residen- 
tial housing construction. 


The Ministry of Construction, China's overseer of the real 
estate industry, banned golf course and racetrack develop- 
ment and restricted buildings with limited market poten- 
tial, such as villas, holiday villages, luxury apartments. 
hotels and office blocks. Also, the ministry prohibited land 
buyers from reselling until they have made at least one- 
fifth of the promised investment in the land's develop- 
ment. 


Meanwhile, the central government closed about |.000 
economic development zones, or more than three-quarters 
of the total, in eight coastal provinces because the land 
could be better used for crop growing than for construc- 
tion. 


To stabilize the Chinese Renminbi (RMB). Zhu—as cen- 
tral banker—pumped foreign currency reserves into swap 
markets while hiking interest rates. From the second half 
of last year, the RMB exchange rate saw a drastic depreci- 
ation on the foreign exchange swap market. Toward the 
middle of June. the exchange rate of RMB climbed from 
7.4 yuan in January to nearly |! yuan to one US dollar. 
But the yuan gradually regained its ground in mid-July, 
and it now stabilizes around 8.8 yuan in the swap market 
owing to Zhu’s measures. 
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1988 Austerity Plan? 


Since the very beginning of the implementation of the 
current macro-control policies, Chinese leaders have 
Stressed over and over again that the strengthening of 
macro-control is by no means an all- round tightening, but 
is instead a structural readjustment aimed at improving 
overall economic efficiency and pushing forward healthy 
and sustained economic development. 


The top leadership in the Party and the government has 
stated that China must not lose this last 20th century 
opportunity for economic takeoff. Communist Party Gen- 
eral Secretary Jiang Zemin said that it was the govern- 
ment’s policy to concentrate On promoting economic 
development. 


Zhu Rongji said that the macro-control measures are 
aimed at retooling economic structure, and do not mean 
China is going to implement a comprehensive austerity 
program like the autumn 1988 readjustment. 


“It is not necessary for us to practice comprehensive 
austerity now. Neither will we resort to that policy in the 
future,” said Zhu. 


Ji Jusheng, deputy director of the State Council's Special 
Economic Zone Office, said that the country’s latest bid to 
harness its financial orders will be conducive to long-term 
overseas investment. 


“It’s not an overall economic retrenchment, it’s a move to 
channel money to key projects,” said Ji. 


“The supply, of money will grow considerably from last 
year’s level,” he said, adding that the once-rampant money 
supply has been capped, but it has not slipped back. It is 
the investment in real estate and stock trading that has 
been brought under control, Ji noted. 


Chinese economists compare the government's efforts to 
improve the macro-economic control to “weight reduc- 
tion.” 


“When a person tries to reduce his weight, he is at the same 
time trying to achieve his best physical condition,” said 
Dr. Hu Angang of the Chinese Academy of Sciences. 
“China's economic restructuring is aimed at ensuring fast 
but sustained development. 


“A speeding car needs a good braking system, and the fast- 
developing Chinese economy needs effective central con- 
trol,” said Hu. In Hu’s opinion, the central government 
needs to be financially powerful. “Only in this way can it 
ensure fast but healthy development for the country 
through economic measures,” he added. “It is for this 
purpose that the effort to improve the macro-control of the 
economy is centered on ending the disorder and confusion 
in finance, banking, taxation and extension of credit 
loans.” 


Between 1972 and 1989 the proportion of China's central 
government revenue to the country’s gross national 
product (GNP) dropped from 19.9 percent to 6.9 percent. 
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In contrast, the corresponding figure rose from 19.1 per- 
cent to 23 percent for the US Federal government. During 
the same period the central governments of Japan. Britain, 
France and Germany also increased the proportions of 
their revenue to their countries’ GNP. 


“In these developed countries—countries with a full- 
fledged market economy already established—an increas- 
ingly large proportion of their financial resources is placed 
at the disposal of the central governments.” Hu said. 


“This is all the more necessary for China, a developing 
country where a socialist market economy is in the bud.” 
he said. 


The macro readjustment aroused widespread concern 
about whether the move would result in economic stagna- 
tion similar to that experienced at the end of the 1980s. 


Lai Guangxian, an economist of the State Information 
Center, said the package will not bring on a recession. “The 
economy is expected to continue to develop at a double- 
digit rate for the rest of the year.” said Lai. 


According to the State Statistical Bureau, during the first 
nine months of this year, the gross domestic product 
(GDP) growth rate stood at 13.3 percent. The bureau said 
that the GDP growth in 1993 is expected to remain at last 
year’s level of 13.2 percent. 


First Fruits 


Many economists said that Zhu's package has caused pain 
in some sectors, but it has saved the economy from violent 
fluctuation and brought it back on a healthier track. 


The country’s industry, which had a record output growth 
of 30.2 percent, is starting to slow a bit: industrial produc- 
tion fell 6.1 percent in September from the June level. 


The inflation rate in China's 35 large and medium-sized 
cities, a major barometer of the nation’s economy, fell 2.6 
percent in September over that of July. In September. the 
year-on-year rate in the country’s large and medium-sized 
cities was 20.7 percent from a yearly rate of 23.3 percent in 
July. 


Bank deposits are up. The major part of illegal inter-bank 
lending. for illegal speculative purposes, has been curbed. 
By the end of September, individual savings deposits in the 
country’s banks totaled 1386.7 billion, up 232.2 billion 
yuan from the end of 1992. 


Illegal collection of funds has been initially brought under 
control. Within one month, Treasury Bonds of 1993 had 
all been sold. 


The exchange rate of Chinese currency on the swap mar- 
kets has been kept stable. Revenue of the central govern- 
ment is picking up. 


The macro moves increased the flow of capital to agricul- 
ture and other key projects. Local fervor in setting up 
development zones despite the absence of necessary con- 
ditions and speculation in real estate and securities mar- 
kets has been cooled down. Prices of steel. cement and 
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other construction materials have finally begun to drop 
after run-ups of as much as 100 percent over the past year. 


Needless to say, Zhu’s package has reaped its first fruits. 
But the package has placed only temporary dampers on 
unwanted growth, and some problems still remain. 


For example, an excessive amount of paper money has 
been issued. The scale of capital construction is still 
oversized. Inflation remains high and increases in state 
revenue fail to keep pace with economic growth. 


New Round of Reform 


The Chinese leadership is set to launch a new wave of 
reforms hard on the heels of the initial success of their 
economic readjustment program. 


Jiang Zemin signalled the coming reforms while sum- 
moning leaders from 10 provinces and autonomous 
regions for an economic discussion in late September. 


Jiang said China should waste no time in intensifying 
reform of the banking, financial, taxation, planning and 
investment sectors. 


Jiang’s speech was a sure signal that the country is deter- 
mined to deepen reforms, said economist Wu Jinglian of 
the Development Research Center of the State Council. “It 
is an indication that the reforms will be much bolder than 
we expected earlier this year,” Wu said. 


Observers have said that Jiang’s announcement will help 
build a consensus in the Party to accelerate the reforms, 
while the country is still readjusting its economic structure. 
And the government departments are already drawing up a 
framework for further reforms. 


Reform is also expected to be the main theme at the Third 
Session of the 14th Party Central Committee, scheduled in 
mid-November. 


Having been “crossing the river (of reform) by groping” 
during the last decade and half, the government has 
become more confident and adept at guiding deeper 
reforms, observers say. The central authorities agreed to 
step up the pace of reforms in May when the economy was 


gripped by uncertainty. 


Premier Li Peng also mentioned a plan to intensify 
reforms at a cabinet meeting in September. 


Before the government issued emergency measures to 
control double-digit inflation and clear up malpractices in 
the banking sector in July, policy-makers recognized that 
the delay of reforms was a result of deep-rooted problems. 


When the readjustment policy was implemented few 
believed that administrative measures would be effective 
in ironing these problems out. 


Despite its initial success the readjustment package was 
too indiscriminate during the enforcement. Enterprises 
which should have been encouraged to develop were 
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squeezed by the tight bank credits which targeted real- 
estate and stock-market speculators. Meanwhile, inflation 
is still in double-figures. 


“There will be a dilemma if further reform is shelved,” Wu 
said. If China continues to tighten its control with only 
administrative measures, more enterprises are like to col- 
lapse, he said. But if it relaxes money supply, inflation will 
spiral out of control. 


Fan Hengshan, deputy director of the Comprehensive 
Department of the State Commission for Economic 
Restructuring, said that administrative measures can only 
smooth out problems on the surface. The longer the reform 
is delayed, the greater the cost for China. 


“Today, the reform has entered a period in which break- 
throughs must be made. The next two years will be a 
crucial period for the country to set up a market economy 
and abolish the planned economic system,” Fan said. 


The next wave of reforms should aim to readjust the 
relationship between the state and enterprises and those 
between central and local governments, Fan said. And in 
the meantime the reform should be extended into all 
sectors, he added. 


The reforms in banking and financial sectors have already 
been outlined, he said. The People’s Bank of China will 
take on more responsibility as the country’s central bank, 
specialized banks will be turned into commercial banks 
and three state-run banks will be set up to extend long-term 
policy loans. 


The financial reform will continue the experiment of 
dividing taxes between the central and local governments. 
All taxes will fall into three categories: The first type will be 
levied by the central government, the second by the local 
governments and the third shared by the two. At present. 
the experiment is being conducted in nine provinces and 
cities. 

“What the central government should do in the remaining 
part of this year is to elaborate on these reform programs 
and draw up detailed timetables,” said Wu Jinglian. Oth- 
erwise some unexpected small mistakes will upset the 
applecart along the way. 


“The framework of the enterprise reform is still not clear 
enough.” He argues that large and medium-sized state 
enterprises which are the target of the reforms, should be 
transformed into shareholding firms as soon as possible. 


Tianjin Hosts National Meeting of Economic 
Zones 


State ‘To Sort Out’ Zones 


OW2011130793 Beijing XINHUA in English 1248 
GMT 20 Nov 93 


[Text] Tianjin, November 20 (XINHUA) —The Chinese 
Government is ending the nationwide campaign to sort 
out development zones, the Chinese versions of free trade 
zones, according to a national work meeting held today in 
Tianjin city in north China. 
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Officials of relevant departments of the central govern- 
ment and heads of 32 state-designated development zones 
attended the meeting. 


The meeting was convened to discuss further growth of the 
development zones, which are used as experimental areas 
for an export-oriented economy. 


The meeting was held in the northern city since China's 
Government has opened a number of new development 
zones in north China. 


Now, China has a total of 600 development zones at all 
levels. Most of them are located in southern and eastern 
coastal areas. 


Discusses Development Policies 


SK2111104993 Tianjin People’s Radio in Mandarin 
2300 GMT 20 Nov 93 


[Text] The two-day fifth national meeting of economic and 
technological development zones was held in Tianjin Eco- 
nomic and Technological Development Zone on 20 
November. Attending the meeting were Hu Ping, director 
of the Special Economic Zone Office under the State 
Council; Zhao Yundong, deputy director of the office: and 
Ye Disheng, vice mayor of Tianjin Municipality. 


At this meeting, principal responsible persons of the 32 
development zones that were formally approved by the 
state exchanged experiences with one another, commonly 
discussed major development policies, and explored suc- 
cessful ways to run the state development zones and the 
key development zones of various provinces. Thus far, 
development zones in China have developed from being 
built individually to being built in groups, and have 
developed from engaging in a single function to engaging 
in multiple functions, thus becoming the new growing 
point of China’s productive forces and forming a new 
industrial group. 


According to the preliminary statistics compiled in 26 
provinces and municipalities, before the nationwide cam- 
paign to sort out development zones, there were 2.025 
development zones, with a total planned area of 9.558 
square km. After the campaign, 470 development zones 
with mature conditions and reasonable arrangements have 
been retained, with a total planned area of 3,238 square 
km. These locally run development zones and the state- 
level development zones have made the total number of 
China’s development zones reach 600. Of them, quite a 
few development zones have persisted in the principle of 
mainly using foreign investment, mainly engaging in 
export, and mainly using advanced techniques. For 
instance, development zones in Guangdong, Shanghai. 
Jiangsu, Tianjin, Shandong, and Dalian are relatively great 
in the scale of imported projects and are relatively high in 
the starting point of their techniques. A large number of 
transnational and brand-name plants have vied with one 
another in entering these developments to make invest- 
ment and initiate plants. On this basis, many development 
zones have become the windows of opening up and the 
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bases of readjusting industrial structure. grafting old enter- 
prises upon modernized new techniques, and pushing the 
economy into a new stage. 


Ye Disheng, vice mayor of Tianjin Municipality, made a 
speech at the meeting. He said: Tianjin Port, Tianjin 
Development Zone. and Tianjin Bonded Area are the signs 
of Tianjin’s opening up, as well as the dragon head to bring 
along the all-direcied opening up of Tianjin. Over the past 
few years, Tianjin Development Zone and Tianjin Bonded 
Area have invested a total of 1.4 billion yuan in renminbi 
to build infrastructure, have developed a total of 18 square 
km of land, and have directly brought in $3.6 billion in 
foreign investment, with the contracted foreign investment 
reaching $2.3 billion. Of this, the foreign investment 
absorbed this year will surpass $1.3 billion. The export 
volume of Tianjin Development Zone and Tianjin Bonded 
Area this year is expected at $600 million. The amount of 
foreign investment absorbed by Tianjin Development 
Zone and Tianjin Bonded Area accounts for more than 
haif of that absorbed by the municipality as a whole. 
Therefore, the zone and the area have become the dragon 
head of Tianjin’s opening up. 


Article Discusses Planning, Market Economy 


HK1911102793 Beijing JINGJI GUANLI in Chinese No 
10, 5 Oct 93 pp 4, 5, 12 


[Article by Gui Shiyong (2710 0013 6978), edited by An 
Luming (1344 6424 2494): “Some Views on the Issues of 
Planning and the Market} 


[Text] The objective of our economic reform is to establish 
the socialist market economy system. Compared with the 
traditional planned economy model, it is a fundamental 
change. We have made it clear that the so-called socialist 
market economy is to have the market play the role of 
allocating resources as a basic mechanism. As to the 
question of what kind of concrete model suited to the 
situation of China’s market economy we should create, 
further study needs to be carried out. 


I. The Market Economies of Various Countries Have 
Their Own Individuality While Sharing Some 
Generalities 


From the government's point of view regarding economic 
management. the world’s market economies have their 
own characteristics. Modern market economies are all of 
that type of economy that has macromanagement, govern- 
ment intervention or administrat've exurdance. That is to 
say this type of economy tai: the ~iethod of market 
resource allocation as its foundat: d at the same time 
introduces the government and othe: public institutions to 
regulate and control economic activities through plans and 
policies. They differ because governments’ interventions 
vary in scope. form and intensity. Roughly speaking. they 
can be summarized into the following models. 


Hong Kong represents the freest model of market 
economy. This type of market economy ts not absolutely 
free. Owing to various specific conditions. government 
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intervention is kept to a minimum. It is called positive 
government nonintervention. 


The second model is the comparatively free market 
economy, represented by the United States and the UK. It 
emphasizes completely free competition among enter- 
prises and individuals. The government ensures this free 
competition with laws, its policies, etc. Although the 
government seldom intervenes in the economic activities 
of enterprises, it exerts great influence on the aggregate 
economic volume and on certain industries. 


The third model is the planned market economy, repre- 
sented by Japan and the ROK. The guiding role of the 
government is rather strong. It has medium- and long-term 
economic development plans with direction for develop- 
ment, objectives, key projects, policies etc. The govern- 
ment also establishes a rather authoritative planning 
department. 


The fourth model is the social market economy, of which 
the FRG is typical. The government does not make any 
plans, but it intervenes in the market forcefully by various 
methods, laying special emphasis on the maintenance of 
the market environment for competition and social justice. 


From the point of view of the enterprise system and aiso 
the enterprise operation mechanism, the world’s market 
economies are obviously different. Generally speaking, 
enterprises in the developed countries of the United States 
and Europe have most of their shares held by monetary 
institutions and the rest by individuals. The power of 
management of enterprises is highly separated from their 
ownership. However, in Japan enterprises, including 
banks, are often mutual shareholders, having very close 
relationships with each other. In the “four little dragons” 
of East Asia, family businesses occupy a very remarkably 
important position. 


The common characteristics of the world’s various market 
economies are worth our learning or drawing lessons from, 
as are the differences among them. 


II. The Market Economy Models of Various Countries 
Are Not Invariable 


As we can observe, the concrete system models of various 
market economies are undergoing development and 
change. Taking Japan as an example, the various postwar 
periods differ greatly, not to mention earlier periods. The 
situation is the same in the ROK. If each country considers 
its own experience, it will find that the economic operation 
mechanism in the fifties differs incredibly from that in the 
eighties. The most outstanding spheres are finance, inter- 
national trade, and investment. 


To summarize in the most general sense, the main factors 
that bring about changes in a country’s economic system 
are: 1. different levels of economic development 2. fast 
development in science and technology 3. changes in 
domestic social environment 4. constant development in 
international connections. 
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III. The Practice and Idea of Establishing China‘s 
Socialist Market Economy at the Present Stage 


When thinking of the basic characteristics of China’s 
socialist market economy, we should start from the fol- 
lowing basic facts: 1) China is a developing socialist 
country with a comparatively backward economy and 
culture, 2) China is a country with a long history, a large 
population and a vast territory: the development of its 
various areas differs greatly; 3) in the three decades before 
the eighties we practiced planned economy; and 4) since its 
reform and opening to the world. great progress has been 
made in our economy. But we will face the arduous task of 
upgrading the industrial structure. 


Great changes have taken place in our economic system 
since the reform and opening up to the world started 14 
years ago. The changes manifest themselves in the fol- 
lowing aspects: |) The structure of ownership has changed 
from a single public ownership with ownership by the 
whole people as its dominant element into an ownership 
system in which various kinds of ownership, such as 
ownership by the whole people, collective ownership, 
individual ownership, private ownership, and ownership 
by wholly foreign-funded enterprises, Sino-foreign joint 
ventures, and cooperative firms coexist with public own- 
ership as the mainstay. Of the current GNP, the state- 
owned economy accounts for 40 percent, collective-owned 
economy about 50 percent, and the rest about 10 percent 

2) The price formation mechanism has undergone a 
remarkable change. The price formation mechanism oper- 
ated directly by the government has reduced by a big 
margin, while the scope of prices adjusted according to 
government guidance and the market keeps increasing. Of 
the total volume of retail sales of social commodities, that 
part of prices adjusted by the market accounts for over 90 
percent. Of the total sales of means of production, that part 
of prices set by the market accounts for about 70 percent. 
3) The market system is growing gradually. The markets of 
production elements such as banking. real estate, informa- 
tion, technology, etc., are beginning to grow as well as the 
commodity market. 4) The mechanism and pattern of 
distributing the national income have changed greatly. 
Unified state control over income and expenditure with 
the financial sector playing the main role has been broken 
on the whole. Direct intervention by the state in the 
primary distribution of resources for enterprises has 
clearly weakened. The change in the income distribution 
pattern has converted accumulation in our economy from 
State accumulation to that carried out chiefly by enter- 
prises and residents. 5) The pattern of fixed capital invest- 
ment has changed from the highly centralized pattern with 
the state as the main investor into the pattern of diversi- 
fied investment with multiple investors. multiple sources 
of funds, and multiple levels of decisionmaking. At 
present, of the fixed capital investment of the whole 
society, budget appropriation accounts for 9 percent. bank 
loans 22 percent, and funds raised by local governments 
and enterprises over 65 percent. 6) Opening to the world 
has enabled the home market to be directly linked with the 
international market to a great extent. In 1992. total 
import and export accounted for about 38 percent of GNP. 
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while the introduction of foreign investment accounted for 
about 14 percent of the total amount of investment in fixed 
assets of China’s whole society. 7) The scope of state 
mandatory planned management has been greatly reduced. 
The output value of products covered by mandatory plans 
assigned by the State Planning Commission now accounts 
for only 7 percent of gross output. 


In future reform, efforts should be made in two directions: 
On the one hand we should give full play to the market 
mechanism, and on the other we should perfect forceful 
macroeconomic regulation and control. Neither is dispens- 
able. Macrocontrol is an important component of the 
system of socialist market economy. In the nineties our 
macro control not only has the task of changing its own 
mechanism, but also has to undertake the arduous task of 
ensuring overall balance and promoting the regulation and 
upgrading of the industrial structure as well as the stable 
and coordinated growth of the national economy. During 
this period, means of macroeconomic regulation and con- 
trol such as planning, finance, and banking should be used 
to make corresponding adjustments to meet the needs of 
socialist market economy and the acceleration of eco- 
nomic development. 


There is no doubt that there should be fundamental change 
in the methods and role of planning as well as the functions 
of government. In the period to come, the main role of 
planning is to determine the long-term strategy for the 
national economy and social development, to maintain the 
balance between total investment and total savings and the 
balance between aggregate supply and aggregate demand, 
speed up the regulation and upgrading of the industrial 
structure, arrange the production and supply of products 
for public use and services and realize an international 
payments equilibrium. 


The government still plays a very important role in eco- 
nomic development and market activities because plan- 
ning plays a positive and initiating role in regulating and 
controlling the economy. 


The government will still be playing a key role in carrying 
out major construction projects essential to the national 
economy, particularly in developing infrastructure and 
basic industries. 


Infrastructure and basic industries require large amounts 
of investment. However, their construction periods are 
long and investment profits comparatively low. With the 
tempo of our national economy speeding up, the “bottle- 
neck” restrictions due to lagging infrastructure and basic 
industries will be tightened. It is necessary for the govern- 
ment to strengthen its intervention and guidance in this 
respect. Apart from establishing basic and stable sources of 
funds for central investment, the government should adopt 
various effective economic means as well as necessary 
administrative means to raise certain social funds or 
induce local authorities and enterprises to invest their 
funds in infrastructure and basic industries. 


The government can support the development of infra- 
structure and basic industries, support businesses with 
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development priority and ensure the supply of funds for 
the regulation of the industrial structure by means of 
establishing policy-oriented banks and state holding com- 
panies. 


According to our country’s requirement for speeding up 
economic development and assessments of future con- 
sumption patterns, the electronic, petrochemical, con- 
struction and car-manufacturing (sedan cars for civilian 
use) industries will possibly be the new leading industries. 
These are funds-, technology-, and investment-intensive 
industries with a high level of demand for economies of 
scale; so the establishment of policy-oriented banks as well 
as certain state holding companies will be of advantage to 
the central government in its efforts to increase investment 
in infrastructure and basic industries and also in sup- 
porting the development of key industries. 


Ours is a socialist country. Macroeconomic regulation and 
control should deal with the problem of equity in distribu- 
tion. In my opinion we should break away from the old 
method and idea of egalitarian distribution on the one 
hand, and must not allow the phenomenon of disparity 
between rich and poor and polarization to occur on the 
other. The government's policies should play a positive 
regulatory role in this respect. 


Seminar Discusses Resettlement From 3 Gorges 


OW'1911112593 Beijing XINHUA in English 1047 
GMT 19 Nov 93 


[Text] Nanjing, November 19 (XINHUA)—The work of 
resettling residents to be displaced by new reservoirs 
should focus on development rather than on paying com- 
pensation. 


This view was shared by all experts attending a seminar on 
resettlement in the reservoir area of the massive Three 
Gorges project. 


The 12-day international seminar closed in Nanjing, the 
capital city of east China's Jiangsu Province, today. 


Attending the meeting were officials from the Chinese 
Ministry of Water Resources, members of the institute of 
economic development of the World Bank and Chinese 
and foreign experts on resettlement. 


During the seminar, officials and experts exchanged views 
on policies and regulations governing resettlement, plans 
for the management of resettlement areas, and research 
and training of the evacuees. 


Experts noted that resettlement should aim at helping the 
displaced people develop production such as breeding 
animals, building factories, setting up and improving 
infrastructural facilities and personnel training. 


Meanwhile, efforts should be made to develop natural 
resources and protect the environment in these settlement 
centers, experts said. 


Experts also made an on-the-spot investigation of the 
resettlement project in the area of Taihu lake in Jiangsu 
Province during the seminar. 
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Since the start of the construction of the long-disputed 
Three Gorges dam project in central China’s Hubei Prov- 
ince, the number of evacuees has increased significantly in 
China. 


Foreign-Funded Firms ‘Flood Into China’ 


HK2211104993 Beijing CHINA DAILY in English 
22 Nov 93 p 2 


[By staff reporter Wu Yunhe: ““Overseas Firms Flood into 
China”] 

[Text] China has so far approved more than 150,000 
foreign- invested companies according to a senior official. 


And Liu Zhicheng said foreign-funded joint ventures 
approved in October would bring in foreign investment of 
$10 billion, making China’s total $200 billion. 


Liu, Deputy Director General of the China Administrative 
Association of Foreign-funded Enterprises, added: “So far, 
China has actually used $50 billion of foreign investment, 
and put at least 50,000 foreign-invested joint ventures into 
operation.” 

Foreign-invested enterprises, which differ from State- 
owned firms in their management and access to markets, 
are growing stronger than ever and becoming pillars of the 
economy, he said. 


Customs figures show China exported goods worth $69.3 
billion from January-Ootober, 6.4 per cent up on the same 
period last Foreign-funded firms were responsible for at 
least 35 per cent of that figure, Liu said. 


As soon as foreign-invested firms are set up they are 
prepared to deal with market forces, their managements 
are flexible and they have a competitive edge. 


These firms have been able to gear up for full production, 
despite the central government's tightening of control over 
the national economy and severe cut backs in fixed-assets 
investment. 


The State Statistics Bureau said there had been a “steep 
dive” in production among State-owned firms since June. 


However, there had been no marked effect on the foreign- 
invested industrial firms yet. 


Statistics also showed output value in State-owned firms 
went up just 8.6 per cent from January to October. This 
was a sharp fall compared to the 30 per cent annual rate at 
the start of the year. 


Ministry To Allow Foreign Capital for Subways 


HK2111054193 Beijing ZHONGGUO XINWEN SHE 
in English 0340 GMT 20 Nov 93 


[Text] Beijing, November 20 (CNS)}—The Ministry of 
Construction recently decided that underground railway 
systems will be built in Beijing, Shanghai, Tianjin, 
Qingdao, Shenzhen, Guangzhou, Shenyang and Chong- 
qing using foreign capital in their construction. Fund- 
raising methods will be changed from government loans in 
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the past alone to one including investment by the central 
government, local governments and enterprises as well as 
foreign investment and donations. 


The future construction of such railways in Beijing will see 
the adoption of solely-foreign-funding and Sino-foreign 
cooperation and when they are completed in terms of their 
construction, their operation will also be run by their 
investors. After recouping of the investment, ownership of 
such railways will revert to the Beijing Municipality. 


Official Outlines Development of Railway Industry 


OW 1911135793 Beijing XINHUA in English 1342 
GMT 19 Nov 93 


[Text] Beijing, November 19 (XINHUA)—China and the 
World Bank have reached a tentative agreement for China 
to use the seventh lot of railway construction loans of 
about 550 million U.S. dollars, according to an official 
from the Ministry of Railways. 


An Shunyi, deputy-director of the Foreign Capital and 
Technical Introduction Office under the ministry, said the 
country’s railway sector is making great efforts to expand 
the introduction of overseas funds. 


A series of projects concerning overseas loans are now 
being discussed, and it is predicted that loans of over a 
billion U.S. dollars will be signed in ihe coming two years. 


An said the negotiated world bank loan will be used to 
electrify the Wuchang-Guangzhou railway section, so as to 
make the Beijing- Guangzhou railway a totally electrified 
line. 


He said that in 1994 China would get loans of 200 million 
U.S. dollars from the Asian Development Bank to help fuel 
the Beijing- Kowloon railway, which will link the Chinese 
capital with Hong Kong and is expected to be completed in 
1995. The new railway is still being constructed and which 
is short of funds. 


This will be the first time for China’s state-run railways to 
use loans from the Asian Development Bank, according to 
the official. 


Meanwhile, the ministry is preparing projects for using the 
fourth lot of Japanese yen loans from the Japanese over- 
seas investment corporation. An Shunyi said the yen loan, 
predicted to be over 2 billion U.S. dollars, would be used 
to construct the new line from Xian to Ankang, the express 
railway from Beijing to Shanghai, bridges on the Chang 
Jiang river at Wuhu and Nanjing and some other projects. 


A few days ago, during German Councillor Kohl's visit to 
China, an agreement was signed for China to use German 
Government loans of 160 million marks to buy railroad 
cars. The official contract is to be signed soon. 


An Shunyi said that overseas funds had played an impor- 
tant role in accelerating China's railway modernization. 
Since 1979, China’s railway sector has used three lots of 
loans from the Japanese overseas investment corporation. 
totalling 2.06 billion U.S. dollars; and used six lots of loans 
from the World Bank, totalling 1.62 billion U.S. dollars. 
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With these loans, 5,698 km of new rail lines had been 
constructed, 6,452 km of existing lines renovated, and six 
major plants producing railway equipment were techni- 
cally rejigged. When all of these projects are finished, the 
transport capacity of the railways will be greatly raised. 


By the end of 1992, China’s operating railway lines totalled 
only 53,500 km, and the transport capacity is seriously 
lagging behind the country’s speed of economic develop- 
ment. 


At present the number of operating freight cars can only 
meet 64.8 percent of the actual demand. 


To improve this situation, the Chinese Government has 
planned to construct 6,600 km of new lines, 4,100 km of 
multiple-track lines, and to electrify 5,600 km during the 
eighth five-year plan (1991- 1995), bringing the total 
operational lines to 60,000 km. 


Daily Details Construction of Deep-Water Berths 


HK1911061093 Beijing CHINA DAILY in English 
19 Nov 93 p 2 


[By staff reporter Xie Yicheng: “New Ports, Docks Line 
the Coast”} 


[Text] China is constructing 70 new deepwater berths 
along its coastline to meet growing foreign trade and 
energy demands. 


Spadework on another 20 major berths is to begin next 
month or early in 1994, said a port official from the 
Ministry of Communications yesterday. 


Fifteen of the 70 new berths are scheduled to be available 
to 10,000-ton or larger ships this year adding an annual 
22.7 million tons in cargo-handling capacity to the existing 
350 deepwater berths. 


Some 2.18 billion yuan ($363 million) in State investment 
will stream into port facilities this year, he said. 


The figure is 260 million yuan ($43 million) more than in 
1992. It does not include input from local governments 
and enterprises. 


Limited berthing capability, a chronic headache, got worse 
in 1992 and earlier this year when the overheated economy 
jammed main seaports with shiploads of grain, coal and 
other goods unable to be discharged. 


The State’s top priority is to allow more coal to be moved 
from the north by ship to economically thriving South 
China. The railway network has been running to capacity. 


Qinhuangdao Port in Hebei Province, Qingdao and 
Rizhao ports in Shandong Province and Lianyungang Port 
in Jiangsu Province are four major ports for coal shipment 


The fourth-phase project of Qinhuangdao Port, 1.05 bil- 
lion yuan ($175 million) in cost, began early this year. It 
will be China’s largest 100,000-ton coal berth, with two 
35,000-ton coal berths, coal storehouse and handling 
devices after completion in 1996. 
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More urgent, the official said, is to increase southern coal 
docks unloading capacity, which is 10 million tons less 
than the loading capacity of northern ports. 


Because of this, Shanghai Port started early this year to 
build two 35,000-ton coal berths in its suburban Luojing 
harbour area with a budget of 900 million yuan ($150 
million), including $50 million in World Bank loans. 


Shanghai will be able to handle an extra 10 million tons of 
coal each year after its completion four or five years later. 


Feasibility study also has been finalized for the Gaolan 
deepwater coal dock, which still awaits State approval, in 
Zhuhai Special Economic Zone. 


The official disclosed that local authorities and companies 
are enthusiastic about self-funding the development of 
container and other docks. More than 90 per cent of 
China’s foreign trade freight is carried by seagoing vessels. 


Even resource-rich inland provinces such as Shaanxi and 
Sichuan are seeking “outlets to the sea” by building their 
own berths in partnership with Jiangsu and Guangxi. 


Shanghai Company Begins Joint Venture in 
Pudong 


OW1911164093 Beijing XINHUA in English 1459 
GMT 19 Nov 93 


[Text] Shanghai, November 19 (XINHUA)—The 
Shanghai Baoshan Iron and Steel Corporation today 
launched its second venture here in the Pudong New Area, 
the Bao Shung Chong International Trading Co. Ltd., a 
joint venture with the Hong Kong-based Van Shung Chong 
Company. 


Also today, Baoshan appeared for the first time on 
ASIAWEEK magazine's annual listing of Asia's top |,000 
firms by sales. It is one of China’s best-equipped and 
largest steel plants. 


Its partner, Van Shung Chong Ltd., is said to be one of 
Hong Kong's largest construction steel importers. 


The new joint venture will engage in import of construc- 
tion materials, export of products, international trade and 
housing development. 


Commentator Urges More ‘Attention’ to 
Agriculture 

HK2211033093 Beijing LIAOWANG in Chinese No 44, 
1 Nov 93 p 3 


[“Liaowang Forum” by staff commentator: “A Weak 
Foundation Should Not Be Overlooked”™] 


[Text] “The question of rapid industrial growth, agricul- 
tural stagflation, and the unbalanced development of 
industry and agriculture has become prominent.” This is 
the conclusion drawn by many economists and rural 
experts after conducting thorough investigations and 
studies. It shows that the weak foundation in China's 
national economy is a very important question. It has been 
manifested prominently once again in the course of 


46 NATIONAL AFFAIRS 


socialist market economic development. Unless effective 
measures are adopted to resolve the problem, it will affect 
agricultural development and the normal operation of the 
national economy as a whole. 


What is more serious is that the question has not drawn 
due attention from some departments and localities. Some 
people still have a muddled understanding of the current 
status quo in agriculture and misunderstand the situation. 
Some of them believe that the problem of China’s agricul- 
ture has been resolved as the rural areas took the lead in 
reform following the Third Plenary Session of the 11th 
CPC Central Commitee, rapidly boosted production, and 
turned out a large amount of surplus grain, which exceeded 
demand. Others say that problems in agriculture in the 
past were immediately reflected in the market: Grain 
prices would rise at country fairs and there would be short 
supplies of meat, eggs, and milk, which are exchanged for 
grain. However, grain prices are stable in the market at 
present and there is an ample supply of meat, eggs, and 
milk so there is no problem at all. 


The supply of farm produce in the market is indeed a 
barometer of agricultural production. The current market 
status quo is the achievement of a decade of rural reform, 
of which urban people are satisfied. However, agricultural 
production requires a long production cycle and produces 
results very slowly. The market today reflects only the 
production situation of yesterday or the day before. Our 
forecast of agricultural prospects cannot merely be based 
on current market supply. Instead, we should draw conclu- 
sions after a thorough observation of agricultural produc- 
tion and the rural economy as a whole. A large number of 
problems in the rural economy are prominently exposed 
and some latent problems are expanding further. We can 
say that a signal of a crisis has appeared. The alarms 
sounding in the fields merit our attention. It will be too late 
if we wait for the problems to appear in market supply. 


The enthusiasm of the peasants has run high since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, and they have reclaimed all the bits and pieces of 
land left barren over the years. Recently, however, the 
peasants have no longer been enthusiastic about growing 
grain and cotton. Some high-yield land has also been left 
barren. China has a large population with limited arable 
land and its per capita grain output is lower than the 
world’s average. If such a state of affairs is allowed to 
develop unchecked and if there are problems in grain, this 
will be desperately serious. China has a large population 
with limited arable land, which is one of its unique 
characteristics. This is the reality we must face. There is no 
country in the world which does not attach importance to 
agriculture. To give more attention than any other country 
to agriculture and grain production, we should protect and 
make use of every inch of land. Zones which have been 
blindly developed in recent years have occupied a large 
amount of fertile farmland. We should not let this farm- 
land lie idle and grass grow there. Naturally, we should 
protect the enthusiasm of the peasants for farming. This is 
an outstanding problem demanding a prompt solution in 
current rural work and rural economic development. 
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It is also noteworthy that growth in peasants’ incomes has 
slowed down in recent years. The gap between peasants’ 
average net income and the incomes of urban inhabitants 
for living expenses is widening and has basically returned 
to the same level as before the rural reform. No wonder 
peasants say that the benefits brought by rural reform over 
the past decade or so have all been taken away by certain 
departments, units, or trades. 


Employment in the rural areas is a problem related to the 
drop in peasants’ incomes. There is another characteristic 
in China: Of a population of over 1.1 billion in China, 800 
million are in rural areas. It is indeed a big issue to offer 
employment to surplus labor. In the course of their indus- 
trialization, the rural population of a number of Western 
countries dropped sharply. Now it ac-ounts for only a few 
percent of these countries’ total population. Most of them 
have entered the cities to become factory workers. Can 
China follow suit? Of course not. Just imagine what would 
happen if half of the 800 million peasants flowed to the 
urban areas? In encouraging peasants not to leave their 
home towns and offering them employment on the spot. 
our creation has astonished the vast Third World. How- 
ever, the question has not yet been thoroughly resolved. 
The increasingly big flow of laborers in recent years serves 
as clear evidence. These labor flows are not accidental. 
They show that the peasants want to take the road to 
prosperity but they do not have the conditions to do so in 
their own localities. Hence, they want to go to the devel- 
oped regions to begin a career. There are several positive 
factors in this, which should be recommended, however. 
the question of employment reflected in the rural areas 
should not be neglected. Employment of the world’s largest 
labor group must be resolved. Otherwise, it will be impos- 
sible to make the peasants affluent, to boost agriculture. to 
build the country, and to maintain stability. 


The drop in peasants’ incomes also reflects the low effi- 
ciency of agricultural production, the widening price scis- 
sors of industrial and farm produce. and excessive bur- 
dens. But the most important thing 1s the limited prospects 
and lack of depth of agricultural development. This is the 
picture in the rural areas of a number of localities. Apart 
from a few mu of land, there are no other resources for 
farming. How then can peasants become prosperous? 
Compared with the period before reform, peasants’ living 
standards have improved remarkably and the number of 
peasants living below the poverty line has decreased. 
However, we should also be aware that apart from a small 
number of regions, peasants in most regions have no access 
to prosperity after getting enough to eat and wear. If we 
cannot put an end to such a state of affairs, how can we 
attain the China’s target of a comparatively well-off level 
and the modernization program? 


As peasants’ incomes have dropped and their enthusiasm 
for production has dampened. it is quite natural that they 
are not wi.ing to increase inputs to agricultural produc- 
tion. Moreover, the state and localities are short of funds 
and are not willing to invest in agriculture also because of 
the long production cycle of agriculture. Although agricul- 
ture’s social efficiency is high and everyone needs it. its 
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economic efficiency and immediate profits are low. In the 
course of commodity economic development, it is even 
more disadvantageous to agriculture, which is a weak 
sector. Agriculture needs protection from the state and 
localities. 


These are actual and latent problems facing the current 
rural economy. We hope that the entire society will follow 
the requirements of the CPC Central Committee, pay great 
attention to agriculture like the attention given to industry, 
adopt forceful measures to resolve existing problems, and 
further enhance agriculture, which is the foundation of the 
national economy as a whole. 


Agricultural Price Plan To Be Introduced 


HK2111070293 Beijing CHINA DAILY in English 
20 Nov 93 p 1 


[By staff reporter Li Hong: “Agriculture Price Plan To 
Protect Farmers”’] 


[Text] The central government will introduce a price plan 
on agricultural products to protect farmers, the country’s 
internal trade minister said yesterday in Beijing. 


The protection scheme will ensure a price floor on grain 
during bumper harvest years. 


Beginning next year, the price of grain, cotton and other 
agricultural products will be raised to a new high. 


The government will also reduce the cost of fertilizer, 
pesticides, plastic sheets and other agricultural inputs. 


Minister of Internal Trade Zhang Haoruo announced these 
plans yesterday when asked to comment on Chinese 
farmers’ stagnant income at a press conference held in 
Beijing. 

Farmers’ enthusiasm to grow crops has been dampened by 
their slowly rising income and “arbitrary levies” imposed 
upon them by varied departments, Zhang said. 


Farmers’ income during the first nine months of this year 
has increased only 2.7 per cent over the same period last 
year, the State Statistics Bureau repor’ . recent report. 


On developing the country’s whole 4 retail sectors, 
the minister said the government wiil accelerate market 
reforms and absorb foreign investment and management. 
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More State-owned middle- and small-sized enterprises in 
financial trouble will be leased to individuals, Zhang said, 
adding that some cities have already leased over half of 
such firms. 


Zhang stressed that these enterprises remain State-owned 
and are not owned by individuals. 


Some large-scale commercial firms will be transformed 
into share- holding companies, he said, adding that | 2 such 
companies have floated their shares on the Shanghai and 
Shenzhen stock exchanges. 


“Most of government's directives ordering State-owned 
wholesale enterprises to buy and overstock unwanted 
products should be scrapped,” he stressed. 


These directives in the past have resulted in huge eco- 
nomic losses to the wholesale enterprises. 


Zhang said more than 85 per cent of agricultural and 
industrial products are traded on the market, leaving less 
than 15 per cent under State control. 


The private sector accounted for 31 percent of retail sales 
last year, while collectives made up 30 per cent and the 
State 39 per cent, Zhang said. 


He added that key products such as cotton, steel and coal 
that are needed for national defence or key production 
projects are still under State control. 


Zhang said at the press conference that his ministry has 
planned to establish a nationwide unified agricultural and 
industrial market in seven years, which will include 50 big 
cities and integrate rural markets. 


“Then the market will be linked with the world market,” 
he said. 


On increasing China's reforms, the minister said, the 
government will make an “unprecedented” move and give 
direct import and export rig’*ts to a few wholesale compa- 
nies. 

The ministry is also to introduce foreign investment and 


management techniques to set up Western-style chain 
stores. 


The central government has already endorsed Beijing, 
Shanghai and Dalian in Northeast China's Liaoning Prov- 
ince to set up Sino-foreign chain stores, the minister said. 


FBIS-CHI-93-223 


48 REGIONAL AFFAIRS 22 November 1993 
East Region organs at all levels should take action immediately, con- 
scientiously study and implement the guidelines of plenary 
Shangdong Meets on CPC Plenum’s Decision session, use the guidelines to unify thinking and guide their 
action, and unceasingly push reform, opening up and the 

Relays Session Guidelines modernization drive forward. 


SK1711100693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Nov 3 


[Text] The Shandong Provincial CPC Committee held an 
enlarged standing committee meeting to relay, study, and 
implement the guidelines of the third plenary session of 
the 14th CPC Central Committee on 16 November. The 
meeting was presided over by Jiang Chunyun, secretary of 
the provincial party committee. Leading comrades of the 
standing committee of the provincial party committee, the 
provincial people's congress standing committee, the pro- 
vincial government, and the provincial committee of the 
Chinese People’s Political Consultative Conference. and 
responsible comrades of provincial-level departments con- 
cerned attended the meeting. 


At the meeting, Jiang Chunyun first relayed the important 
speech of General Secretary Jiang Zemin delivered at the 
third plenary session of the 14th CPC Central Committee 
and the decision of the CPC Central Committee discussed 
and adopted at the plenary session on some issues con- 
cerning the establishment of the socialist market economic 
system. Comrades attending the meeting conscientiously 
and enthusiastically studied and discussed this decision 
and unanimously expressed that they would resolutely 
support the decision made by the third plenary session of 
the 14th CPC Central Committee and offered suggestions 
and measures for implementing the guidelines of the third 
plenary session of the 14th CPC Central Committee. 


The meeting adopted the Shandong Provincial CPC Com- 
mittee on conscientiously studying and implementing the 
guidelines of the third plenary session of the 14th CPC 
Central Committee. The circular points out: The third 
plenary session of the 14th CPC Central Committee is a 
session of great historical significance held during the 
crucial moment of our country’s reform and construction 
and a new milestone of our country’s reform and opening 
up. The decision of the CPC Central Committee adopted 
at the plenary session on some issues concerning the 
establishment of the socialist market economic system has 
a deep meaning and it fully embodies Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the spirit of the 14th CPC Congress. It 
has a rich content, scientifically summarizes the experi- 
ences of the great practice of our country’s reform and 
opening up and takes for reference the advanced experi- 
ences of developed countries. It has prominent major 
points and, in particular, put forward a series of supporting 
reform measures for realizing the general objective of 
building the socialist market economic system, points out 
the major aspects, systematizes and specifies the economic 
structural reform target and basic principles defined by the 
14th CPC Congress. It is an overall plan for our country to 
build the socialist market economic system and the prin- 
ciple for guiding the people to carry oul economic struc- 
tural reform during the nineties. Party and government 


The circular calls for efforts to combine the study of the 
documents of the third plenary session of the 14th CPC 
Committee with the in-depth study of Volume 3 of 
Selected Works of Deng Xiaoping and of the guidelines of 
the 14th CPC Congress, achieve mastery through a com- 
prehensive study of the subject, deepen understanding and 
regard the guidelines of the third plenary session of the 
14th CPC Committee as an impetus to promote all fields 
of work to a new level. It is necessary to firmly seize the 
current favorable opportunity. accelerate the pace of 
building the socialist market economic system. and pro- 
mote a sustained, speedy and sound national economic 
development. We should persist in taking a two- handed 
approach and be tough with both, do a better job in party 
building, the building of party style and a clean govern- 
ment, and the building of spiritual civilization and 
strengthen the cohesion and fighting capacity of party 
organizations at all levels. 


The circular stresses: Party and government organs at all 
levels should go deeply to the reality, strengthen investiga- 
tion and studies, strive to successfully combine the guide- 
lines of the plenary session with the reality of their own 
localities and departments, proceed from reality. imple- 
ment the guidelines of the third plenary session, uphold the 
i ical line of emancipating the mind and secking 
truth from facts and carry out their work in a creative way. 
We should promote the practice of devoting more time to 
study and spending less time in social activities, reduce or 
stop all sorts of investigation and appraisal activities. 
conduct more investigations and studies, be less subjyec- 
tive, do more practical things, give less empty talks and 
strive to enhance the leadership level and working effi- 
ciency. 


Secretary Addresses Meeting 


SK1911030193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 18 Nov 93 


[Text] The Shandong Provincial CPC Committee spon- 
sored in the Nanjiao Guest House of Jinan the meeting of 
leading cadres at or above the deputy director level of 
provincial level departments on the morning of 18 
November to relay, study, and implement the documents 
adopted at the Third Plenary Session of the 14th CPC 
Central Committee. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, delivered an important speech during the mecting 
to relay the decision made by the CPC Central Commitice 
on several issues of establishing socialist market economic 
systems and to relay the important speech made by Gen- 
eral Secretary Jiang Zemin at the third plenary session. He 
also mentioned the tasks of studying and implementing the 
spirit of the third plenary session in his specch. 
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Jiang Chunyun pointed out: The Third Plenary Session of 
the !4th CPC Central Committee has been convened at a 
crucial moment in our country’s programs of reform and 
construction and is a significant meeting. It represents a 
new milestone in our country’s programs of reform and 
opening up and will certainly exert important and far- 
reaching influence on the programs of reform, opening up, 
and modernization. Party and government organs at all 
levels across the province should immediately go into 
action to vigorously organize the broad masses of party 
members, cadres, and the people to earnestly study the 
documents adopted at the third plenary session, to master 
the plenary session's spirit, and to unify their tasks. Efforts 
should be made to integrate the studying of documents 
adopted at the third plenary session with the task of deeply 
studying Volume 3 of Deng Xiaoping’s Selected Works and 
the spirit of the 14th CPC Congress. Party members, 
cadres, and the people should achieve mastery through a 
comprehensive study of the documents so as to deepen 
their understanding. Leading cadres at all levels should 
uphold the studying activities and take the lead in success- 
fully studying the documents. They should firmly bear in 
mind their current work and ideological reality in studying 
the documents. In line with the focal points, difficult 
points, and hot spots cropping up in the programs of 
reform, opening up, and modernization; they should 
deeply understand the documents and upgrade their 
understanding on these points to unite the thinking and 
acts of the broad masses of party members, cadres, and the 
people truly with the spirit of the third plenary session. 


Jiang Chunyun emphatically pointed out: We should 
improve the current work in various fields to a new level 
by regarding as a motivating force the spirit of the third 
plenary session, accelerate economic development, and 
open new channels for economic reforms. Efforts should 
be made to readjust the economic structure and to score 
good economic results. We should also uphold the prin- 
ciple of building the two civilizations simultaneously and 
scoring achievements in both of them to enable the 
national economy to achieve sustained, rapid, and healthy 
development. We should make work arrangements for 
deeply implementing the spirit of the third plenary session. 
Party and government organs at all levels across the 
province should define demands for deeply studying the 
plenary session's spirit, for [words indistinct}, for imple- 
menting the plenary session's spirit by proceeding from 
reality, and for conducting work in a creative way. 


Lastly Jiang Chunyun said: The provincial party com- 
mittee is urging party and government organs at all levels 
and the broad masses of party members, cadres, and the 
people to resolutely and actively respond to the call of the 
third plenary session. They should unite as one, be keen on 
reform, boldly keep forging ahead, and go all out to make 
progress by further rallying round the CPC Central Com- 
mittee with Comrade Jiang Zemin at the core and under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
spirit of the 14th CPC Congress to wrest a new victory in 
building the two civilizations and to strive to fulfill in an 
overall way the tasks adopted at the third plenary session. 
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Shanghai Holds Meeting on CPC Decision 
OW 1711110893 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 16 Nov 93 


[From the “Morning News” program] 


{Text} The Shanghai Municipal CPC Committee convened 
a meeting of responsible cadres with party membership at 
its small auditorium yesterday [16 November] afternoon 
to make arrangements for the transmission and study of 
the guidelines of the Third Plenary Session of the 14th 
CPC Central Committee. Wu Bangguo, member of the 
Political Bureau of the CPC Ceniral Committee and 
secretary of the municipal party commitiee, and Deputy 
Secretary Huang Ju relayed the gist of the session's guide- 
lines and the important speech given by General Secretary 
Jiang Zemin. They also outlined plans for relaying. 
studying, and implementing the session’s guidelines. 


Wu Bangguo said: The Third Plenary Session of the 14th 
CPC Central Committee was a major mecting aimed at 
further implementing the guidelines of the 14th CPC 
National Congress; it was a meeting of major historic 
importance. The “Decision of the CPC Central Committee 
on Some Issues Concerning the Establishment of a 
Socialist Market Economy” adopted at the plenary session 
serves as an overall plan for establishing a socialist market 
economic system and a program of action to reform the 
socialist economic resiructure. It contains varied and rich 
new contents. The vast number of party members and 
people across the city must earnestly study and firmly 
implement the decision. To study the guidelines and the 
decision well, leading officials of departments, commis- 
sions, offices, districts, counties, and bureaus across the 
city must take the lead in studying the document. The 
study should be carried oui 14 connection with the study of 
volume 3 of Selected Works of Deng Xiaoping. Active 
efforts should be made to fully and correctly grasp the 
session's guidelines. While studying the third volume and 
the decision, it is necessary to make down-to-earth efforts 
in Carrying out our work in all fields under a unified plan 
and see to it that the year's tasks will be accomplished in an 
all-round manner. 


Comrade Huang Ju gave a report on the city’s economic 
work. 


Shanghai's Pudong Zone Developing ‘Fasier’ 
OW'191 1064893 Beijing XINHUA in English 0245 
GMT 19 Nov 93 


[Text] Shanghai, November 19 (XINHUA)}—Pudong. a 
newly-established economic zone in Shanghai, China's 
largest economic center, is developing at a faster and more 
efficient pace. 


Xia Keqiang, deputy mayor of the city and once chairman 
of the New Pudong Area Administration. said Pudong’s 
priority is given to infrastructure facilities, banking and 
trading setups and high-tech industries. 


So far, ten major infrastructural projects have been com- 
pleted, two years ahead of schedule, and the four key 
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development zones of Lujiazui, Jingiao, Waigaogiao and 
Zhangjiang have been opened. 


Several major overseas corporations have opened enter- 
prises in the zone. 


Xia noted that Pudong is set to complete another ten key 
infrastructure facilities, including a deep-water port, an 
international airport, telecommunications facilities, a 
subway, roads, a railway, the second phase of a waste- 
water treatment plant, a tunnel under the Huangpu River 
and a business street. 


By the year 2000, the deputy mayor noted, Pudong’s 
production is expected to reach 50 billion yuan-worth, and 
its urban area will be expanded to more than 100 sq km. 


Shanghai Plans To Build High-Technology Town 


OW'1911125993 Beying XINHUA in English 1242 
GMT 19 Nov 93 


[Text] Shanghai, November 19 (XINHUA)—Shanghai, 
one of the largest industrial and commercial centers in 
China, is planning to build a high-technology town. 


The municipal commission of science and technology 
yesterday invited senior experts to begin a study of the 
implementation of the plan. 


It might be modelled on Zhongguancun Street in Beijing. 
China's “silicon valley”. 


The town will be developed around a commercial street in 
Caohejin Development Zone. During the first-phase con- 
struction of the street. a floor area of more than 20.000 sq 
meters has been built and 129 enterprises with a registered 
capital of more than 60 million yuan have been approved 
to Operate on the street. 


The study, headed by Ma Yuanliang, a research fellow and 
vice- director of the Science and Technology Information 
Research Institute of Shanghai. will end in June next year. 


In 1992. high- and new-technology industries, including 
micro- electronics, modern telecommunications, com- 
puters, biological technologies. new materials and lasers 
yielded an output value of more than 10.4 billion yuan. 
about four percent of the city’s industrial output valuc. 


Shanghai's Foreign-Funded Ventures Report 
Profits 


OW 1811042393 Beijing XINHUA in English 0339 
GMT 18 Nov 93 


{Text] Shanghai, November 18 (XINHUA)— 
Foreign-funded enterprises in Shanghai are taking the lead 
in economic efficiency. 


According to statistics, these enterprises generated 3.7 
million yuan in profits and turned over 2.64 billion yuan to 
the state in taxes in the first nine months of this year, both 
figures being increases of 100 percent over the same period 
of last year. 
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A local official said that 3.363 foreign-funded enterprises 
have gone into operation in this, China’s largest economic 
center so far. Included are 2.111 that went into operation 
and opened for business this year. 


A survey of 1,400 foreign-funded enterprises showed that 
their sales income in the first half of this year totalled 
18.985 billion yuan. Included is 17.1 billion yuan of 
industrial sales income, accounting for 11 percent of the 
city’s total. 


These enterprises delivered 1.057 billion yuan in taxes to 
the state during the January-June period. accounting for 
one tenth of the city’s total, and generated 2.4 billion yuan 
in profits, up 98 percent. 


“All this indicates that foreign-funded enterprises with 
high labor productivity are becoming a vital new force in 
Shanghai's economic development.” the official noted. 


According to the latest figures. the city approved 3.031 
foreign-funded projects in the first ten months of this year. 
involving a total contractual investment of 6.12 billion 
U.S. dollars. increases of 190 percent and 230 percent. 
respectively. over the same period of last year. 


So far, the city has approved the establishment of 6.320 
foreign-funded projects. involving a total contractual 
investment amounting to 12.81 billion U.S. dollars. 


Zhejiang Circular on Satellite TV Programs 


OW'1911141693 Hangzhou Zhejiang People’s Rudto 
Network in Mandarin 1000 GMT 16 Nov 93 


[From the “Provincial News Hookup” program] 


[Text] The general office of the provincial government has 
issued a circular urging the people's governments of all 
cities and counties and the administrative offices of pre- 
fectures to make preparations for receiving and relaying 
the satellite-transmitted programs of the Zhejiang People’s 
Broadcasting Station and the Zhejiang Television Station 
sO as to ensure that people throughout the province will be 
to enjoy the programs starting | January. 


New Year's Day for 1994 is not far away. The construction 
of a ground satellite station 1s near completion. and the 
imported equipment has arrived. The selecting of the radio 
and television programs to be broadcast via the satellite 
has been basically completed. It 1s expected that the 
programs of the provincial broadcasting and television 
stations will be transmitted on schedule via the satellite. 


To ensure that the satellite-transmitied programs are 
received and relayed well. the provincial government has 
issued a circular which reads: All eight key FM television 
relay stations in the province should build their respective 
ground satellite receiving stations on a timely basis to 
receive the Program One broadcasts of the provincial 
television station. The small television relay stations in 
various areas. and the localities where provincial television 
programs cannot reach or cannot be received clearly 
should also build their ground satellite receiving stations as 
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soon as possible to markedly improve their relay capacity 
and to extend the area covered by television broadcasts. 


The circular notes: All relay FM stations in the province 
should do a good job of relying the broadcasts of the 
provincial broadcasting station’s Program One. When con- 
ditions permit, various areas, especially the localities 
where broadcasts of the provincial broadcasting station are 
poorly received, should develop FM broadcasts in a 
planned way to relay programs of the provincial broad- 
Casting station. Medium-wave radio stations and relay 
Stations throughout the province, and city and county 
cable radio stations should also build their ground stations 
to receive satellite- transmitted radio broadcasts so as to 
improve the quality of relayed broadcasts of the provincial 
broadcasting station. 


Zhejiang Begins China’s First Afternoon Paper 


HK1911060293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1319 GMT 3 Nov 93 


[Text] Hangzhou, 3 Nov (ZHONGGUO XINWEN 
SHE)—An extraordinary voice in the history of journalism 
in China spoke for the first time: “Hey. good afternoon!” 
The first afternoon newspaper in China—HANGZHOU 
RIBAO afternoon edition began publication here on | 
November. 


The afternoon newspaper, which is treated by the China 
Press and Publications Administration as a new experi- 
ment in the press reform. is the sister newspaper of 
HANGZHOU RIBAO—the official newspaper of the 
Hangzhou City CPC Committee. 


The introduction to the first issue of the newspaper was 
merely a sentence of cordial greetings: “Hey. good after- 
noon!” It indicated what the newspaper is pursuing is 
succinctness of news and intimacy between the newspaper 
and readers. 


Shu Shiyue, editor-in-chief of HANGZHOU RIBAO. said: 
What the newspaper exhibits is a comprehensive and open 
newspaper style with a lot of information. 


A lot of domestic and foreign social. cultural, movie and 
television, and sports news was published on the first issue 
of the newspaper. The most noticeable feature is that news 
covered by U.S., Japanese, British, and French newspapers 
is, more often than not, reprinted in the newspaper. 


Central-South Region 


Guangdong Secretary on Studying Deng’s Works 
HK1911095093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 10 Nov 93 


[Text] Yesterday, the provincial CPC committee held a 
meeting of leading cadres at and above the provincial 
department or bureau head level in Guangzhou, further 
mobilizing and planning for the campaign to study 
Volume 3 of Selected Works of Deng Xiaoping. 


Xie Fei, member of the CPC Central Committee Political 
Bureau and secretary of the provincial CPC committee, 
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gave a mobilization report on studying Volume 3 of 
Selected Works of Deng Xiaoping at the meeting. 


Over 300 people attended the meeting, including leaders of 
the provincial CPC committee, the standing committee of 
the provincial people’s congress, the provincial govern- 
ment, the provincial committee of the Chinese People’s 
Political Consultative Conference, and the provincial com- 
mission for discipline inspection, as well as the comrades 
in charge of cities and various units directly under the 
provincial government. 


Comrade Xie Fei pointed out: Volume 3 of Selected Works 
of Deng Xiaoping has very rich contents and is very 
important. The broad ranks of party members and cadres 
across the province must be more conscientious in 
studying Volume 3 of Selected Works of Deng Xiaoping 
and, through the study, must improve their theoretical 
understanding and competence to lead the people in 
building socialism with Chinese characteristics, to 
improve the fighting capabilities of party organizations, 
and to promote the building of two civilizations in a 
comprehensive way. Comrade Xie Fei pointed out: In 
studying Volume 3 of Selected Works of Deng Xiaoping, 
party committees in various localities must work out study 
plans and conscientiously organize the implementation of 
such plans to ensure that this study campaign will be 
solidly conducted and yield good results. 


Guangdong Secretary Urges Further Opening 
OW 2011141693 Beijing XINHUA in English 1347 
GMT 20 Nov 93 


[Text] Guangzhou, November 20 (XINHUA)—To facili- 
tate the opening process, great attention should be 
attached to expansion of multiple market forms. introduc- 
tion of high-tech projects and attraction of consortiums. an 
official said here today. 


Xie Fei, member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC). urged 
Guangdong to open further at a meeting for studying the 
documents of the recently- closed CPC central committee. 


Xie, also the provincial party secretary of Guangdong. said 
the province attracted a total of more than 6.8 billion US. 
dollars in overseas funds in the first ten months this year. 
compared to the total of 4.8 billion U.S. dollars for last 
year. 


The province's exports also increased by over five percent. 
he added. 


But, he pointed out. there is still potential for a wider 
opening to the outside world. 


He said the study of the decision on a number of issues of 
building a socialist market economic system and the 
selected works of Deng Xiaoping should be coordinated 
with acquiring knowledge of the market cconomy. summa- 
rizing the experiences of Guangdong’s reform and 
opening. 
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It should also be related to the current work in solving 
practical problems and borrowing advanced experiences in 
market economics from abroad. 


He also commented on the issues of shifting government 
functions, perfecting the macro economic control system, 
transforming the operational mechanism of state-owned 
enterprises, taxation, finance and pricing. 


Guangdong Governor on Anticorruption Campaign 
HK1911053293 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 9 Nov 93 


[Text] This afternoon, the provincial government con- 
vened a meeting of the heads of organs directly under the 
provincial government, departments, and bureaus, making 
arrangements for the next stage of the anticorruption 
operation in provincial government organs. 


Addressing the meeting, provincial Governor Zhu Senlin 
emphasized: The anticorruption operation in provincial 
government organs should not become a mere formality. 
Since mid-September when the enlarged standing com- 
mittee meeting of the provincial CPC committee was held, 
organs directly under the provincial government have 
made certain progress in the anticorruption campaign. 


Regarding the phenomena of corruption found in provin- 
cial government organs, Zhu Senlin pointed out: As far as 
the problems discovered are concerned, seeking personal 
benefits by abusing power is quite prominent. In the past 
few years, in terms of amount and seriousness, the problem 
of accepting and giving monetary gifts and valuables to 
abuse the authority of examination and approval. the 
power to invite tenders, and the power to extend loans or 
allocate funds has worsened. A small number of people are 
full of selfish desires and are getting more and more 
audacious. 


Considering that some comrades lack confidence in the 
anticorruption campaign at present, Zhu Senlin demanded 
that all units carry out an in-depth round of ideological 
education and mobilization. make a good job of self- 
examination and self- redressing. step up efforts to inves- 
tigate and handle big and important cases. effectively 
redress a number of unhealthy tendencies, and make sure 
that significant results are achieved during the time 
between New Year's Day and Spring Festival. 


Guangdong Investigates ‘Malpractices’ 


HK2211121793 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 11 Nov 93 


[Text] Guangdong has thus far made rapid progress and 
achieved gratifing results in rectifying all types of malprac- 
tices. 


According to incomplete statistics, Guangdong has 
screened a total of 4.581 charges: abolished a total of 1.121 
irrational charges; and lightened social burdens by more 
than 87.39 million yuan. 


Guangdong ° as also investigated and handled a total of 
848 cases of typical malpractices; disciplined a total of 699 
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cadres and party members. of whom 19 people were at 
county or department level; and recovered economic losses 
totalling more than 37.23 million yuan for the state. 


Moreover, the province has significantly reduced the 
number of such cases of holding dinners or giving gifts at 
public expense. 


Over the past two months, the provincial discipline inspec- 
tion commission and supervision department have 
received nearly 3,000 letters of complaint made by the 
masses about more than 150 cadres at county or depart- 
ment level. 


Guangdong Encourages Residents To Vacation 
Abroad 


HK1611101793 Beijing CHINA DAILY in English 16 
Nov 93 p 3 


[By staff reporter Zheng Caixiong: “Cantonese Encouraged 
To Travel Abroad”’] 


[Text] Guangzhou—Prosperous Guangdong Province 1s 
encouraging more of its local residents to go on holiday 
abroad. 


Since Guangdong organized its first group of 25 travellers 
to go to Hong Kong on November 15, 1983, more than 
900.000 local residents have visited the territory in the 
past decade, said Lu Weixiong. director of the Provincial 
Tourism Administration. 


Last year alone. more than 350.000 local people visited 
Hong Kong. Macao. Thailand. Singapore and Malaysia. 


In addition to new tourist routes to Australia and New 
Zealand, which have opened up recently. Guangdong 1s 
now considering new tourist routes to the United States. 
Canada, South Korea, Japan, Britain, France, East Europe 
and Russia in a bid to meet the increasing demand from 
local residents. 


Guangdong has a great potential market for overseas 
travel, as foreign currency deposits by individuals in the 
province recently reached $3 billion. 


“It has become a new fashion in the 1990s for local 
residents—who are getting richer and richer—to go abroad 
for sightseeing,” Lu said. 


It is not unheard of for a local person to spend more than 
HK$8.000 ($1.028) for an eight-day tour to Hong Kong. 
Singapore, Malaysia and Thailand. or about HK$3.000 
($385.60) for an eight-day Hong Kong tour. 


The overseas tourists have further improved the friendly 
relationship between the booming province and the rest of 
the world. 


Meanwhile. travelling abroad has helped local people learn 
more about foreign countries and regions. It also offers 
good opportunities for trade and investment cooperation. 
Lu said. 
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Guangdong Covers Half of Land With Greenery 


OW 1711011993 Beijing XINHUA in English 0105 
GMT 17 Nov 93 


[Text] Guangdong, November 16 (XINHUA)— 
Painstaking efforts over the past eight years have raised the 
forest coverage rate to 53 percent of the land space of south 
China’s Guangdong Province, official sources said here 
today. 


The sources said all 106 cities and counties of the province 
have met their afforestation tasks two years ahead of the 
official completion date. 


In the past eight years since the launch of a ten-year 
afforestation program, the province has set up thousands 
of fruit, bamboo and tea plantations, plus large areas of 
timber forests. 


In 1987, Guangdong had accumulated more timber 
reserves than it had to consume. 


Successful afforestation work has also brought a boom in 
industrial development in many fields. The official said 
the province's annual income from fruit and other forest 
products exceeds 400 million U.S. dollars. 


Fire Breaks Out in Shenzhen Toy Factory 


Casualties Total 100 


HK2011070093 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 20 Nov 93 


[Report from Shenzhen by station correspondents Zhang 
Yingzhong and Wen Wenheng—recorded] 


[Text] At around 1350 yesterday, a serious fire broke out at 
the Zhili Handicrafts Company factory in the town of 
Kuiyong, which falls under the jurisdiction of Shenzhen’s 
Longgang District. It resulted in some 100 casualties and 
deaths. As soon as the fire broke out, some 200 soldiers, 
police, cadres, staffers, and workers, from an Army unit 
stationed in the locality. from the local fire department. 
and from public security, labor, and public health depart- 
ments promptly rushed to the scene to fight the fire and 
rescue the wounded. Leading officials from Shenzhen and 
Longgang District hastily rushed to the scene to direct 
fire-fighting work and deal with the aftermath of the fire. 
After three hours, the fire was finally put out at about 
1630, and the wounded were promptly sent to hospitals in 
Longgang and Kuiyong for medical treatment. The 
clearing up at the site and the handling of the aftermath are 
under way. 


The Zhili Handicrafts Company factory is an enterprise 
run by a Hong Kong businessman, processing with 
imported materials (samples) and carrying out compensa- 
tory trade. It has some 300 staff members and workers. 
The factory suffered from confused management, pro- 
viding very poor living and working conditions. Early this 
year, the city and district leadership already had 
demanded that the factory improve its management. but 
the factory management did nothing toward improvement 
and reform. Consequently, when the recent fire broke out. 
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the factory windows were shut tight and the exits were- 
blocked; the workers on shift could in no way escape, thus 
resulting in the tragedy of some 80 deaths! It had been 
learned that the factory was a three-story building, and the 
victims were mostly female workers. 


Chen Shaoji, member of the standing committee of the 
Guangdong provincial party committee and concurrently 
director of the provincial public security office, along with 
his deputy, Shu Weihou, and leading members of provin- 
cial fire-fighting administration rushed to the scene at 
1700 yesterday to make arrangements with local leader- 
ship for handling the aftermath. Guangdong Vice Gov- 
ernor Zhang Gaoli gave instructions that the cause of the 
blaze should be investigated and discovered as quickly as 
possible, and that those held responsible should be dealt 
with solemnly according to the law. 


Dear listeners, in the wake of the fire at the Zhili Handi- 
crafts Company factory in Kuiyong, in Shenzhen’s Long- 
gang District, this station’s correspondents have con- 
ducted a tracking report. Our correspondent transmitted 
the following recorded report from the scene early this 
morning: 


[Begin correspondent recording] The fire broke out yes- 
terday at a handicrafts factory in Kuiyong. under the 
jurisdiction of Shenzhen. The factory mainly produced 
plastic toys. and was run by a Hong Kong businessman. 
When we rushed to the scene at around midnight. we saw 
only the cement skeleton of the three-story factory. and 
found a strong scorching smell around the site: the thick 
wall was still warm when touched. 


According to a briefing by the fire fighters. what accounts 
for the scores of deaths and casualties in the fire is the fact 
that the factory management had arbitrarily transformed 
the factory building into a structural closure. At the scene 
we found that the building used to have three doors. but 
the two doors facing north were entirely blocked by the 
factory management. Originally, there used to be 20 huge 
windows on each floor: nevertheless. the factory manage- 
ment had them all sealed with strong wire netting. Conse- 
quently, when the fire broke out yesterday. there was no 
way for the workers to escape via the windows. In a panic. 
they all swarmed into the passage leading to the only exit. 
As the stairway was blocked by thick smoke and fire. many 
workers were trapped in the building and suffocated to 
death. A public security cadre who took part in fighting the 
blaze told reporters that the victims were all female. with 
one exception. It was estimated that most of them were 
from Sichuan. 


The briefing showed that some 400 workers and staff 
members on the factory's payroll. When the fire broxe out 
yesterday. there were about 200 workers and staff mem- 
bers on shift. In less than five minutes after the fire broke 
out, thick smoke had shrouded the entire factory. causing 
extreme chaos. There was no way for the workers to 
escape, with half of them trapped in the thick smoke and 
fire. The fire fighters went all out to clear the blockade of 
one of the exits facing north. and managed to save scores of 
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workers. Nevertheless, some 40 of the workers eventually 
lost their lives because help had come too late. 


Late last night, leading officials, including Chen Shaoji, 
directory of the Guangdong Office of Public Security, and 
Shenzhen Mayor Li Youwei arrived at Shenzhen’s Long- 
gang District People’s Hospital to visit those wounded in 
the blaze. Related departments already have organized an 
ad hoc group to investigate the cause of the fire as quickly 
as possible. [end recording] 


That was a report transmitted from Shenzhen by station 
correspondents Zhang Yingzhong and Wen Wenheng at 
0500 this morning [2100 GMT 19 November]. 


Circular Reports on Details 
HK2211072593 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 21 Nov 93 


[Text] After a major blaze was put out in Shenzhen’s 
Kuiyong Town, the Shenzhen City People’s Government 
issued a circular, which approved a report prepared by 
Shenzhen’s Longgang District People’s Government on 
the 19 November fire. 


The circular called on all the units concerned to conscien- 
tiously learn a lesson from the accident, to adopt resolute 
measures to thoroughly wipe out production-related safety 
problems, and to prevent similar major accidents from 
breaking out in the future. 


The major blaze that broke out in the Zhili Toy Factory in 
Kuiyong Town of Shenzhen’s Longgang District at 13:50 
on 19 November had until yesterday left 81 people dead— 
of whom 79 were female workers—21! people seriously 
injured, and 20 slightly injured. The total number of 
casualties now stands at 123. 


A preliminary investigation into the accident showed that 
the fire happened because the factory was operating above 
Capacity, causing the electricity supply system to break 
down. 


Working Conditions Blamed 


HK2211105093 Beijing CHINA DAILY in English 22 
Nov 93 p 3 


[By staff reporter Zhang Xingbo: “Crackdown Calls After 
81 Die in Fire Horror ”] 


{Text] Shenzhen—The Shenzhen authorities have begun 
probing a fire disaster, which killed 81 people, injured 42 
and destroyed an overseas-funded soft-toy factory on 
Friday. 


The blaze is believed to have claimed more lives than any 
other in Guangdong Province. 


And it has sparked calls for tighter controls on fire regula- 
tions in foreign-funded enterprises. 


Yesterday, 22 of the injured were still in serious condition 
and six were critical. 


The cause of the disaster is still unknown but initial police 
reports said it was caused by an electrical fault. 
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The city has also set up a special team to deal with the 
aftermath of the fire, especially matters related with the 
victims’s families. 


Yesterday, the town’s morgue rang with the heart-rending 
cries of the many people who came to identify the bodies of 
their lost relatives. 


The Zhili Toy Factory. in Kuichong town, in Shenzhen’s 
Longgang District was engulfed in a sudden blazing fire at 
1:50 pm trapping more than 310 workers in the building. 


It was put out at about five o'clock that afternoon. 


Most of the dead had been suffocated by poisonous gas 
from burning chemical materials. 


Direct economic losses were estimated at more than five 
million yuan (about $900,000). The three-storey factory 
which was set up in 1987 and managed by a Hong Kong 
businessman had been destroyed. 


The 472 workers at the factory, mostly women aged 
around 18, made cloth toys. 


The first floor was a storehouse filled with the toys. The 
second, which was used for cutting out and storing half- 
finished products, was divided into dozens of compart- 
ments separated by metal fences. 


The third floor was packed with more than 220 sewing 
machines. 


When the fire broke out. three of the factory building's 
four metal gates were locked. 


The passage through the only open gate was narrow, and 
had highly-inflammable raw materials such as sponge and 
chemical fibres piled up on both sides. 


Moreover, all its metal windows were welded with wire 
mesh, hence the heavy casualties, said the police sources. 


“The purpose of the cage-like workshop is to prevent 
workers from stealing the products,” said Cai Yanda, 
director of the Fire Fighting Department of the Shenzhen 
Public Security Bureau. 


“However, people working in it can hardly escape when 
fire occurs.” 


Cai said initial investigations had shown many installa- 
tions in the factory were not up to the standard of the State 
Fire-Prevention Regulations. 


The exposed power switch panel was fixed on the wall on 
the first floor close to the factory's storehouse. 


Henan Secretary on Studying Deng’s Works 


HK1911131593 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 9 Nov 93 


[Excerpts] Yesterday afternoon [9 November], the Henan 
Provincial CPC Committee held a meeting of city and 
prefectural party secretaries in Zhongzhou Hotel, making 
arrangements to conscientiously organize party members 
and cadres province-wide to study Volume 3 of Selected 


FBIS-CHI-93-223 
22 November 1993 


Works of Deng Xiaoping, for carrying forward with the 
campaign of learning from the people of Linxian County 
with their pioneering spirit in greater depth, and for 
furthering the anticorruption campaign. 


Provincial Secretary Li Changchun, Ren Keli, Song Zha- 
osu, Lin Yinghai, Wu Guangxian, Zheng Zengmao, Song 
Guochen, Fan Qinchen, Ma Xianzhang, and Zhang 
Wenbin were seated on the rostrum. 


Ren Keli, deputy secretary of the provincial party com- 
mittee, presided over the meeting. Provincial Secretary Li 
Changchun gave a speech. 


On studying Volume 3 of Selected Works of Deng Xiaop- 
ing, Li Changchun pointed out: It is necessary to fully 
understand the great significance of studying Volume 3 of 
Selected Works of Deng Xiaoping and to organize all party 
members and cadres in the province to conscientiously 
Study and grasp the strategic ideas and theoretical view- 
points embodied in Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. We must 
make great efforts in [words indistinct], study all articles in 
the collection in-depth, and strive to grasp the essence of it 
through comprehensive study. 


Li Changchun emphasized: In studying Volume 3 of 
Selected Works of Deng Xiaoping, we must put our energy 
into integrating theory with practice and, under the guid- 
ance of the theory of building socialism with Chinese 
characteristics, speed up the pace of invigorating Henan. 


[passage omitted] 


As to further studying the pioneering spirit of the people of 
Linxian County, Li Changchun pointed out: It is necessary 
to make a conscientious effort to grasp the spirit of the 
instructions from the central leadership, to improve our 
understanding of the great significance of learning from 
the pioneering spirit of the people of Linxian County, and 
to closely integrate all this with studying Volume 3 of 
Selected Works of Deng Xiaoping. [passage omitted] 


The third task Li Changchun mentioned was to conscien- 
tiously adhere to the principle of doing two types of work 
simultaneously and conducting the anticorruption cam- 
paign well. 


He said: It is necessary to have a correct understanding of 
and properly handle the relationship of dialectical unity 
between the anticorruption campaign and economic con- 
struction, reform, and opening up. We must also highlight 
focuses, make painstaking efforts in implementation, and 
ensure that the anticorruption campaign achieves conspic- 
uous results over time. [passage omitted] 


North Region 


Tianjin Foreign-Funded Enterprises ‘Profitable’ 
OW 2011093693 Beijing XINHUA in English 0826 
GMT 20 Nov 93 


[Text] Tianjin, November 20 (XINHUA)}—Tianjin, the 
biggest coastal city in north China, has witnessed a big 
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growth in the export volume of its foreign-funded enter- 
prises since the beginning of this year. 


According to statistics from the Tianjin customs, in the 
first ten months of this year foreign-funded enterprises in 
this municipality earned some 416 million U.S. collars 
from exports, doubling the figure for the same period of 
last year. 


Machinery and electronic products produced by these 
enterprises have met with good sales in the United States, 
Japan, Hong Kong, South Korea and Western Europe. 


These products accounted for almost 70 percent of the 
local export goods, while the raw materials made up only 
0.03 percent, according to a customs official. 


Sixty percent of Tianjin’s 1,000 operating foreign-funded 
enterprises are very profitable. and the taxes delivered by 
them during the January-October period doubled the 
figure for the same period of last year, according to official 
statistics. 


In the meantime, more joint ventures are investing to 
expand production. 


Over the past few years Tianjin has made great efforts to 
improve its investment environment and granted a series 
of privileges to joint ventures. 


Tianjin Seeks Beijing Help in Harbor 
Construction 


OW2211090893 Beijing XINHUA in English 0829 
GMT 22 Nov 93 


[Text] Tianjin, November 22 (XINHUA)}—Generally 
known as ‘the gate of Beijing’, Tianjin city hopes to win the 
latter's cooperation on port construction in the coming 
years, the executive vice-mayor of Tianjin declared here 
today. 


The new development strategy stresses the construction of 
Tianjin port with an aim to promote the existing, chiefly 
commercial harbor into a comprehensive international 
one with multiple functions and more attractions. 


The mayor of Tianjin has extended a warm welcome to 
Beijing to join the efforts. 


Three preliminary schemes presented to Being outline 
three options: carving out an area along the Tianjin coast 
for Beijing to exploit independently. assigning two berths 
to Beijing for construction and management or jointly 
funding the Tianjin port with Tianjin city. 


A vice-mayor of Beijing has also acknowledged the mutual 
benefits of such cooperations. 


Tianjin city is one of the three municipalities under the 
central government. Beijing and Shanghai are the other 
two. 


The flourishing free trade zone in the city trades with more 
than 300 ports in 160 countries of the world at present. 
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Tanggu Port of the city is the country’s largest man-made 
harbor and the number one commercial harbor in northern 
China. 


So far it boasts a total of 140 berths, among which are 47 
with a berthing capacity for ships above 10,000 tons. 


Annual cargo handling capacity of the port is expected to 
top 35 million tons. 


Located just over 100 kilometers southeast of Beijing, 
Tianjin has long enjoyed a close cooperative relationship 
with the country’s capital. 


The great majority of equipment and goods imported to 
Beijing and 80 percent of that being exported from it are 
transported through Tianjin Harbor. 


Completion of the Beijing-Tianjin Expressway has further 
Strengthened the economic and cultural connections 
between two of the country’s most developed metropolises. 


Both sides believe such cooperation is beneficial and 
fruitful. 


Tianjin College Students Face ‘Competition’ 


OW 2011041193 Beijing XINHUA in English 0226 
GMT 20 Nov 93 


{Text} Tianjin, November 20 (XINHUA)—Though getting 
into university is difficult for most Chinese students, 
campus life is much easier: They do not have to learn hard, 
just enough to pass examinations, and each student who 
graduates is guaranteed a job by the government. 


But for students in two universities in Tianjin, China's 
third largest city 137 km south of Beijing, times are 
becoming harder. 


The two universities are the Tianjin Institute of Commerce 
and the Tianjin University, the first ones to introduce 
“competition” into the campus. 


Since new rules came into force in September 1991, the 
Commerce Institute has expelled 13 students for failing to 
pass two examinations in two consecutive terms or being 
disciplined twice for any other reasons. 


Expelled students can continue their education at their 
own expense for one more year, during which all scholar- 
ships will be closed to them. 


The expulsion order can be revoked at the end of the year, 
if they have passed examinations by that time. 


The Tianjin University has another set of rules: students 
completing their studies in less than four years may 
graduate earlier; they may study for two bachelor degrees 
at the same time; they may finish their studies without 
gaining a degree; or even be expelled. And the same will 
apply to post-graduates studying for a higher degree. 


So far, the university has had 400 students graduate with 
two bachelor’s degrees and 39 post-graduate students 
qualify early to continue doctorship studies. 
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Sources from both campuses said dating and non-weekend 
parties were much less frequent now, and classrooms and 
libraries were becoming crowded. 


Northeast Region 


Heilongjiang Secretary on Public Security Ranks 
SK1711070693 Harbin HEILONGJIANG RIBAO in 
Chinese 31 Oct 93 pp 1, 3 


[Speech by Sun Weiben, secretary of the Heilongjiang 
Provincial CPC Committee, delivered at the second pro- 
vincial meeting to exchange experiences of public security, 
procuratorial, and judicial fronts in learning from Liu Ping 
and Dongning County Public Security Bureau, which 
concluded on 30 October: “Launch ‘Double Emulation’ 
Activities and Step up Efforts To Improve Public Security, 
Procuratorial, and Judicial Ranks”) 


[Text] Since October 1991 when the provincial party 
committee made “the decision on launching activities to 
learn from Comrade Liu Ping,” the public security, proc- 
uratorial, and judicial fronts in the province have carried 
out in-depth activities to learn from Comrade Liu Ping 
and Dongning County Public Security Bureau and brought 
about encouraging changes in the overall quality and 
mental outlook of public security, procuratorial, and judi- 
cial ranks and notable enhancement of their combat effec- 
tiveness. Firmly focusing on economic construction, the 
central task, public security, procuratorial, and judicial 
fronts in the province have given full play to the functions 
and role of public security, procuratorial, and judicial 
organs, provided multi-channel and multi-purpose legal 
guarantee and service to the establishment of the socialist 
market economy system, dealt resolute blows to hostile 
forces and various criminal activities, and executed the 
various measures for comprehensive improvement of 
public security. As a result, they have effectively safe- 
guarded social stability in the province and ensured the 
smooth progress of reform, opening up, and the modern- 
ization drive. The provincial party committee is satisfied 
with this. I will speak on several views on how to further 
improve public security, procuratorial, and judicial ranks 
in the new situation. 


1. We Should Attach Great Importance to Improvement 
of Public Security, Procuratorial, and Judicial Ranks. 


The decision of the 14th party congress on establishing the 
socialist market economy system marked the entrance of 
China's reform, opening up, and modernization drive into 
a new historical period. In the new situation, public 
security, procuratorial, and judicial organs undertake 
increasingly heavier tasks and set increasingly higher 
demands on the building of public security, procuratorial, 
and judicial ranks. First, public security, procuratorial, 
and judicial ranks should be improved in order to safe- 
guard social stability. Social stability is the basic prerequi- 
site and important guarantee for reform, opening up, and 
economic construction. In the process of building 
socialism with Chinese characteristics, international hos- 
tile forces are bent on subjugating our country. and their 
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subversion and infiltration will intensify with each passing 
day. In the process of changing the old system into the new 
one, numerous social contradictions will greatly increase, 
criminal activities will become more and more conspic- 
uous, and many new conditions and new problems will 
crop up in public security. This makes it more arduous to 
safeguard political and social stability. Public security, 
procuratorial, and judicial organs are important tools of 
the people’s democratic dictatorship, on which a half of the 
safety or danger of the state depends. Only when public 
security, procuratorial, and judicial ranks are built well 
and made politically firm and absolutely obedient to the 
party's command can public security, procuratorial, and 
judicial organs fully perform their functions and role and 
shoulder the historically heavy task of defending social 
stability. Second, public security, procuratorial, and judi- 
cial ranks should be improved in order to establish the 
socialist market economy system. In a sense, the market 
economy is a legal economy, and the establishment of the 
socialist market economy system should be guaranteed by 
the socialist legal system. Not only should we improve 
legislation but, more importantly, we should establish a 
strong law-enforcement system and use legal means to 
regulate and control economic operation to maintain a 
good economic order. To achieve this, we should have an 
upright, honest, and professionally competent law enforce- 
ment contingent. 


Third, to cultivate the image of public security, procura- 
torial, and judicial cadres and policemen in the new period 
and to establish even closer ties between the police and the 
people, we must strengthen the building of public security, 
procuratorial, and judicial ranks. Over the past two years, 
thanks to the “double emulation” activities, the special 
management, and the screening and transfer work, public 
security, procuratorial, and judicial ranks have witnessed 
great changes, good main trend, and good fighting 
capacity, and the overwhelming majority of public secu- 
rity, procuratorial, and judicial cadres and policemen have 
been strict with themselves, enforced the law impartially, 
and worked diligently, thus being completely trusted by the 
party and the people. This must be fully affirmed. 


However, we must clearly notice that the present public 
security, procuratorial, and judicial ranks still have many 
shortcomings in political and professional expertise and in 
staff establishment and technical equipment. In particular, 
money worship, hedonism, and ultra-individualism have 
increasingly corroded and tempted cadres and policemen, 
law and discipline violation cases, some of which are 
considerably serious, have frequently emerged among 
cadres and policemen. Failing to adopt resolute and effec- 
tive measures to conscientiously solve these problems, the 
image of public security, procuratorial, and judicial ranks 
will certainly be damaged seriously, the fighting capacity of 
the ranks will be weakened, and the establishment and 
development of the socialist market economic system will 
be hampered. 


Therefore, party committees and governments at all levels 
in the province must consciously persist in the idea of 
“taking a two-handed approach and being tough with both 
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hands” that was raised by Comrade Deng Xiaoping, must 
fully understand, from the high plane of comprehensively 
implementing and enforcing the party's basic line, that it is 
extremely important to strengthen the building of public 
security, procuratorial, and judicial ranks under the new 
Situation, and must list the building of the ranks as an 
important item on the daily agenda of party committees 
and governments. 


First, we should pay attention to overcoming and pre- 
venting the tendency of laying emphasis on using the ranks 
but neglecting the building of the ranks. We should also put 
the professional work of the ranks and the building of the 
ranks in a place of the same importance. We should 
establish a strict responsibility system for building and 
leading the public security, procuratorial, and judicial 
ranks, and should truly and closely link the building of the 
ranks with the political honor and economic benefits of 
leading cadres, responsible leaders in particular. Where 
there are serious vicious accidents involving criminal or 
civil liability or there are continuous emergence of serious 
law and discipline violation cases committed by cadres 
and policemen due to poor job in building public security. 
procuratorial, and judicial ranks, their direct leaders and 
responsible leaders should be held into account. 


Second, we should strive to create necessary conditions for 
building public security. procuratorial, and judicial ranks. 
Party committees and governments at all levels should 
organize and coordinate pertinent departments to show 
concern for and support the building of the ranks. Organi- 
zational departments of party committees should pay high 
attention to building leading bodies of public security, 
procuratorial, and judicial departments, and should pro- 
vide sufficient and competent staff, top leaders in partic- 
ular, for leading bodies of public security, procuratorial, 
and judicial organs. Personnel and labor departments 
should give support to public security, procuratorial, and 
judicial organs in personnel employment through exami- 
nation, personnel exchange, commendation and reward, 
and personnel transfer and dismissal. Financial depart- 
ments at all levels should ensure the necessary professional 
equipment and all sorts of expanses needed by public 
security, procuratorial, and judicial organs. Propaganda 
and press units should strengthen and invigorate the 
propaganda for the building of public security, procurato- 
rial, and judicial organs, disseminate the positive factors of 
public security, procuratorial, and judicial ranks, and give 
more encouragement to inspire the morale of public secu- 
rity, procuratorial, and judicial cadres and policemen in 
order to make the people understand, comprehend, and 
support the ranks. Third, we should further show concern 
for cadres and police in the public security. procuratorial. 
and judicial fronts because the broad masses of these 
cadres and police are assuming heavy tasks, working hard. 
and taking a great risk. Their bitterness and happiness in 
life require our understanding and their danger and ditfi- 
culty in work require our support. Party commitices and 
governments at all levels should show concern for the 
livelihood and work of cadres and police in the public 
security, procuratorial, and judicial fronts. They should 
improve as much as possible the living and working 
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conditions of these cadres and police; enable the broad 
masses of cadres and police, particularly those who are 
working in the forefront, to be free from the fear of 
troubles back at home; and protect or bring into play the 
enthusiasm of the broad masses of cadres and police. 


2. Further Deepen Self-Reform in Public Security, 
Procuratorial, and Judicial Ranks 


The program of reform has enabled the political and legal 
work and particularly the self-improvement of public 
security, procuratorial, and judicial ranks to achieve rapid 
progress. The program has also further enhanced the 
practice in which the building of public security, procura- 
torial, and judicial ranks must continuously follow the 
road of reform. The self-reform of public security, procu- 
ratorial, and judicial ranks substantively means to embody 
the principle of survival of the fittest and to foster a new 
mechanism in which cadres and police are capable of 
higher or lower level work, of internal or external work, 
and of equal competition. Only by so doing can we truly 
bring into play the enthusiasm and creativeness of broad 
masses of cadres and police and upgrade the fighting 
strength of the ranks as a whole. The political and legal 
departments at all levels throughout our province have 
tried on many occasions in this regard. For example, they 
have conducted standardized management over cadres 
and police; streamlined the higher level organs; reinforced 
the grass-roots level units; and enhanced the forces on the 
forefront. Some have tried to enforce the employment 
system of cadres and police, the rotation system of police 
work, and the wages system. The public security front has 
internally tried to enforce the system of the police chief 
being responsible for the work, the system of the detective 
chief being responsible for the operation, the system of the 
patrol team leader being responsible for patrol activities, 
the system of various departments working together, and 
the system of promoting or employing cadres and police. 
Practice has shown that these systems have effectively 
dealt with the problems of “cadres and police being 
capable of high-level work but not capable of low-level 
work, and being capable of internal work but not capable 
of external work” as well as the problem of “having no 
distinction between good work and poor work.” These 
systems have also enhanced the supervision and manage- 
ment over cadres and police and brought their working 
enthusiasm into play. Therefore, these systems should be 
upheld or improved in the course of practice. 


While being ready to issue “temporary regulations on 
public servants,” the state is vigorously formulating “reg- 
ulations on judges,” “regulations on procurators,” and 
“laws on police.” By adopting a legislative form, the state 
is ready to regularize these fundamental issues, such as the 
function and duties of political and legal departments. the 
management of public security, procuratorial, and judicial 
ranks; post and grade appraisal: as well as promotion and 
demotion. These regulations will certainly bring about new 
vigor and vitality to the self-improvement of the ranks. 


Therefore, in building the ranks of political and legal 
personnel we should earnestly summarize new experiences 


FBIS-CHI-93-223 
22 November 1993 


and mull new roads to enable the reform on every tront 
and in every department or unit to be better connected 
with the relevant regulations and laws that will be promul- 
gated by the state. The “work opinions formulated by the 
political and legal commission under the provincial party 
committee with regard to enhancing the building of public 
security, procuratorial, judicial ranks” have defined the 
overall idea for the ranks to conduct self reform. The 
provincial party standing committee has appraised and has 
agreed with these opinions. Various localities and depart- 
ments should earnestly implement the spirit of “these 
opinions” and emphatically do a good job in conducting 
reform in the following three aspects: First, we should 
continuously improve the mechanism of employing per- 
sonnel who are capable of both internal and external work. 
The public security. procuratorial, and judicial ranks are a 
special personnel’s contingent. In order to purify the ranks. 
it 1S imperative to strictly uphold the standards of 
employing personnel by conducting reform and adopting 
resolute measures; to vigorously grasp employment: and to 
open wider for outlet. Hereafter. the political and legal 
organs at all levels will no longer in principle recruit cadres 
and police from the society. Based on the principle of 
equality, competition, and of selecting the best, we should 
have the personnel needed by the political and legal organs 
be employed to ensure the quality of employment. Mean- 
while, we should resolutely remove in a timely manner 
from the public security, procuratorial. and judicial ranks 
the cadres and police who are not capable or suitable to 
political and legal work. 


Second, we should establish a competition mechanism to 
select the superior and to eliminate the inferior. Through 
implementing the system of responsibility for attainment 
of certain targets during one’s tenure among leading 
cadres, we should implement the system of responsibility 
for attainment of certain targets at one’s post. the employ- 
ment system, the system of holding a job-identity card 
when one is on duty, and other reform measures among all 
cadres and police: directly link work achievements of 
leaders, cadres and police with their material benefits, such 
as promotion or demotion, wages and bonuses: and 
enhance their enthusiasm in doing their own jobs well. We 
should improve the quality of the police force through the 
adoption of competition mechanisms, and gradually form 
a new pattern under which leading cadres can work at 
higher or lower levels as required, cadres and police can be 
recruited or dismissed according to their performance. and 
their wages can be increased or decreased. Third. we 
should further strengthen the internal and external super- 
vision and restraint mechanism. If public security, procu- 
ratorial, and judicial organs have powers to enforce the 
State laws without restraining power, corruption will inev- 
itably occur. Therefore, in reforming themselves. public 
security, procuratorial, and judicial ranks must expand the 
degree of power restraint and strengthen the internal 
restraint and external supervision mechanisms of public 
security, procuratorial, and judicial organs. All public 
security, procuratorial, and judicial organs must do some- 
thing in various law- enforcement units where the phe- 
nomena of trading power for money and bending the law 
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for the benefit of relatives of friends will easily emerge. 
issue some forceful measures. and strengthen social super- 
vision. Particularly, on the basis of experimenting with the 
system of pursuing the responsibility of those who create 
wrong cases. we should rapidly sum up experiences. fur- 
ther perfect this system. and step up efforts to comprehen- 
sively promote it to the entire public security. procurato- 
rial. and judicial fronts. In supervising and setting norms 
to keep the law-enforcement activities of the public secu- 
rity departments within proper boundaries. pro. uratorial 
organs have to shoulder heavy responsibui:sies. They 
should realistically shoulder the functions vested by law. 
Strengthen supervision over all lawsuits and law enforce- 
ment activities and enable the law enforcement activities 
of all public security and judicial departments to be carried 
out under strict and effective law supervision. While 
Strengthening internal supervision and restraint. public 
security. procuratorial, and judicial departments should 
also consciously accept external supervision. place their 
work under the supervision of the people's congresses. the 
Chinese People’s Political Consultative Conference com- 
mittees. the discipline inspection commissions. the super- 
vision departments, press media. public opinion, and the 
broad masses of people on their own initiative: and enable 
all their tasks to be better and more effectively carried out 
under internal and external supervision and restraint. 


3. We Should Conscientiously Conduct Anticorruption 
Struggle 


Deeply conducting anticorruption struggle is a major plan 
of the party Central Committee and the political task of 
the whole party. Being the means of the people's demo- 
cratic dictatorship. the public security, procuratorial. and 
judicial departments have to shoulder dual missions 
during this anticorruption struggle: On the one hand. the 
public security, procuratorial, and judicial organs should 
shoulder the important mission of using law as a weapon to 
deal strict blows to corrupt elements. This needs their 
efforts to enforce law strictly, adopt resolute measures. 
investigate and handle a number of major and appalling 
cases within a short time that cause great influence. great 
harms, and great shock in an effort to deeply carry out the 
anticorruption struggle: and on the other hand. public 
security, procuratorial, and judicial organs that are one of 
the major targets of this anticorruption struggle should 
solve well their own problems during this anticorru tion 
struggle. We should recognize that public security. procu- 
ratorial, and judicial departments have grasped not only a 
very great power. but also have gotten in touch with many 
dark sides of society. They have many chances of being hit 
by the corrupt phenomena. Really, many cadres and police 
with a weak will have ignored the party discipline. state 
law. and professional ethics. They asked for and took 
bribes, perverted justice for a bribe, handled “cases for the 
sake of money or human relationship.” connived at the 
criminals, and made law yield to money. feelings. and 
human relationship: some extorted a confession by torture. 
recklessly harmed the innocent people. and regarded the 
lofty profession of the public security cadres and police as 
a trifling matter, some extorted money or things from 
other people. made things difficult for the masses and 
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regarded the power vested by the party and the people as a 
means of seeking personal benefits: some even collabo- 
rated with criminals. shielded them or participated in their 
law-breaking and criminal activities. Only an extremely 
small number of persons are involved in these problems. 
but. because public security. procuratorial. and judicial 
cadres and police have direct ties with the masses. the 
impact was very grave. the image of the party and public 
security. procuratorial. and judicial organs was damaged. 
the flesh-and-blood relations between the party and the 
masses were undermined. and our political power was 
directly threatened. Therefore. the provincial party com- 
mittee urges public security. procuratorial. and judicial 
departments at all levels to face squarely the problems in 
their ranks. make great efforts to solve well the problems of 
their own departments and units. and set a good example 
in the provincewide anticorruption struggle. First. leading 
cadres at all levels on public security, procuratorial. and 
judicial fronts should remain honest and self-disciplined 
and take the lead in the anticorruption struggle. The key to 
strictly managing police lies in strictly managing, their 
leaders. During the anticorruption struggle. the measures 
and performance of leaders of public security. procurato- 
rial, and judicial departments are judged by ther action 
and not by how many slogans they have issued aud how 
many meetings they have held. They should make earnest 
efforts and carry out solid work. The reason why the ranks 
of the Dongning County Public Security Bureau are able to 
pass the stiffest test is that its leading cadres are the first to 
pass the stiffest test. Therefore. leading cadres at all levels 
of public security. procuratorial. and judicial departments 
should, like Comrade Liu Ping. remain honest and self- 
disciplined. work selflessly for the public interest. and. in 
line with the provincial party commitiee’s demands con- 
cerning seven aspects and demands for “13 prohibitions” 
on leading cadres. discipline themselves well first. reso- 
lutely carry out all orders and prohibitions, be the first to 
abide by and do what they ask cadres and police to abide 
by and do, and set a good example for the vast number of 
cadres and policemen. Second, we should conscientiously 
implement the principle of strictly managing police and 
solve the conspicuous problems in their ranks. A good 
public opinion has taken shape for the anticorruption 
struggle. This provides us an extremely favorable opportu- 
nity to manage police strictly and address the problems of 
corruption in their ranks. Public security, procuratorial. 
and judicial departments at all levels must seize this 
opportunity and devote time and energy to solving the 
numerous problems in their ranks. As far as the entire 
province is concerned, it should particularly address the 
problems of collecting unwarranted fees and fines. making 
things difficult for and extorting from the masses. 
extorting confessions by torture. shiclding criminals when 
handling cases of the persons with whom unprincipled 
personal relations have been established. and bending the 
law for malpractice and bribes. Leaders should hold the 
responsibility for handling large and serious cases and 
meticulously organize personnel to investigate them thor- 
oughly. Corrupt elements, no matter who they are. should 
be resolutely and strictly dealt with according to party 
discipline and state law. Serious casés with a large impact 
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should be made public in the public security, procurato- 
rial, and judicial departments in the province to warn 
others against committing such cases. I will emphasize two 
points. One is that leading cadres at all levels should never 
shield faults. Some grass-roots leading cadres do not 
report, investigate, and handle their problems not because 
they do not know about the law and discipline breaches of 
cadres and police, but because they are afraid that their 
reputation will be affected or that other problems will be 
exposed when handling the breaches. Such acts not only 
harm the cadres and police who have problems, but also 
encourage violations of law and discipline by public secu- 
rity, procuratorial, and judicial ranks and corrupt other 
cadres and police. Therefore, how a leading body investi- 
gates and handles law and discipline breaches should be 
taken as an important criterion for judging whether it is 
combat effective. From now on, leaders shall be held 
responsible when cases are concealed, investigations 
delayed, and cases handled too leniently or not handled. 
The other is that we should prevent cadres and police from 
committing breaches continuously when efforts are being 
made to oppose them. Problems exposed in the process of 
investigating and handling the law and discipline breaches 
of cadres and police should be earnestly addressed so that 
the alarm bell will sound for a long time. People who 
violate law and discipline during the anticorruption 
struggle should be sternly dealt with. 


Third, we should have a strict command of policies and 
Pay attention to protecting the prestige of public security, 
procuratorial, and judicial organs. In launching the anti- 
corruption struggle, we must persistently seek truth from 
facts, correctly distinguish between the two different types 
of contradictions, and pay attention to protecting and 
cherishing the public security, procuratorial, and judicial 
ranks. We should attach importance to work forms and 
methods. The cadres and police violating discipline and 
law must be conscientiously investigated and dealt with 
without any degree of leniency. This means being respon- 
sible to the party, the people, and cadres and police. 
However, in spreading propaganda, we should have a good 
grasp of the scale, mainly propagate positive examples, and 
pay attention to safeguarding the overall image of public 
security, procuratorial, and judicial organs. This also 
means being responsible to the party, the people, and 
cadres and police. We should closely combine the anticor- 
ruption struggle with the commendation of the advanced 
and the encouragement of healthy trends. We should not 
only reveal and deal with, without any mercy, all sorts of 
corruption within the ranks, but also commend, in a big 
way, the cadres and police who are diligent and honest in 
performing official duties, who dedicate themselves to the 
party selflessly, and who are brave and resolute in work, so 
that the anticorruption struggle of public security, procu- 
ratorial, and judicial organs can be carried out in a healthy 
and realistic manner. 


Santee heties of te the Building of 
— Publix Security, Procaratorial*and 


To achieve success in the public security, procuratorial, 
and judicial work in line with the demands of the 14th 
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CPC Congress under the new historical condition, we must 
actually grasp the building of leading bodies of public 
security, procuratorial, and judicial departments at all 
levels. In view of the province's situation, along with the 
shift of the terms at the provincial, prefectural, and county 
levels, leading bodies of public security, procuratorial, and 
judicial departments at all levels have also conducted 
readjustment accordingly. As a result, a large number of 
young and middle-aged cadres have stepped on leading 
posts. These cadres are in the prime of life, are relatively 
liberated-in ideology, are relatively wide in the field of 
knowledge, and have scored relatively obvious achieve- 
ments in practical work. However, young and middle-aged 
cadres need further improvement in accomplishment of 
the basic theory of Marxism-Leninism, in the strict inner- 
party political life, in the self-cultivation with party spirit, 
in the work style of maintaining close ties with the masses, 
in the spirit of arduous pioneering, and in the expertise of 
professional work, and in the degree of understanding of 
public security, procuratorial, and judicial work. Some 
leading bodies have not been fully and effectively staffed. 
thus adversely affecting the work. Some leading cadres are 
not healthy in work style, adversely affecting the image and 
fighting capacity of leading bodies. There are even more 
problems in some weak leading bodies at the grass-roots 
levels. In strengthening the building of leading bodies, we 
should first use the theory of building socialism with 
Chinese characteristics to arm leading bodies at all levels. 
Comrade Deng Xiaoping's theory of building socialism 
with Chinese characteristics is the Marxism of China at the 
present age and is the fundamental guiding principle for 
successfully doing the public security, procuratorial, and 
judicial work. Only by conscientiously studying and com- 
prehensively understanding this theory can we become 
more conscious in gearing the public security, procurato- 
rial, and judicial work to the central work of the party. 
Therefore, leading cadres of public security, procuratorial, 
and judicial organs must, in close combination with the 
reality of work, conscientiously study the theory of 
building socialism with Chinese characteristics and learn 
to apply this theory to analyze, research, and solve the new 
circumstances and new problems brought by the socialist 
market economy to the public security, procuratorial, and 
judicial work. Leading cadres should be brave in making 
explorations and bold in practice, and should conduct 
work in a creative manner. They should also pay attention 
to understanding the process of reform and opening up; be 
familiar with the new policies concerning accelerating 
reform and expanding the scale of opening up: have a good 
command of the skills to serve economic construction; and 
Strive to attain the goal of positive service, advanced 
service, and improved service. Second, we should regard 
the cultivation and development of the good work styles of 
being realistic, seeking truth from facts, and having 
courage to bring forth new ideas as an important task to 
improve the ideology and work styles of leading bodies. 
Leading cadres of public security, procuratorial, and judi- 
cial organs should take the lead in going deep into grass- 
roots offices and cadres and police to learn about the truce 
situation and solve problems. They should regard wholc- 
hearted defense of people's interest as the basic starting 
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and ending points of public security, procuratorial, and 
judicial work, keep the masses’ needs in mind when doing 
all work, and let their responsibility to the higher and lower 
levels be manifest in their responsibility to the masses. 
Third, we should strictly implement democratic centralism 
and make sure that the leading bodies of public security, 
procuratorial, and judicial departments at all levels main- 
tain unity with the party Central Committee in organiza- 
tion and action. To uphold the absolute leadership of the 
party over public security, procuratorial, and judicial 
ranks and make sure that they abide by the party's com- 
mand in doing everything and are loyal to the party, 
socialism, and the people under all complicated circum- 
stances, we should first uphold and improve the system of 
democratic centralism in public security, procuratorial, 
and judicial organs. Leading cadres of public security, 
procuratorial, and judicial departments at all levels should 
use party spirit to ensure implementation of democratic 
centralism and never engage in decentralism and local 
protectionism and overstep authority to handle cases or 
give wrong verdicts for the interest of their departments or 
small groups to interfere with implementation of state laws 
and party policies. Heads and deputy heads should have 
the ability to lead their departments, take the lead in 
improving unity, and support their assistants to carry out 
work bravely. We should establish a system whereby major 
issues are discussed collectively. All the issues concerning 
the overall work of our own departments should be 
decided after collective discussions, and letting only one 
person have the final say should never be permitted. We 
should establish and improve the system of democratic 
meetings in leading bodies and conduct criticism and 
self-criticism to promote the unity of leading bodies and 
performance of their overall functions. Fourth, we should 
pay attention to the rectification of weak leading bodies. 
All cities and prefectures and public security, procurato- 
rial, and judicial departments should conduct investiga- 
tions of their grass-roots leading bodies, classify them 
according to their conditions, decide on the number of the 
bodies that need to be rectified in particular, pinpoint their 
major problems, formulate realistic and feasible measures 
for rectification and improvement, and assign leaders to 
hold the responsibility for implementation of the mea- 
sures. Problems due to impure ideology and unhealthy 
work styles should be addressed by rectifying ideology, 
discipline, and work styles; problems due to buck-passing 
and inner contradictions should be addressed by rectifying 
the organizations; and leading bodies whose overall func- 
tions are poor should be resolutely adjusted. 


Comrades, success in improving public security, procura- 
torial, and judicial ranks is the key to the success in public 
security, procuratorial, and judicial work in the new situ- 
ation. The provincial party committee hopes that party 
committees, governments, and public security, procurato- 
rial, and judicial departments at all levels will persist in the 
“double-emulation” activities; improve public security, 
procuratorial, and judicial ranks with the spirit of reform 
and truly build them into the ranks that can reflect the 
spirit of this era, are invincible, and will play a greater role 
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and win greater honor in ensuring and facilitating the 
progress of reform, opening up, and economic construc- 
tion. 


Jilin Secretary Views Agricultural, Rural Work 
SK2011053393 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 19 Nov 93 


[Text] The rural work conference of the provincial party 
committee was held in Changchun on 19 November. Gao 
Yan, governor of the province, presided over the confer- 
ence. He Zhukang, secretary of the provincial party com- 
mittee, made a speech on how to profoundly understand 
and actually grasp the work related to agriculture, rural 
areas, and peasants under the socialist market economic 
condition. 

He said: This year, the province has reaped a bumper 
harvest in all crops, the gross grain output has surpassed 19 
billion kg, occupations have diversified rapidly, the total 
output value of township and town enterprises is expected 
to surpass 30 billion yuan, and the per capita net income of 
peasants is expected to reach 860 yuan, an increase of 6.9 
percent over the last year. All these have played an 
important role in promoting the province’s economic 
development and social stability. 


He Zhukang said: The province's agriculture is relatively 
large in proportion, the variety of crops is relatively 
simple, and some deep-rooted contradictions look even 
more conspicuous in the process of developing market 
economy. On how to solve the problems and contradic- 
tions facing agriculture, rural areas, and peasants at 
present, He Zhukang stressed: We should, in line with the 
overall objective on establishing the socialist market eco- 
nornic system defined by the Third Plenary Session of the 
14th CPC Central Committee, stabilize and perfect the 
various basic policies towards the rural areas, and should 
foster the idea of depending on markets to guide and 
promote the development of rural economy with a view to 
comprehensively orienting agriculture and rural economy 
to the path of the socialist market economy. 


He Zhukang emphasized in his speech: The core of the 
issue Concerning agriculture, rural areas, and peasants lies 
in the issue concerning peasants. Increasing the income of 
peasants is the source of motivating rural economic devel- 
opment. We should firmly focus rural economic develop- 
ment on rapidly increasing the income of peasants and 
making peasants prosperous in order to attain the goal of 
enabling peasants to lead a comfortable life by the end of 
this century. In line with the new situation and tasks, we 
should further readjust and perfect the idea on developing 
rural economy and carry out the strategy of orienting 
agriculture to the orbit of high-output, fine-quality, and 
high-efficiency agriculture, developing intensive pro- 
cessing and increasing the value of agricultural and side- 
line products, using surplus labor in rural areas to develop 
secondary and tertiary industries, and shifting rural 
economy from a closed economy to an open economy. 


When it comes to the issue of deepening rural reform with 
a focus on cultivating market system, He Zhukang pointed 
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out: To rapidly change from a rural economy to a market 
economy, we must depend on in-depth reform. In line with 
the demands of the central authorities and in combination 
with the province's realities, we should give prominence to 
the following tasks in carrying out rural reform. First, we 
should cultivate a main market body full of life and 
vitality, stabilize and perfect the responsibility system so 
that it consists principly of the household output-related 
contract system and also the two-tier economic system 
combining household contract responsibilities with uni- 
fied social services, and again extend the contract period 
by 30 years when the original farmland contract period lets 
up. We should continuously develop and strengthen col- 
lective economy, and that of the village level in particular. 
Second, we should establish and perfect the system of 
collectivized service in rural areas to pave and bridge a way 
for peasants to enter markets. Third, we should strengthen 
the building of markets and promote the cultivation of 
markets. This will protect and support the strengthening of 
macroeconomic regulation and control as well as agricul- 
ture and the rural economy. 


He Zhukang stressed in «onclusion: We should actually 
strengthen the party's leadership over rural and agricul- 
tural work. All pertineni departments, professions, and 
trades should be concerne:! with peasants, pay attention to 
agriculture, and give support to rural areas in order to push 
the province's rural economic development and social 
progress to a new level. 


Also attending the conference were provincial leaders 
Wang Jinshan, Su Rong, Wang Yunkun, (Liu Yazhi), and 
Wang Guofa. 


Jilin Absorbs Foreign Funds Early 


SK2011080593 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 19 Nov 93 


[Text] The provincial foreign economic cooperation 
bureau has fulfilled the three-year task in two years and 
entered a new stage one year ahead of schedule. The task of 
newly approving a total of 1.000 foreign-invested enter- 
prises in three years was fulfilled in April of this year, a 
year and eight months ahead of schedule. The task of 
utilizing a total of $800 million in contracted foreign funds 
in three years was fulfilled in late January of this year. The 
task of exporting 20,000 laborers by 1994 has also been 
fulfilled already. 


Since the beginning of this year, work concerning foreign 
economic cooperation has attracted extensive attention 
throughout the province. Climax has occurred repeatedly 
in the activities of absorbing foreign firms and funds. 
These activities have set a record high in level, number. 
scale, and achievements. Thus far, through the methods of 
sending personnel to foreign countries, inviting specialists 
from abroad. and integrating ourselves with foreigners, the 
province has sponsored a total of 12 activities on 
absorbing foreign firms and funds. These activities have 
not only made the province more popular in foreign 
countries, but also enabled the province's foreign-funded 
enterprises begin to take shape and become the new 


growing point of economic development. These activities 
have also accelerated the pace of utilizing foreign funds 
among the province's basic industries. pillar industries. 
and infrastructure projects. At the same time, the number 
of foreign countries and regions that have made invest- 
ment and initiated enterprises in the province has 
increased by 15, with the total number reaching 39. 


Liaoning Secretary on Guidelines of Third Plenum 
SK2011080093 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 19 Now 93 


[“Sidelights™ on the enlarged standing committee mecting 
of the provincial party committee] 


{Excerpts} A heavy snowfall brought a silver and cold 
winter to Shenyang’s residents. At 1400 on 18 November, 
standing committee members of the provincial party com- 
mittee who were living in Shenyang and pertinent leaders 
walked into the meeting room of the standing commitice 
of the provincial party committee. They were about to 
discuss the just published guidelines of the Third Plenary 
Session of the 14th CPC Central Committee in line with 
Liaoning’s realities. 

Gu Jinchi, secretary of the provincial party committee. 
who just returned from Beiing after attending the Third 
Plenary Session of the 14th CPC Central Commitice, 
presided over this enlarged mecting. He said: The Third 
Plenary Session of the 14th CPC Central Committee was 
devoted to further implementing Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and the 
guidelines of the 14th CPC Congress. This session adopted 
the decision on several issues of building a socialist market 
economy, pooled the opinions from various sides, compre- 
hensively expounded the socialist market economic system 
by combining theory with practice. and formulated the 
overall plan. In addition to providing us with theories, the 
guidelines of the session were operable. [passage omitted] 


Quan Shuren, chairman of the provincial people's congress 
standing committee. stated in his speech: The decision 
adopted by the Third Plenary Session of the 14th CPC 
Central Commitice is the summary of the experiences 
gained by China in carrying out reform over the past 15 
years. It 1s the administrative principle to guide us to carry 
oul economic structural reform during the 1990's, and 1 
will certainly exert far-reaching influence on reform and 
development of our country and our province. [passage 
omitted] 


Liaoning’s Ma Longxiang Dies of Illness 


SK2011014993 Shenyang LIAONING RIBAO in 
Chinese 9 Nov 93 p 1 


[Excerpt] After failing to respond to any medical treat- 
ment, Comrade Ma Longxiang. an outstanding Commu- 
nist Party member. a famous nonferrous metal metallur- 
gist, an educator, former vice chairman of the Liaoning 
Provincial Commitice of the Chinese People’s Political 
Consultative Conference [CPPCC]. former vice president 
and professor of Dongbe: Industrial College. and a guide 
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teacher of the doctorate-degree classes, died of illness in 
Shenyang on 30 October 1993 at the age of 81 years. 


On the morning of 6 November, leaders of the provincial 
party committee, the provincial people’s congress, and the 
provincial CPPCC committee, Comrade Ma Longxiang’s 
friends during his lifetime; responsible comrades of the 
provincial-level units concerned; and leaders and teaching 
and administrative staff of Dongbei University went to the 
provincial people’s hospital to pay the last respects to 
Comrade Ma Longxiang. [passage omitted] 


ar od Unemployment Insurance Bene fits 


OW 2011044393 Beijing XINHUA in English 0128 
GMT 20 Nov 93 


[Text] Shenyang, November 20 (XINHUA)—The unem- 
ployment insurance system in northeast China's Liaoning 
Province has eased worries of workers laid off by factories 
or enterpri «2s in streamlining administrative structures. 


By the end of September. out of a total unemployment 
insurance fund of 370 million yuan, the province had paid 
170 million yuan to more than 16,700 workers who had 
been dismisse:' or had fulfilled their contracts with 


employers. 


Starting in 1986, Liaoning was among the first to imple- 
ment the system. So far, workers in state-owned, collective 
and private enterprises, joint ventures and shareholding 
companies have benefited by it. 


With basic living expenses for the unemployed provided 
by insurance institutes, enterprises and other related 
departments could tocus on the improvement of efficiency 
and production structure. 


For example, after a restructuring shutdown, a paper mill 
in Panjin City set up three new production lines to meet 
market demands. And among its 936 staff out of work, 594 
regaineo their jobs. 

Moreover, the province has established 103 self-reliance 
bases and 65 training centers to help the unemployed seize 
opportunities in the labor market. 


Under the favorable conditions created by the unemploy- 
ment insurance system, over 8,000 enterprises involving 3 
million employees in the province have conducted labor 
system reforms, enabling the management to hire and fire 
employees independently. 


Northwest Region 


Gansu’s Huang He River Diverted To Build Dam 


OW 2211135093 Beijing XINHUA in English 1323 
GMT 22 Nov 93 


[Text] Lanzhou, November 22 (XINHUA)}—A Chinese 
engineering group completed a coffer and diverted the 
Huang He for the construction of a dam on its upper 
reaches on Sunday [21 November]. 
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A section of the river near Baiyin city in northwest China's 
Gansu Province was blocked at 22:08 yesterday, and the 
river water was diverted to the lower reaches through a 
The dam will be part of the | 1th hydropower station built 
on the upper reaches of the river. With a generating 
capacity of 300,000 kilowatts, it is designed to produce 
1.46 billion kwh of electricity per year. 


The dam will cost 983 million yuan. 


The diversion work began in 1991 and the dam is expected 
to be completed in three years, with the first generating 
unit going on stream by the end of 1996. 


Qinghai Governor Reviews Family Planning Work 
HK1711064793 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 7 Nov 93 


[Excerpt] November has been designated propaganda 
month on family planning. Today, we are honored to have 
Governor Tian [Chengping] as our guest speaker. He will 
talk about the development of family planning work in our 
province. 


[Begin recording] [Unidentified announcer] Governor 
Tian. 

[Tian Chengping] Family planning is a basic state policy of 
our country. Our province started conducting family plan- 
ning in the early 1970's. It has been going on for over 20 
years. In my opinion, our province has achieved very good 
results in its family planning work in the past 20-odd years. 
Take the birth rate of the population. In the early 1970's, 
the birth rate of our population was [figure indistinct] per 
thousand per annum. Through the efforts of the past 
20-odd years. by 1992. the birth rate had dropped to 
[figure indistinct]. 


As to the population growth rate, in the early 1970's, the 
natural population growth rate in our province was 32 per 
thousand. By 1992. it had dropped to 14.4 per thousand. 


These basic indexes indicate that the family planning work 
in our province has been quite successful, which has 
contributed significantly to relieving the pressure gener- 
ated by the population on the economy. culture, and the 
development of various undertakings in society. making it 
possible for us to exercise rational control over economic 
growth and population growth. [passage omiticd] 


Qinghai Official Addresses Joint Hong Kong Fair 


HK1711040893 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 16 Nov 93 


[Text] The 1993 Qinghai-Hong Kong Trade Fair opened at 
the China Cultural Exhibition Center in Hong Kong ves- 
terday morning. 


More than 500 businessmen from Hong Kong and abroad 
attended the opening ceremony. Also attending the 
opening ceremony were Ulanmulun. deputy director of 
XINHUA NEWS AGENCY Hong Kong branch. Shen 
Jueren, chairman of the China Resources Limited. [names 
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indistinct], Huang Diyan, director of the Hong Kong 
China Enterprise Society and director of the Hong Kong 
and Macao Management Office of the Bank of China, 
figures from Hong Kong enterprise circles, and Chinese 
and foreign reporters totaling over 500 people. 


Henry Fok, a Hong Kong celebrity, and others sent [words 
indistinct}. 


Vice Governor Wang Hanmin delivered an opening 
speech. On behalf of the provincial government and the 
4.6 million people of all nationalities in Qinghai, he 
extended a warm welcome to Chinese and foreign guests. 
He also expressed this heartfelt thanks to the units which 
did a great amount of preparatory work for the trade fair 
and the friends from various Hong Kong circles who 
offered enthusiastic support and heip. 


In recent years, Wang Hanmin said, Qinghai, like other 
parts of China, has achieved marked successes in its 
socialist modernization program. The province has 
enhanced its overall economic strength as well as energy. 
transportation, communications, and other basic facilities 
and improved the investment environment. The people of 
all nationalities have worked hard and forged ahead. 
promoted development with reform and opening up. 
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invigorated enterprises by effecting a change in enterprise 
operation, expanded cooperation with organizations al 
home and abroad, ard implemented an all- directional 


open policy. 


The development of a socialist market economy has 
boosted Qinghai’s economic take-off. 


Vice Governor Wang Hanmin also gave Chinese and 
foreign guests an account of Qinghai’s abundant resources, 
reform, and opening up. 


The provincial units participating in the Hong Kong trade 
fair include provincial industrial and commercial enter- 
prises and relevant personnel from the autonomous pre- 
fectures, counties, and cities. The have brought 17 major 
categories and 218 projects. which are open to foreign 
investment. They have also presented more than |,.000 
famous brand. special products for display. These prod- 
ucts, with strong plateau and nationality color, compre- 
hensively reflect the situation of Qinghai’s economic 
development. 


Accompanied by Wang Hanmin. the distinguished guests 
including Ulanmulun and Shen Jueren visited the exhibi- 
tion halls after the opening ceremony. 
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Beijing, Taipei Discuss Repatriation of Hijackers 
Beijing on ‘Non-Political’ Answer 


OW'1911134793 Beijing XINHUA in English 1336 
GMT 19 Nov 93 


[Text] Being, November 19 (XINHUA) —The Chinese 
mainland today called for a non-political solution of the 
issue of repatriating mainland airliner hijackers from 
Taiwan. 


Tang Shubei, vice-president of the Association for Rela- 
tions Across the Taiwan Strait (ARATS), said at a press 
conference in the capital hotel here that the mainland and 
Taiwan should circle around political differences in their 
talks and deal with the return of mainland hijackers as an 
operational issue. 


Eight mainland airliners have been hijacked to Taiwan 
since April. All the hijackers are still on the island. The 
Taiwan authorities used to regard mainland hijackers as 
people who denounced communism and gave them minor 
punishments. Consequently, this has an effect of encour- 
aging hijacking. 


The majority of the hijackers were fugitives from the law 
or debt dodgers, he noted. 


Tang said that the two sides had adopted a rational way to 
deal with the issue since September, 1990, when non- 
governmental organizations of the two sides agreed to put 
aside political disputes and concentrate on more practical 
issues such as marriage and inheritance of families across 
the country. 


He said that it was irrational for the Taiwan authorities to 
put such disputable issues as the scope of “judicial juris- 
diction” into the present talks between the two sides. It 
would create obstacles for the solution of the repatriation 
issue. he said. 


Tang said that mainland airlines had strengthened secu- 
rity. But it was hard to solve the problem of hijacking. 
because many hijackers used very small weapons. or ones 
which it was hard to decide whether they were real or fake. 


Tang proposed that ARATS should hold another round of 
talks in December on hijacker repatriation with the Straits 
Exchange Foundation of Taiwan. 


Security Ministry on Hijackings 
OW 2211075693 Beijing XINHUA Domestic Service in 
Chinese 0413 GMT 22 Nov 93 


[Text] Beijing, 22 Nov (XINHUA)}—Commenting on the 
Taiwan authorities’ refusal to repatriate plane hijackers 
back to the mainland, a Ministry of Public Security 
spokesman pointed out in a recent interview that the cause 
of the frequent occurrence of mainland passenger planes 
being hijacked to Taiwan in recent years, especially this 
year, lies with the Taiwan authorities—which have winked 
at and shielded the hijackers, and refused to repatriate 
them back to the mainland for punishment according to 
law. 
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The spokesman said: Everybody knows that, after an 
airplane was hijacked to Taiwan by Zhuo Changren in 
1983, the Taiwan authorities did everything possible to 
bring the hijackers from South Korea to Taiwan, and then 
honored them as “anticommunist fighters” and treated 
them as distinguished guests. Since then, the extremely bad 
precedence they created at that time has enabled some 
lawless risk seekers to regard Taiwan as a haven and to 
follow Zhuo’s example. Since the beginning of this year. 
seven plane hijacking cases have taken place consecutively 
on the mainland and all the evildoers are either criminal 
felons or people heavily in debt. However. the Taiwan 
authorities have invented all sorts of excuses not to repa- 
triate them back to the mainland. This emboldened the 
desperadoes conspiring to hiyack airplanes. They believed 
they would have the Taiwan authorities’ protection as long 
as they could weave some excuses about their being 
subjected to so-called “political persecution.” Specifically 
because of this. Taiwan has always been the destination to 
which these felons have hijacked airplanes. This shows the 
most effective way to stamp out such a serious felony 1s 10 
repatriate the hijackers back to the mainland as quickly as 


possible. 


The spokesman said: Plane hyacking seriously threatens 
the safety of passengers’ lives and property. It is an 
internationally acknowledged serious felony. Any act of 
winking at plane hijacking. and any overt and covert act of 
shielding the hyackers should not be tolerated. As for the 
hijacking of mainland passenger planes to Taiwan. not 
only did the criminal acts take place on mainland airplanes 
but the felons are also mainlanders, and the crime also 
took place primarily on the mainland. Thus. the Taiwan 
authorities must repatriate hijackers back to the mainland. 
based either on the principle governing the jurisdiction 
over personnel or on the principle governing the scene of 
the crime. 


The spokesman urged Taiwan authorities to consider the 
need of protecting the safety of passengers’ lives and 
property, and normal cross-strait contacts: immediately 
change their wrong way of “handling hackers and planes 
separately”: act according to the provisions prescribed in 
the “Jinmen [Kinmen] Agreement” which the Red Cross 
organizations on both sides of the Taiwan Strait reached in 
September 1990—provisions concerning the repatriation 
of criminal suspects and criminal felons: and immediately 
repatriate all mainland hiyackers in Taiwan to completely 
break the illusions of evildoers conspiring to hyack air- 
planes and stamp out plane hijackings. 


ARATS Suggests Talks With SEF in Dec 


To Avoid ‘Sensitive’ Issues 


OW 2011103393 Beying XINHUA in English 1018 
GMT 20 Nov 93 


[Text] Beiing, November 20 (XINHUA)}—The main- 
land’s Association for Relations Across the Taiwan Straits 
(ARATS) today suggested holding two rounds of talks with 
the Taiwan-based Straits Exchange Foundation (SEF) in 
December. 
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In a message to SEF, ARATS proposed that the talks 
continue to focus on the issues of repatriating those who 
enter the mainland or Taiwan in violation of respective 
stipulations, fishing disputes in the Taiwan straits, Tai- 
wanese businessmen’s rights and interests in investing on 
the mainland, and exchanges between businessmen across 
the straits. 


ARATS also suggested starting discussions on jointly 
dealing with smuggling and pirates at sea, liaison and 
cooperation between the courts in Taiwan and on the 
mainland, and protection of intellectual property rights. 


The ARATS said that it expects to start talks on opening 
up energy resources and exchanges. The group added it 
hoped to resume talks on repatriating hijackers as soon as 


possible. 


It said that the first talks can be held in Xiamen, Beijing or 
any other city on the mainland between December 8 and 
11. 


It reiterated that political differences between the main- 
land and Taiwan should not be made an obstacle to the 
talks between ARATS and SEF and that both sides should 
avoid sensitive political issues. 


Agenda for Talks Proposed 
OW 2211142393 Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 20 Nov 93 


[Text] Beijing, Nov 20 (XINHUA)—The Association for 
Relations Across the Taiwan Strait [ARATS] today sent a 
message to the Taiwan Strait Exchange Foundation [SEF]. 
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proposing holding two rounds of talks in December to 
discuss five agenda items. and the question of repatriating 
hijackers. 


In the message, ARATS proposed continuing to hold talks 
on the issues of “repatriating personnel who enter areas of 
the other side in violation of respective stipulations.” 
“handling of fishing disputes at sea.” “repatriation of 
hijackers,” “Taiwan businessmen’s rights and interests in 
investing on the mainland and related questions.” and 
“exchanges between businessmen across the strait”: and to 
Start discussions on “jointly cracking down on smuggling. 
pirates, and other crimes at sea,” “liaison and cooperation 
between relevant courts in Taiwan and on the mainland.” 
and “protection of intellectual property rights across the 
strait.” ARATS also hopes to start talks at an early date on 
science and technology exchanges, and “development and 
exchanges in energy resources.” It hopes to resume talks on 
repatriating hijackers as soon as possible, saying the first 
round of talks can be held in Xiamen, Beijing. or any other 
city on the mainland between 8 and 11 December. 


In the message, it pointed out: The SEF and ARATS are 
nongovernmental groups. Talks between the two groups 
are unofficial, economic, administrative, and functional. 
ARATS reiterated: Political differences between the two 
sides of the Taiwan Strait should not be made an obstacle 
to talks between ARATS and the SEF. Both sides should 
avoid sensitive political issues to avoid complicating the 
talks. We hope the SEF and ARATS will seek solutions 
acceptable to both sides. arrive at a common under- 
Standing, and reach agreement with a pragmatic approach 
and in the spirit of “seeking truth from facts and seeking 
common ground while putting aside differences.” 
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Reportage on Activities at Seattle APEC Forum 


Hsiao Wan-chang Meets Keating 
OW'2111072393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
19 Nov 93 


[From the “Hookup” program] 


[Text] Hsiao Wan-chang, chairman of Taiwan’s Council 
for Economic Planning and Development, held bilateral 
talks with Australian Prime Minister Keating in Seattle 
yesterday. In connection with Australia’s consistent advo- 
cacy On upgrading the Asia-Pacific Economic Cooperation 
[APEC] forum to a summit conference, Chairman Hsiao 
indicated that he will review it after the current meeting. 


Meanwhile, at the fifth APEC ministerial meeting, Hong 
Kong, New Zealand, and Australian representatives made 
speeches expressing support for our country’s accession to 
GATT. The following is a report by Huang Mei-ping: 


[Begin recording] Taking advantage of the opportunity 
prior to the economic summit, Chairman Hsiao Wan- 
chang held a bilateral talk with Australian Prime Minister 
Keating. Both sides have great inspiration in strengthening 
APEC’s functions. Australia has been actively working to 
upgrade the APEC forum to a summit conference, but 
during the talk neither side discussed this issue. Chairman 
Hsiao said our country will review the issue of institution- 
alizing an APEC summit after this meeting. 


He said: After summing up our experiences in attending 
the current meeting, we will assess the meaning and benefit 
of holding an APEC summit. 


Meanwhile, at the fifth APEC ministerial meeting, various 
countries officially approved Mexico and Papua New 
Guinea as new members and agreed on their admission to 
APEC next year. The meeting also agreed that new appli- 
cations to join APEC will not be accepted in the next three 
years. Discussing support for the Uruguay Round Decla- 
ration, Hong Kong, New Zealand, and Australia expressed 
their support, in speeches or documents, for our country’s 
accession to GATT. Economic Minister Chiang Ping-kun 
addressed the meeting twice, explaining our country’s plan 
to make Taiwan an Asia- Pacific regional operations 
center. He forwarded five proposals, including strength- 
ening middle class and private sector participation, for 
enhancing cooperation with APEC countries. The question 
of forming an Asia-Pacific Economic Community will be 
discussed next year as no consensus was reached. Chien 
Chi-chen [Qian Qichen], foreign minister of the Chinese 
Communists, also addressed the meeting, criticizing those 
countries which had not given them most-fa ‘ored-nation 
trade status. However, this issue was not further discussed 
at the meeting. [end recording] 


Meets President Clinton 


OW 2011083093 Taipei CNA in English 0814 GMT 
20 Nov 93 


[By Fang Pei-ching and Sofia Wu] 
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[Text] Seattle, Nov. 19 (CNA)}—Chairman Hsiao Wan- 
chang of the Council for Economic Planning and Devel- 
opment of the Republic of China [ROC] met with US 
President Bill Clinton Friday [19 November]. 


The two had a brief discussion during a cocktail reception 
hosted by Clinton in honor of leaders or their representa- 
tives from the Asia-Pacific Economic Cooperation (APEC) 
forum member states here to attend an informal leadership 
meeting. 


Hsiao, who is representing President Li Teng-hui in the 
APEC leadership meeting, handed a personal letter from 
President Li to Clinton during their brief meeting. 


Hsiao also lauded Clinton for his success in having the 
North American Free Trade Agreement pass the US House 
of Representatives and holding the APEC summit. 


“I admire you for managing to accomplish these historic 
achievements in such a short period after you assumed the 
US presidency,” Hsiao told Clinton. 


Hsiao was accompanied by Wu Chung-li, deputy director- 
general of the Government Information Office, and Cheng 
Wen-hua, ROC deputy representative stationed in the 
United States, during his meeting with Clinton. 


The informal APEC summit started Friday afternoon and 
will end on Saturday. 


APEC, a governmental-level regional organization in the 
Asia- Pacific, now has 17 members, including the US. 
Japan, Canada, South Korea, Australia, New Zealand. 
Taiwan, Mainland China, Hong Kong, the Philippines, 
Singapore, Indonesia, Malaysia. Thailand, Brunei, Mexico 
and Papua New Guinea. 


Presents Letter to Clinton 


OW2111142493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
20 Nov 93 


[From the “Hookup” program] 


[Text] Hsiao Wan-chang, chairman of Taiwan's Council 
for Economic Planning and Development [CEPD]. pre- 
sented a personal letter from President Li to President 
Clinton at a welcoming ceremony hosted by President 
Clinton in Seattle on the afternoon of 19 November. At the 
same time, Chairman Hsiao also complimented President 
Clinton on the statement he made regarding U.S. policy on 
relations with Taiwan following his talks with President 
Chiang Tse-min [Jiang Zemin] of the Chinese Commu- 
nists, saying that he believed the U.S. Government's 
attitude should be considered quite friendly. The following 
is a report by Huang Mei-ping: 


[Begin Recording] [Huang] Pre-summit activities officially 
began following the welcoming reception hosted by Presi- 
dent Clinton for the economic summit of the Asia-Pacific 
Economic Cooperation [APEC] conference. which was 
convened by the U.S. President. CEPD Chairman Hsiao 
Wan-chang, participating in the economic summit in the 
capacity of President Li's special envoy. also attended the 
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reception. In accordance with APEC’s protocol arrange- 
ments, Chairman Hsiao took his turn after Singapore 
Premier Goh Chok Tong and had a photo session with 
international media along with President Clinton. In their 
conversation lasting about a minute, Chairman Hsiao 
conveyed President Li's appreciation to him and, ai the 
same time, he also congratulated President Clinton on his 
success in having the U.S. House of Representatives pass 
the North America Free Trade Agreement. The two talked 
quite heartily. When the photo session was over, Chairman 
Hsiao handed President Li's letter to President Clinton. 
Chairman Hsiao said: 


[Hsiao] I... [words indistinct] As for the President's greet- 
ings to him, he also expressed his appreciation and 
requested me to convey his regards to President Li. Of 
course, | took this opportunity to express President Li's 
admiration for his great efforts and the star performance 
he displayed recently in pushing forward his plans. 


[Huang] As for President Clinton's statement concerning 
U.S. policy toward Taiwan, CEPD Chairman Hsiao Wan- 
chang said that judging from President Clinton's state- 
ment, he believed the U.S. Government's attitude toward 
our country should be considered still quite friendly. This 
is a report from Seattle by China Broadcasting Corpora- 
tion's special correspondents Liu Yu-mei and Huang Mei- 
ping. [end recording] 


Meets Philippine President 


OW 2211113393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 20 
Nov 93 


[From the “Hookup” program] 


[Text] Hsiao Wan-chang, chairman of the Council for 
Economic Planning and Development. represented Presi- 
dent Li at the summit conference of the Asia-Pacific 
Economic Cooperation [APEC]. Hsiao held high-level 
bilateral talks with Philippine President Ramos on the 
afternoon of 19 November. 


Earlier the U.S. Governor of Arkansas and a dozen state 
senators paid a special call on Chairman Hsiao. Hsiao and 
the governor held talks on continuing their friendly rela- 
tions, established when President Clinton was the state 
governor. 


Our country is one of the four state members not repre- 
sented by their leaders at the APEC summit meeting. 
Taking this situation into account, as well as the hostile 
expressions of Chinese communists observing from the 
sidelines, greater caution had to be exercised when the 
various heads of states held bilateral talks with our repre- 
sentative. 


After his meeting with Australian Prime Minister Keating 
on 18 November, Hsiao Wan-chang’s meeting with Phil- 
ippine President Ramos on 19 November was apparently 
kept secret. This is in sharp contrast to the way the Chinese 
communists deliberately announced openly at a news 
conference that State President Chiang Tse-min [Jiang 
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Zemin] of the Chinese communists would be meeting the 
heads of various states the following day. 


After his meeting with Ramos, Hsiao Wan-chang said that 
he and Ramos were personal friends. and he did not 
perceive any impediments in his contacts with Ramos on 
ordinary occasions. During their talks yesterday. they 
mainly discussed the importance of APEC’s role in the 
Asia-Pacific region. Ramos said that Taiwan and the 
Philippines are the closest neighbors to each other. so they 
should strengthen their cooperation all the more. He also 
praised our government's policy of advancing southward 
as a very sensible one. He further expressed appreciation 
for our government's effort to help the Philippines through 
investments to develop Subic Bay. 


Chiang Meets Japan’s Hiroshi 


OW 2111112493 Taipei Voice of Free China in English 
0200 GMT 20 Nov 93 


[From the “News” program] 


[Text] A senior government official met with a Japanese 
minister in Asia-Pacific Economic Cooperation or APEC 
in Seattle on Thursday [18 November], asking the Japa- 
nese Government to show more sincerity in lowering 
Taiwan's deficit with Japan. 


ROC [Republic of China] Economic Minister P. K. Chiang 
[Chiang Ping-kun] told Japan’s Minister of International 
Trade and Industry Hiroshi Kumagai that Tokyo has done 
little to reduce Taiwan's huge trade deficit with Japan. 


Chiang also asked Kumagai to increase Japanese tech- 
nology transfer to Taiwan. Chiang said: By upgrading 
Taiwan's industrial sector through technology transfer, the 
ROC hopes to reduce its dependence on Japan. and 
therefore shrink the deficit. 


Chiang invited Kumagai to visit Taiwan in February next 
year for the APEC energy symposium. The Japanese 
minister said he would consider the proposal but did not 
say whether he will attend. 


Chiang Holds News Conference 


OW 2211090993 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 20 
Nov 93 


[From the “Hookup” program] 


[Text] Following the conclusion of the ministerial-level 
conference of the Asia-Pacific Economic Cooperation 
[APEC], Economic Minister Chiang Ping-kun said that 
during the meeting. the Republic of China [ROC] demon- 
Strated its true strength to the international community 
through bilateral and multilateral official channels. and 
enhanced exchanges in several areas. However, with the 
trend of increasing liberalization of international trade. 
there 1s a need to readjust ROC’s policy. The following is 
a report by Liu Yu-mei and Huang Mei-ping. 


[Begin recording] [Unidentified correspondent] Economic 
Minister Chiang Ping-kun, who represented the ROC at 
the ministerial conference for the first time, held a news 
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conference for Chinese and foreign correspondents at 12 
noon Seattle time when the ministerial meeting officially 
ended. He pointed out: The most significant reasons for 
the ROC’s participation in the APEC meeting are to 
establish official channels for bilateral exchanges with 
various nations in the Asia-Pacific region and to hold 
formal talks with all member states, as well as to help bring 
about visits to Taiwan by ministerial-level officials from 
various nations other than Japan. This is of great help for 
improving our bilateral relations. Minister Chiang said: 
The ROC had availed itself of the valuable opportunity 
afforded by the present meeting to display its strength in 
the international arena. Among other things, we actively 
participated in 10 working groups whereby we managed to 
establish relations with several nations in numerous areas, 
including trade, investment, fishery, science and tech- 
nology, environmental protection, transport and telecom- 
munications. He pointed out: The conference decided to 
hold meetings of senior officials to look into the possibility 
of forming an economic committee to study regional 
economies and their trends as a guide for various nations 
in formulating their economic policies. Our country has 
also been assigned to write a report on the economic 
prospects of the Asia-Pacific region in 1994. He said that 
during the meeting, Canada, Australia, and Hong Kong 
expressed their support for our joining the GATT. How- 
ever, the meetings also made apparent the increasing trend 
toward the internationalization of world trade, and that 
the restrictive measures we applied to the region in the past 
will have to be improved. 


[Chiang] I truly realize that the trend of the entire world is 
movement toward greater liberalization and international- 
ization. It is apparent that the demands others make on us 
have greatly increased. The restrictive measures we 
adopted for the region in the past have been severely 
denounced and strongly criticized. We must find ways to 
overcome such issues in the course of the current GATT 
negotiations. 


[Correspondent] Minister Chiang pointed out that he did 
not feel uneasy attending the meeting alongside represen- 
tatives from Mainland China. However, the two parties 
did not have a chance to talk with each other, either. As for 
whether having both parties across the Strait attend mul- 
tilateral meetings at the same time is conducive to fur- 
thering relations between the two sides of the Strait in the 
future. Minister Chiang replied: Non-governmental units 
such as the Straits Exchange Foundation [SEF] and the 
Association for Relations Across the Taiwan Straits 
[ARATS] will still be the principal operational organiza- 
tions for dealing with cross-strait relations. [end recording] 


Meets U.S., Canadian Officials 


OW2211083693 Taipei CNA in English 0804 GMT 22 
Nov 93 


[By Willie Chu and Lilian Wu] 


[Text] Seattle, Nov. 21 (CNA)}— Republic of China 
{ROC]’s Economics Minister P. K. Chiang and Finance 
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Minister Lin Chen-kuo met with the Canadian Minister of 
International Trade Roy MacLaren over the weekend in 
Seattle. 


Chiang and Lin met MacLaren Saturday [20 November] 
after attending the Sth Asia-Pacific Economic Cooperation 
(APEC) ministerial meeting which ended here on Friday. 


MacLaren said he hoped he could visit Taiwan some day 
to promote Canada-Taiwan trade. He added that his 
country has increased exports to Taiwan since it embarked 
On an economic internationalization program and the 
six-year national development plan. 


Trade between the two countries totaled US$2.8 billion 
last year, with Taiwan enjoying a trade surplus of US$500 
million. 


MacLaren said that although Canadian trade with Taiwan 
still registered a deficit, he was happy that the deficit was 
shrinking. 

Chiang told MacLaren that Taiwan is pushing to become a 
financial hub for the Asia-Pacific, and he hoped Canadian 
businessmen would invest in Taiwan and use it as a 
stepping stone to tap other Asian markets. 


Chiang and Lin also attended a luncheon hosted by US 
Trade Representative Mickey Kantor Saturday. 


During the luncheon, Chiang told Kantor that the 
Republic of China is dedicated to the protection of intel- 
lectual property rights (IPR). IPR protection is the basis of 
high-tech development, he explained. 


Chiang also told Kantor that a revised trademark law has 
passed its third reading in the Legislative Yuan. Kantor 
said he was pleased to hear the news, but he also urged 
Taiwan to revise its patent law by January 1994. 


Refutes Jiang’s One-China Speech 
OW2211075193 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 21 
Nov 93 


[From the “Hookup” program} 


[Text] At a news conference for Chinese and foreign 
correspondents held after the informa! meeting of Asia- 
Pacific Economic Cooperation [APEC] leaders yesterday 
{21 Nov], Communist China's State President Chiang 
Tse-min [Jiang Zemin] stressed that Taiwan is a province 
of the People’s Republic of China, and that the two sides of 
the Taiwan Strait can conduct negotiations in any form at 
any time under the prerequisite of one China. 


Chiang Tse-min, who was attending the news conference 
together with Minister of Foreign Affairs Chien Chi-chen 
{Qian Qichen], answered a question from a Taiwanese 
correspondent. The correspondent asked whether it was 
possible to have more opportunities for coordination and 
cooperation and for solving conflicting issues between the 
two sides within the APEC at a time when the interna- 
tional organization is gradually being institutionalized. in 
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view of Communist China’s indication on repeated occa- 
sions of its willingness to hold negotiations with Taiwan at 
any time so long as both sides of the strait wish to do so. 


In reply, Chiang Tse-min first pointed out that Hong Kong 
is an unfortunate colony left over from what was divided 
up historically by the big powers, and relations across the 
Taiwan Strait should not be mentioned in the same breath 
with the Hong Kong issue. He said both Taiwan and the 
mainland are working hard to attain peaceful reunifica- 
tion, and the reunification must be achieved under one 
China, which means the People’s Republic of China. Other 
than this precondition, he will accept any form of negoti- 
ations with Taiwan. 


In refuting a recent statement by Chien Chi-chen, Com- 
munist China’s minister of foreign affairs, who claimed 
that Taiwan is a province of the People’s Republic China, 
our Minister of Economic Affairs Chiang Ping-kun said at 
a news conference after the APEC’s informal leadership 
meeting that Taiwan is not part of the present People’s 
Republic China, but a geographical part of China. He said 
emphatically: Our country and Communist China are 
currently two sovereign states, neither of which is subor- 
dinate to the other. Taiwan's policy is for the government 
to face problems with a practical attitude before the 
conditions are ripe for reunification (?in the hope of) 
implementing by stages a two-China policy under the 
general direction of one China in the future. 


After making similar remarks recently, Communist 
China's leader Chiang Tse-min and Foreign Minister 
Chien Chi-chen arbitrarily denied Taiwan's sovereignty at 
yesterday's news conference. They indicated that Taiwan 
and the mainland are striving to bring about peace across 
the Taiwan Strait, and the main issue now is to achieve 
that goal under one China. 


Chiang Ping-kun’s aforementioned remark about a two- 
China policy by stages immediately invited a number of 
inquiries. He had thus carefully revised his choice of 
words. According to him, before he departed for the 
meeting, he took into consideration the possibility of 
people bringing up political issues at the APEC meeting. 
Therefore, he consulted with the Ministry of Foreign 
Affairs on possible immediate responses should problems 
occur. His explanation has used as reference the opinions 
of the Ministry of Foreign Affairs. Ting Mao-shih, our 
representative at the Coordination Council for North 
American Affairs, who was present at the meeting, said 
that our position will be based on Minister Chiang’s 
explanation. 


First of all, Chiang Ping-kun said: China is a neutral 
historical, geographical, and cultural name. No doubt 
Taiwan is part of China, but so is Mainland China. China 
is not equivalent to the People’s Republic of China, and 
Taiwan is not a part or a province of the People’s Republic 
of China. 


Chiang Ping-kun said: The Republic of China has been an 
independent state since 1912. Even now, it still possesses 
the qualifications of a sovereign state, including people, 
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territory, and government and parliamentary organiza- 
tions. Only one change has occurred since then: Our 
territory has become smaller since 1949, and the actual 
amount of territory under our jurisdiction has been 
reduced. However, we still exist in the Chinese territory 
under our control. Our legal continuity and status as a 
sovereign state have not disappeared; our sovereignty has 
not been affected. 


Taiwan Not Part of ‘PRC’ 


OW2211084893 Taipei CNA in English 0814 GMT 22 
Nov 93 


[By Willie Chu and Lillian Lin} 


[Text] Seattle, Nov. 20 (CNA)}— Both Mainland China 
and Taiwan are historically, geographically and culturally 
parts of “China,” but both areas are now under the 
jurisdiction of separate governments, Economic Minister 
P. K. Chiang said Saturday [20 November]. 


Chiang said in a news conference following the Asia- 
Pacific Economic Cooperation [APEC] forum here, that 
the Republic of China [ROC] is a sovereign state, founded 
on Jan. 1, 1912. 


The “People’s Republic of China,” is also a sovereign 
state, born on Oct. 1, 1949, he added. 


Under the circumstances, both the ROC and the “PRC” 
comprise historic “China” but exist in the international 
community as two sovereign states with respective foreign 
relations. Neither is subordinate to the other, he empha- 
sized. 


Chiang stressed that the “PRC” is in no position to 
interfere with the ROC’s affairs and before the ROC and 
the “PRC” are unified, the ROC’s status as a sovereign 
state cannot be denied. 


“We do not rule out a unification of the two separate 
sovereign states of China in the future, though the time- 
table and formula are not yet known,” he said. 


Chiang added that the ROC Government has drafted 
national unification guidelines which call for an eventual. 
peaceful reunification of China. 


Presidential Spokesman Refutes Jiang's 
Statement 

OW2211081293 Taipei CNA in English 0747 GMT 22 
Nov 93 


{By Lillian Lin} 


[Text] Taipei, Nov. 22 (CNA)}— Presidential spokesman 
Raymond Tai Sunday [21 November] refuted Communist 
Chinese President Jiang Zemin’s statement that “Taiwan 
is a province of the People’s Republic of China.” 


Given the existence of two different political systems on 
both sides of the Taiwan Strait, Tai said. Jiang’s statement 
is neither acceptable nor rational. 
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Jiang told a news conference in Seattle Saturday that 
Mainland China is willing to negotiate with Taiwan under 
the “one-China principle.” 

Wei Yung, chairman of the Legislative Yuan's Foreign 
Affairs Committee, also refuted Jiang’s claim. Wei said 
Jiang’s statement does not reflect political reality, nor will 
it help promote improved cross-strait relations. 


Wei added that there is no dispute of sovereignty between 
Taiwan and Mainland China, just the reality of separate 
jurisdiction. 


Official on Conditions for Hijacker Repatriations 
OW 2011091393 Taipei CNA in English 0755 GMT 20 
Nov 93 


[By Sofia Wu] 


[Text] Taipei, Nov. 20 (CNA)}—The Republic of China 
[ROC] is willing to repatriate Mainland Chinese hijackers, 
but an agreement must first be signed between the two 
sides of the Taiwan Strait, a ranking mainland affairs 
official said Saturday [20 November]. 


Commenting on mainland allegations that Taiwan has 
refused to repatriate mainland hijackers out of political 
considerations, Kao Koong-lien, vice chairman of the 
Mainland Affairs Council (MAC),said the accusations are 
groundless. 


Kao pointed out that repatriation of hijackers is a legal 
problem, not a political issue. 
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Nevertheless, Kao said, mainland authorities must recog- 
nize the reality that China is now divided into two equal 
political entities and each side's legal system cannot be 
implemented in the other's territory. 


Under the Hague Convention, commercial airplane 
hijackers can be dealt with according to the domestic law 
of the country where the hijacked planes land. 


And according to international practices, Kao added, 
repatriation of hijackers or other criminals can be made 
only under agreement. 


Before such an accord is signed, Kao said, mainland 
authorities are not entitled to ask Taiwan to repatriate 
hijackers on grounds that cross-strait hijackings are 
“China’s internal affair.” 


Kao said hijackers are felons and cannot be repatriated 
according to the Kinmen Agreement signed by the Red 
Cross Societies on both sides of the Taiwan Strait in 1991. 
The accord 1s only applicable to repatriation of illegal 
immigrants, general criminals or criminal suspects. 


Kao noted that during the past two years, Taiwan has 
deported six of the seven criminals that the mainland has 
asked to repatriate. The remaining one has not yet been 
arrested. 


During the same period, Kao said, Taiwan has asked the 
mainland to repatriate 94 criminals or criminal suspects, 
but only 15 of them have been sent back. 


72 
Hong Kong 
Reportage on 16th Round of UK-PRC Talks 
Official Previews Talks 


HK2011082093 Hong Kong WEN WEI PO in Chinese 
19 Nov 93 p 16 


{Report: “Zhang Junsheng Stresses that Progress of Talks 
Is Determined by the British Side, Urging Britain To 
Return to the Basis of ‘Three Conformities””] 


[Text] When talking about the 16th round of Sino-British 
talks on the arrangements for Hong Kong’s 1994/95 elec- 
tions yesterday, Zhang Junsheng, deputy director of the 
XINHUA Hong Kong Branch, said he hoped the British 
side will be able to correctly understand the Chinese side's 
stand and return to the basis of the “three conformities” as 
soon as possible in order to continue talks with the Chinese 
side. He reiterated that if the basis of Sino-British cooper- 
ation on the Hong Kong issue is undermined, economic 
and other fields will inevitably be affected. 


Attending yesterday's inauguration ceremony of the Asia 
Science and Technology Exchange Association, Zhang 
Junsheng told reporters: “We always hope that an agree- 
ment can be reached, but this does not depend on us. On 
our part, we did not even wish to see the occurrence of the 
current dispute. The dispute was not evoked by us. Now 
that the dispute is there and talks have been held, we hope 
there can be a result as soon as possible. Now, the progress 
of the talks does not depend on our side but depends on the 
British side. If the British side can return to the basis of the 
‘three conformities’ earlier, an agreement should be 
reached very soon.” When asked whether he was opti- 
mistic about the future of the talks, Zhang Junsheng said 
that it was hard to say but he hoped the British side would 
return to the basis of the “three conformities” as soon as 
possible. On the issue of whether obstacles to the talks 
have been reduced now, he said: “In order to reach an 
agreement, it is necessary to remove obstacles. Certain 
progress has been achieved through | 5 rounds of talks, but 
a final agreement still cannot be reached now. The British 
side should be held responsible for it.” When asked 
whether the British side has sincerity in the current round 
of talks, Zhang Junsheng replied: “Judging from past 
practice, the British side has never returned to the basis of 
‘three conformities.’ Recently, the British cabinet held a 
meeting. But it is still hard to say whether there have been 
any changes.” 


Referring to remarks by Chris Patten, who said he had 
been authorized to end the talks, Zhang Junsheng said: 
“The current talks are being held between the representa- 
tives sent by the Chinese and British Governments. If it 
were true that the British Government had authorized 
Chris Patten to end the talks, what kind of operation is this 
then?” He continued: “In the 16th round of talks, which 
will start tomorrow, we hope the British side will be able to 
correctly understand the stand of the Chinese side without 
any misunderstanding or conjecture. The principles and 
stand of the Chinese side have already been clearly stated. 
If the British side is able to correctly understand them and 
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Participate in the talks in accordance with the three 
principles already declared by both sides. an agreement 
can be achieved very soon.” 


Some days ago, Chinese Vice Premier Li Langing said. 
China's principles and stand on issues concerning Hong 
Kong’s political structure are very clear. It can make no 
more concessions. But on economic issue, the Chinese side 
will cooperate with the British side. provided the latter has 
put forth rational demands. On this question. Zhang 
Junsheng said: “What Vice Premier Li sai’ represents the 
consistent principles and stand of the Chinese side. On the 
issue of Hong Kong's political structure. there are already 
stipulations in the Sino-British Joint Declaration, the 
Basic Law, and the understanding and agreements reached 
by China and Britain through diplomatic contacts. The 
Chinese side always stresses that these principles cannot be 
violated. What should we do if the British side does not 
want to reach an agreement? If the issue of political 
structure is not resolved and the basis of cooperation is 
undermined, economic and other fields will certainly be 
affected. Of course. this does not mean that we cannot 
cooperate in all other fields. This is a viewpoint the 
Chinese side has always upheld.” 


Jiang Enzhu Hopes for Agreement 
HK1911125493 Beying ZHONGGUO XNINWEN SHE 
in Chinese 1036 GMT 19 Now 93 


{By reporter Tao Guangxiong (7115 0342 7160) | 


[Text] Beijing, 19 Nov (ZHONGGUO XINWEN SHE)}— 
The 16th round of Sino-British talks on the arrangements 
for Hong Kong's 1994/95 elections began in Beijing today 
Before the talks started, Jiang Enzhu, Chinese Govern- 
ment representative and vice foreign minister, said: The 
first heavy snow of the year came down in Beijing today. A 
timely snow promises a bearing year, which means it 
forebodes a good harvest next year. This is a good omen. | 
hope we do not have to wait till next summer to reap the 
harvest of the talks and that results can be obtained as soon 
as possible. 


Jiang Enzhu said: The Chinese side has consistent!) main- 
tained a positive attitude toward the talks and has made 
enormous efforts to facilitate their progress. We are 
looking forward to a faster pace for the talks and an carly 
agreement, so as to contribute to the smooth transition of 
Hong Kong in the run-up to 1997. We believe that, as long 
as proceed from the overall interests of Sino-British rela- 
tions. truly recognize where the common interests of the 
two sides lie, and are determined to handle things 
according to the “three principles” agreed between the two 
sides, it will not be difficult to reach an agreement. 
[sentence as received] 


He said: If the two sides reach an understanding on the 
arrangements for the elections of Hong Kong's District 
Boards and two Municipal Councils in 1994-95. it will 
help move the talks forward in their entirety. 


The British Government representative is Christopher 
Hum. Jiang Enzhu said: The British side's replacement of 
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its negotiation representative itself should not have any 
kind of influence on the talks. He said: We welcome the 
wish expressed by the British side to speed up the pace of 
the talks and attain an early agreement. 


Government Denies Concessions 


HK2111053193 Hong Kong THE STANDARD in 
English 20 Nov 93 pp 1, 3 


[By Rain Ren in Beijing and Mary Binks, political editor] 


[Text] The 16th round of Sino-British talks began in 
Beijing yesterday, marred by a misunderstanding over 
which side would compromise for the sake of agreement. 
On the eve of the talks, senior Chinese officials claimed to 
have assurances from British Prime Minister John Major 
that Britain was willing to make further concessions in 
order to reach an agreement. But the Hong Kong govern- 
ment vigorously denied the claim, saying that Major's 
letter to Chinese Premier Li Peng last week did not contain 
such assurances. Senior Chinese sources appeared 
bemused by the denial. “If it had happened to us, we would 
deny it as well,” one said. 


Chinese officials said a reply to Major's letter would be 
drafted by the Hong Kong and Macao Affairs Office. 
However, one official said Beijing would wait to review 
progress in the current round of talks before sending the 
reply. The sources said China would also make it clear to 
Britain that it would be making no more concessions than 
those already proposed on next year’s District Board 
elections. “China does not have much to offer. We will 
wait for Britain to back down,” one official said. 


The British side yesterday put new proposals to China in a 
bid to break the deadlock on the political future of legis- 
lators Beijing wants dismissed after 1997. It would not 
disclose the content of those proposals. However, it is 
known Britain has prepared two draft inauguration oaths 
which, if approved by China, could be sworn by legislators 
elected in 1995, and again in 1997. But China has already 
reyected—unseen—the inauguration drafts on the grounds 
that its right to dismiss legislators in 1997 is a question of 
sovereignty which should not be dictated by Britain. 


Both sides expressed a willingness to accelerate the pace of 
the talks at the beginning of negotiations yesterday. Chi- 
nese Vice- Foreign Minister Jiang Enzhu said Beijing 
appreciated London's desire to intensify the | 1-month 
talks which so far had achieved very little. Jiang’s new 
counterpart, British Assistant Under- Secretary of State. 
Christopher Hum, reiterated that he saw no reason why 
agreement could not be reached. Britain is proposing that 
what it describes as the “easier issues” relating to the 1994 
District Board elections be settled first. 


Before starting the session, Jiang urged the British negoti- 
ators to bear in mind the “overall interests of Britain and 
China”, and stressed that if Britain had a clear picture of 
what those overall interests were, it should not be difficult 
to reach agreement. The talks continue today. 
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17th Round of Talks Set 


OW 2011083793 Beijing XINHUA in English 0755 
GMT 20 Nov 93 


[Text] Beijing, November 20 (XINHUA)}—China and 
Britain will hold their 17th round of talks here from 
November 26 to 27 on the arrangements for the 1994/1995 
elections in Hong Kong, according to sources from the 
Chinese Ministry of Foreign Affairs. 


The two sides have agreed that Chinese Government 
representative Jiang Enzhu and British Government rep- 
resentative Christopher Hum will hold the talks in accor- 
dance with the Sino-British Joint Declaration, principle of 
convergence with the Basic Law of the future Hong Kong 
Special Administrative Region, and agreements and 
understandings reached between the two countries, the 
sources said. 


Talks Ends Without Agreement 


HK2211033693 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 Nov 93 p 2 


[From Chris Yeung in Beijing and Dick Chan: “Electoral 
Talks End Without Progress”’] 


[Text] China and Britain yesterday remained deadlocked 
over the 1994-95 electoral arrangements, as another round 
of talks ended without any sign of a breakthrough. It is 
understood Beijing did not put forward any of the conces- 
sions which had been expected during the 16th round, and 
that the gap between the two sides remains as wide as ever. 
Although there was agreement the talks should be speeded, 
the next round will not be held until Friday and Saturday. 


British negotiator Christopher Hum hinted the Chinese 
had yet to respond to their “new ideas” on the controver- 
sial through-train criteria. “I think they are studying it 
carefully,” he said. “We will be discussing them in the next 
round.” Mr Hum, Assistant Undersecretary for Far East, 
replaced Ambassador Sir Robin McLaren at the 16th 
round. 


In Hong Kong yesterday, Executive Councillor Professor 
Edward Chen Kwan-yiu confirmed the British had put 
forward a new proposal during the latest round. “It could 
provide a basis for the talks even through it may not match 
the views of the Chinese side,” he said. But the Executive 
Councillor said both sides should consider breaking off the 
talks if no progress could be made—and predicted the 
negotiations could not go on beyond early next year. 


The 16th round was the first following the cabinet meeting 
in London led by Prime Minister John Major early this 
month. 


It is understood there was no agreement on the so-called 
simple issues, although the British diplomat said they 
continued to hope for a “first understanding” on these. 
These include the voting age, “single seat, single vote” 
election system, and abolition of appointed seats in the 
district boards and municipal councils. 


14 HONG KONG & MACAO 


But Chinese chief negotiator Jiang Enzhu said on the first 
day of the talks Beijing would like to settle the district 
board and municipal polls before dealing with the 1995 
Legislative Council elections. The remarks indicate differ- 
ences between the two sides on how to speed up talks. 


Asked if the two sides shared a common understanding on 
the approach to talks, Mr Hum said: “No...we're going to 
discuss that in the next round. 


“We're discussing all the problems very seriously. We, for 
our part, would like to see a first-stage agreement and hope 
that the Chinese side also still has that objective.” 


Although China has not, so far, indicated this at the 
negotiating table, sources said Beijing had no opposition to 
British proposals on the voting age and the “single seat, 
single vote” system. But the source refused to say whether 
that would apply to all three sets of elections, adding this 


depended upon the negotiating tactics. 
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Mr Hum will fly to Hong Kong to report back to Governor 
Chris Patten and hold discussions with the Executive 
Council, before returning to Beijing for the 17th round. 


Professor Chen said the progress of the talks was a critical 
factor in deciding how long they could be allowed to go on 
for. He declined to comment on the differences between 
the two sides, but said he believed the so-called simple 
issues could be resolved, because they were not fixed in the 
Basic Law. 


“There could be more difficulties for issues which were 
regulated by the Basic Law and the seven letters (between 
the two foreign ministers),” he said. 


Democratic Alliance for the Betterment of Hong Kong 
Chairman Tsang Yok-sing said yesterday some Hong Kong 
people had expected too much from the latest round. He 
said it was unrealistic to expect both sides to solve their 
differences so quickly, with the two sides still at odds over 
the definition of the so-called simple issues. 
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